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FINANCIAL HIGHLIGHTS

Highlights
BE

HHBHE
For the six months ended 30 June
BERNA=+HLEREAR
2018 2017
—E-)\f —E—+F
(RMB’ 000) (RMB’000)  Change In %
(NR#FT) (AR¥TF ) SEH DL
REVENUE Wz 14,848 50,469 -70.6%
OTHER REVENUE HAthlha 1,270 2,074 -38.8%
(LOSS)/PROFIT BEFORE TAXATION  B&FiAl(&1E),S5F (5,741) 26,034 -122.1%
(LOSS)/PROFIT FOR THE PERIOD HR (E18), &5 (9,671) 15,475 -162.5%
TOTAL COMPREHENSIVE AT RERIR
(EXPENSE)/INCOME EiE2mEExR)
ATTRIBUTABLE TO EQUITY N -t
SHAREHOLDERS OF
THE COMPANY (11,869) 11,072 -207.2%
TOTAL COMPREHENSIVE HR2mEBEIX),/
(EXPENSE)/INCOME FOR ON-CEE]
THE PERIOD (12,077) 12,404 -197.4%
(LOSS)/EARNING PER SHARE BR (&8 BF
(RMB PER SHARE)* (BERARYT)" (0.0178) 0.03 -159.3%
AS AT AS AT
30 JUNE 31 DECEMBER
2018 2017
RIE-—N\&E RIE2E—+tHF
~NA=+H +=ZA=+-—H
(RMB’ 000) (RMB’ 000) Change In %
(AR#FT) (AR¥F ) SR DL
TOTAL ASSETS BEHAE 1,399,424 1,037,051 34.9%
TOTAL EQUITY e AE 963,509 959,915 0.4%
* (Loss)/earnings per share for the six-month period ended 30 June 2017 : BE-ZE—tHFR-ZZ-N\FRA=T

and 2018 was calculated based on the (loss)/profit attributable to ordinary
equity holders of the Company and number of issued shares of the
Company for the corresponding period. For the six-month period ended
30 June 2017 and 2018, the number of issued shares of the Company
were 530,805,000 and 530,805,000 ordinary shares, respectively.

BiEAEBHENER(EE), BRI
BRADRLBERESE AEE(ER),
A RADFEEERENS TR
HEFE - BEZE—tERZZE-N
FRA=ZTHIEXNEBHE  A2FE
BT BB 2 Bl A 530,805,000 A% &
530,805,000 I EAR °
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Chairman’s Statement

ERE®|E

Dear Shareholders,

On behalf of the board of directors (the “Board”) of China Success
Finance Group Holdings Limited (the “Company” or “Success
Finance”), | am pleased to present the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2018.

In the first half of 2018, the outbreak of the China-U.S. trade war, rise of
protectionism, as well as gradual interest rate hikes by the U.S. Federal
Reserve clouded the outlook for the global economic recovery. China’s
economy, though, remained stable with its Gross Domestic Product
(GDP) recorded at 6.8% and 6.7% in the first and second quarters,
respectively, continuing the trend of 6.7% to 6.9% growth now for
12 consecutive quarters. However, unfavorable external factors have
exerted potential negative effects on China’s economic development,
leading to challenges amid stable environment.

The central government maintained this growth by accelerating
reform, further opening its financial markets, and expanding domestic
consumption market. It also strengthened controls over the financial
industry, while demand from individuals and companies for high-
quality financial services showed unprecedented increase. This not
only revitalized and added impetus in the growth of financial services
sector but also propelled healthy development within the industry. The
Group facilitated the stable development of its traditional businesses as
it actively explored new businesses in pursuit of creating even greater
room for development.

During the reporting period, the Group actively responded to changes
in national policies and market environment and steadily advanced
business operations, to protect stable development. During the
reporting period, the Group recorded total revenue of approximately
RMB16.1 million and losses for the period of approximately RMB9.7
million.
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For guarantee business, Guangdong Success Finance Guarantee
Company Limited (“Success Guarantee”) ceaselessly refined its
corporate structure. Success Guarantee provided integrated guarantee
services to clients while leveraging the innovative mindset of internet
technology and innovative business models to cater to the evolving
market demands during the reporting period. The income from
guarantee business documented a significant increase during the
reporting period.

For financial leasing and factoring business, the financial leasing
industry faced even more stringent regulations, posing increasing
challenges to the market, while the factoring business segment further
developed, embracing enormous opportunities. In the first half of the
year, Shenzhen Success Financial Leasing Company Limited (“Success
Financial Leasing”) implemented stringent risk management measures,
adjusted the ratio of different business operations, and strived to
develop its factoring business. During the reporting period, Success
Financial Leasing toiled to provide professional and unique financial
leasing and factoring services that were sought after by customers.

In addition, the Group optimized its business structure in respond
to policies for related industries and its operational plan. The Group
suspended its financial consultancy business and gradually retreated
from its housing financial business, all the while focusing its resources
on new businesses.

During the reporting period, numerous new regulations and rules
relating to asset management were introduced in Mainland China. The
Group seized the development opportunities of asset management
business in Mainland China and focused on forging a “twin-driver”
development for asset management operations in both Mainland
China and Hong Kong. Besides raising its client-servicing capability in
Mainland China, the Group also obtained an asset management license
from The Securities and Futures Commission of Hong Kong through
acquisition in Hong Kong. These actions cemented a solid foundation
for the Group in drawing synergies of asset management businesses in
Mainland China and Hong Kong.
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Chairman’s Statement

ERE®|E

In addition, the Group continued to build its brand image as an
“integrated financial and investment service provider in the Guangdong-
Hong Kong-Macao Greater Bay Area”, promoting integrated,
comprehensive and professional financial services to aid enterprises’
successful development in the Guangdong-Hong Kong-Macao Greater
Bay Area (the “Bay Area”).

Meanwhile, the Group continued to optimize its existing cooperation
channels and platforms with different parties and seek new cooperation
channels with the goal of establishing complementary and reciprocal
relationships. In the first half of the year, the Group cooperated with
banks, notable domestic insurance agencies, and internet finance
companies to provide high-quality and efficient financial inclusion
services, enhancing the Group’s core competitiveness.

Global economic performance is expected to improve in the second
half of 2018, yet factors such as the China-U.S. trade war, monetary
tightening policies, geopolitics, and the risk of inflation may lead
to uncertainties and obstacles to economic growth. Despite the
challenges posed by the environment external to China’s economy,
China’s economy will likely benefit from the continual optimization
of investment and consumption structures and remain stable in the
second half of the year.

The Group will continue to exploit various business channels, whilst
integrating various financial products and services. The Group will
demonstrate its advantages and reinforce synergies to strengthen its
business development. In addition, the Group will continue to keep its
ear to the ground, anticipating customers’ needs and providing fully-
tailored investment and financing solutions, thus enhancing customer
relationship.

Furthermore, the Group will leverage its advantages in the financial
markets in both Mainland China and Hong Kong to further develop
asset management business in the two regions, coordinate according
to policy in the Bay Area, and endeavor to contribute to development in
the Bay Area.
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At the same time, the Group will also maintain and increase the values
and returns of shareholders by actively exploring suitable business
investment opportunities, expanding new business markets and
adopting diversified operational mode.

Last but not least, on behalf of the Board, | would like to express my
sincerest gratitude to all shareholders, clients, and business partners.
Management and all employees of the Group will strive for better
results with their professional and proactive attitudes, all the while
maintaining long-term growth momentum, thus maximizing returns for
investors and shareholders.

Zhang Tiewei
Chairman and Executive Director

29 August 2018
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Management Discussion and Analysis
EEENWED

Overview

During the first half of 2018, the global economy showed signs of
recovery but faced considerable downside risks. The global economic
recovery faced challenges from increasing possibilities of disorder
fluctuations in the financial market, rising trade protectionism
sentiment, policy uncertainties, and intensified geopolitical risks. Those
factors not only led to economic volatility but also dragged down global
economic recovery.

China’s GDP grew by 6.8% year-on-year in the first half of 2018. While
achieving stable growth overall, the national economy maintained
sound development momentum. The economy saw a good start by
stepping towards high-quality development in line with significant
achievements in upgrade and transformation, accelerated growth of
the new dynamics, and steady improvement in quality and efficiency.
However, China was experiencing a crucial stage of structural reforms
and upgrade, which consisted of imbalance and unstable factors. As
pointed out during the meeting of the Politburo of the Communist Party
of China on 31 July 2018, “China’s economy maintained stability in
the context of obvious changes in the external environment in the first
half of 2018.” Despite being stable overall, the economic environment
still faced changes, thus bringing challenges and opportunities to the
business development of the Group.

During the first half of 2018, guided by the national policy, the
Group continued to focus on four aspects in line with the economic
development. These aspects included the stable growth of traditional
businesses, promoting asset management business by innovation,
propelling integrated services in the Bay Area and strengthening
partnership mechanism. The Group continued to develop itself into an
integrated financial services provider in the Hong Kong-Zhuhai-Macao
Greater Bay Area. During the reporting period, the Group recorded total
revenue of approximately RMB16.1 million and loss for the period of
approximately RMB9.7 million.
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Management Discussion and Analysis

Steadily Developing Traditional Businesses

In the first half of 2018, the Group responded to changes in national
policies and the market environment by adjusting business structure to
address customers’ needs. The Group strived to develop and refine its
traditional businesses, whilst actively developing new businesses and
steadily enhancing the Group’s core competitiveness.

For guarantee business, Success Guarantee continued to adjust the
structure of its guarantee business by maintaining stock, promoting
development and offering integrated guarantee services to clients in
the first half of 2018. On the other hand, leveraging the idea of internet
technology while responding to market demand, Success Guarantee
developed new business model, innovated new guarantee business
operations, and enriched product chains in the guarantee segment,
thus further enhancing the core competitiveness.

Success Guarantee fully leveraged the domestic situation to further
expand the market in the context of increasingly stringent financial
compliance requirements in China. Success Guarantee intended to
enhance financial strength of the company by increasing the registered
capital. Meanwhile, Success Guarantee actively developed new
businesses and enlarged the scale of guarantee business operations by
leveraging financial technology, generating more income for the Group.

For financial leasing and factoring business, during the first half of
2018, capturing the changes in the market demand and satisfying
potential needs of the clients, Success Financial Leasing provided
professional and customized financing services to clients by giving play
to its advantages and enhancing product structure. Since commencing
our factoring business in 2016, Success Financial Leasing has actively
developed factoring business and enriched the product chain of
financial leasing, thereby increasing the operational income of the
Group.

In addition, the Group optimized its business structure in respond
to policies for related industries and its operational plan. The Group
suspended its financial consultancy business and gradually retreated
from its housing financial business, all the while focusing its resources
on new businesses.
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Management Discussion and Analysis
EEENWED

Promoting Asset Management Business Through Innovation

In the first half of 2018, with the promulgation of the new regulations
and related rules on asset management in Mainland China, the
development direction of the industry was reshaped as the domestic
financial institutions underwent a steady transition, ensuring a stable
development of the financial market.

The Group grasped the development opportunities in the era of
“asset management” in Mainland China. Promoted by “twin-driver”
development of asset management operations in both Mainland China
and Hong Kong, the Group provided diversified asset management
services to clients.

In Mainland China, the Group provided asset preservation and
appreciation services for clients with small asset value by utilizing
the existing asset management company and fund management
license to integrate platform resources and taking advantage of team
management to demonstrate the Group client-servicing’s capability.
In Hong Kong, by obtaining an asset management license through
acquisition, the Group has laid a solid foundation for the synergy of
asset management business in Mainland China and Hong Kong.

Leveraging its listing status in Hong Kong, the Group managed to raise
over HKD152 million through the issuance of convertible bonds with
an aggregate principal amount of HKD154 million in early 2018. This
issuance expanded the Group’s capital channels, thereby facilitating
its business development and strengthening its position in the capital
market.

Developing Integrated Services For Bay Area

In the first half of 2018, the Group continued to position itself as an
“integrated financial and investment service provider in the Guangdong-
Hong Kong-Macau Greater Bay Area”, providing comprehensive and
professional financial services to the development of the Bay Area.
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RIFEE KREE XK

2018 F L¥F - BAEEH R R EEEMA
RlpEEHA  EBEETEH0 5|E
BASHKBETERE BREMTIES
BEET -

AEEEMBEAREE IKARRE
B LA BEBEEXBERED - B
ERPRHUSKRIEEASEERY -

At ZoMNAREEEERLT
ESER BEAMBTAER  FAHE
BREEKY  BEKEEFRBED
RERNBREENEBRARREHEER
ERERYE -#Z5E ERBREARRX
ENEBRESEEEEMR  REE
EBERENEBIHERREEEHE -

ROBRERBLTED : 9 XKH
CEBRTUBRRES164FEBLT &
EEE1.5288 T AXEERAH
BEERE BARARER  BAER
TISHA °

BEEERSRY

2018 L5 AEEBBEHINKS
[BERRAEEREMESS SRR
Bl REBRAEBERRREMRGS =
ENERRT -



Management Discussion and Analysis

Strengthening Cooperation Mechanism

In the first half of 2018, while seeking new cooperation channels to
strengthen the Group’s core competitiveness, the Group continued to
optimize the existing cooperation channels and platforms with different
parties.

In the first half of 2018, the Group actively responded to national policy
in developing financial inclusion system. The Group cooperated with
banks, famous domestic insurance agencies, and internet finance
companies to provide internet financial inclusion services and innovate
business models, thereby offering comprehensive, efficient and multi-
functional financial inclusion services.

USE OF PROCEEDS FROM THE ISSUANCE OF CONVERTIBLE
BONDS ON 1 FEBRUARY 2018

On 1 February 2018, the Company issued convertible bonds in
an aggregate principal amount of HKD154 million under general
mandate. The net proceeds, after deducting the administration fee
of HKD1,540,010, were HKD152,459,990, and had been utilised as
follows as at 30 June 2018:
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HKD’million

BBET

1. Acquisition of T. M. Management Limited 1.  UYXB&T. M. Management Limited 5.53
2. General working capital of the Group 2. EE-REEES 11.05
Total net proceeds unutilised RAFSFIRAFRE 135.88

The balance of the net proceeds was deposited with banks in Hong
Kong and will be used as general working capital of the Group and for
development of the existing and future projects of the Group.
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Management Discussion and Analysis
EEENWED

While serving the local economic development and assisting the growth
of small and medium sized enterprises that are at a disadvantage in
the capital market, the Group also extensively engaged in charitable
activities to fulfil social responsibility, thus building a positive social
image. Every year, Success Charity Foundation (58 & & 0 & €), as
voluntarily initiated by shareholders and employees of the Group, aims
to help and support employees in need within the Group, providing
timely supports and assistance to families of employees who suffer
from serious illnesses or accidental injury, to go through difficult
times with the employees and their families. Furthermore, to forge
cooperation of schools and enterprises in nurturing talents, Mr. Zhang
Tiewei, and Ms. Fu Jie, respectively the Chairman and former Chief
Executive Officer of the Group, have been teaching as off-campus
tutors of the master’s degree of finance of Guangdong University of
Finance and Economics to assist students in developing their skills of
applying theories and professional knowledge, building leadership skills
and entrepreneurship, as well as cultivating high moral standards, with
a view of achieving integration of vocational and academic education.
The Group provides a platform for students by hiring talented ones
who meet its requirements as permanent staff, playing a pivotal role in
unfolding the career path of the next generation of financial talents.

Revenue

For the six-month period ended 30 June 2018, the Group’s revenue
was approximately RMB16.1 million (six-month period ended 30 June
2017: approximately RMB52.5 million), representing a decrease of
approximately 69.3%. Detailed analysis of the Group’s revenue is as
follows:

1. Financial guarantee services

Revenue from the Group’s financial guarantee services was
mainly generated from the service fees charged for our financial
guarantee services. For the six-month period ended 30 June
2018, the Group’s net revenue generated from financial guarantee
services was approximately RMB6.3 million (six-month period
ended 30 June 2017: approximately RMB3.5 million), representing
an increase of approximately 80.0% and accounting for
approximately 39.1% of the Group’s total revenue (six-month
period ended 30 June 2017: approximately 6.7 %).
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Management Discussion and Analysis

In the first half of 2018, the Group did not receive any interest
income from receivables from guarantee payments for their due
debts.

The revenue from financial guarantee increased significantly in
the first half of 2018. This was mainly attributable to the Group’s
leverage on the idea of internet technology while responding to
market demand, developing new business models and innovating
new guarantee business operations, which delivered positive
results and increased the Group’s revenue; while the Group
continued to steadily develop the traditional financial guarantee
business.

Non-financial guarantee services

Revenue from the Group’s non-financial guarantee services was
mainly generated from the service fees charged for providing
customers with performance guarantees in relation to the
performance of payment obligations and litigation guarantees. For
the six-month period ended 30 June 2018, the Group’s revenue
generated from non-financial guarantee services increased by
approximately 1.1% to approximately RMB2.4 million (six-month
period ended 30 June 2017: approximately RMB2.4 million),
accounting for approximately 14.9% of the Group’s total revenue
in the first half of 2018 (six-month period ended 30 June 2017:
approximately 4.6%).

Success Guarantee continued to develop the relatively low risk
non-financial guarantee services while innovating new guarantee
business operations, and making the income from non-financial
guarantee business to become a stable source of growth of the
Group’s revenue.

The outstanding guarantee balance from performance guarantee
business decreased by approximately 18.0% from approximately
RMB1,275.0 million in 31 December 2017 to approximately
RMB1,045.6 million and the income from performance
guarantee business decreased by approximately RMBO.1
million as compared to the same period in the previous year.
As Success Guarantee adjusted product structure during the
course of developing non-financial guarantee services, that has
led to changes in the amount and revenue from operation of
performance guarantee.
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Management Discussion and Analysis
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EEENWED T
3. Financial consultancy services

Revenue from the Group’s financial consultancy services was
mainly generated from the service fees charged for providing
customers with financial consultancy services by the Group. For
the six-month period ended 30 June 2018, the Group’s revenue
generated from financial consultancy services was approximately
RMB1.1 million (six-month period ended 30 June 2017:
approximately RMB18.5 million), representing approximately 6.8%
of the Group’s total revenue for the first half of 2018 (six-month
period ended 30 June 2017: approximately 35.2%).

There was a relatively significant decrease in revenue from the
Group’s financial consultancy services in the first half of 2018
because all existing businesses within financial consultancy
services were completed, and as there was no new business, the
revenue decreased.

Financial leasing and factoring services

Revenue from the Group’s financial leasing services was mainly
generated from the rental fees charged by the Group in its
provision of financial leasing services to customers. For the six-
month period ended 30 June 2018, revenue from the Group’s
financial leasing was approximately RMB8.8 million, representing
approximately 54.7% of the Group’s total revenue in the first
half of 2018 and increased by approximately 44.3% from
approximately RMB6.1 million in the corresponding period in
2017.

For the six-month period ended 30 June 2018, revenue from
factoring business was approximately RMB3.6 million, accounting
for approximately 22.4% of the Group’s total revenue in the
first half of 2018 and decreased by approximately 2.7% from
approximately RMB3.7 million in the corresponding period in
2017.

During the first half of 2018, capturing the changes in the market
demand and satisfying potential needs of the clients, the Group
provided professional and customized financing leasing services
to clients by giving play to its advantages, enhancing product
structure and strictly adopting risk management measures. Since
commencing the factoring business, the Group has actively
developed factoring business, while the revenue for factoring
business was generally in line with the same period last year.

China Success Finance Group Holdings Limited
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Management Discussion and Analysis

Other Revenue

The Group’s other revenue comprised interest income from bank
deposits and others. For the six-month period ended 30 June 2017
and 2018, the Group’s other revenue was approximately RMB2.1
million and RMB1.3 million, respectively, representing a decrease of
approximately 38.1%. The reason for the decrease was that the Group
did not receive government grants and gain from disposal of non-
current assets in the first half of 2018.

Impairment and Provision (Charged)/Written Back

Impairment and provision mainly represents impairment and provision
for outstanding guarantees issued and impairment and provision for
trade and other receivables where it is likely that the customers or other
parties are in financial difficulties and the recoverability is considered
to be remote. In the event of any impairment and provision made in the
previous years but subsequently recovered, impairment and provision
previously made will be written back in the year in which the relevant
amount is recovered.

Operating Expenses

For the six-month period ended 30 June 2018, the Group’s operating
expenses was approximately RMB22.5 million (six-month period
ended 30 June 2017: approximately RMB24.5 million), decreased by
approximately RMB2.0 million or approximately 8.2% when compared
with the corresponding period of the last year, accounting for
approximately 139.8% of the Group’s total revenue (six-month period
ended 30 June 2017: approximately 46.7%).

The Group upheld the cost-efficient principle, while the decrease in
operating expenses was mainly attributable to the decline in rent and
business entertainment expenses compared to the same period last
year for 47.9% and 53.8% respectively.

Share of Losses of Associates

The share of losses of associates amounted to a loss of approximately
RMBO0.5 million for the six-month period ended 30 June 2018,
representing a decrease of approximately RMB1.0 million from a profit
of approximately RMBO0.5 million for the six-month period ended 30
June 2017. The increase in share of losses of associates was mainly
from the Group’s associate - Success Credit.
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Management Discussion and Analysis
EEENWED

(Loss)/Profit Before Taxation

As the interest income and revenue from financial consultancy business
recorded a relatively significant decrease in the first half of 2018
compared to the same period last year, (loss)/profit before taxation
decreased by approximately RMB31.7 million, or approximately
121.9%, from approximately RMB26.0 million for the six-month period
ended 30 June 2017 to a loss of approximately RMB5.7 million for the
six-month period ended 30 June 2018.

Income Tax

For the six-month period ended 30 June 2018, the Group’s income tax
amounted to approximately RMB3.9 million, representing a decrease
of approximately 63.2% from approximately RMB10.6 million in the
corresponding period of 2017. The decrease in income tax was mainly
attributable to the reduction in the Group’s operational income in the
first half of 2018 compared with the same period last year.

Trade and Other Receivables - Receivables from Guarantee
Payments

Receivables from guarantee payments mainly represent default loan
amount repaid by the Group on behalf of our customers. Upon default
by a customer in respect of repayment of a bank loan, according to
the relevant guarantee agreement, the outstanding balance shall be
firstly settled by the Group on behalf of our customers. The Group
will then subsequently request repayment from our customers or
take possession of the counter-guarantee assets provided by such
customers to recover the outstanding balance. Receivables from
guarantee payments were interest bearing and the Group holds certain
collaterals over certain customers. The net book value of receivables
from guarantee payments decreased from approximately RMB246.9
million as at 31 December 2017 to approximately RMB236.7 million as
at 30 June 2018.

Treasury Management and Investment Policy

In order to more effectively utilise the Group’s financial resources for
obtaining a better return for the shareholders, it has been the Group’s
general approach that our management will seek for some alternative
investment opportunities which could provide a better return but at
minimum risk exposure.

18 China Success Finance Group Holdings Limited

BRBLAT (B5HR),RF

HRAEE-—Z-N\FEL¥ENFNEWR
AMBEEBREVAR L FRBPER
REBL » BB AI(EER) EANHERE
—E—tEARA=1THLEAEBBEY
AR¥260BETRALHYNARYESI7TH
BN 121.9% 2HE=-F—/\F <A
=tHIEANEAPEEBENARKSTEH
Bt

FriS®t

REBHZE-E—-\FARAAB=1THLX
EEHENFAEHABARKIIEE
T R-IE-+tFRANHOARE106
BBETRL#63.2% - IEHARDE
EEHNAER -_ZE-N\FEL¥ENE
BWAR EERBERFRD -

ESREMEBYRNRE-BRENERN

=
E

ERENERNRTIEELAEBERER
FEBEIERESE NEFHEXERIT
BERENE > REMEBEERGE X7
EEBEEEHAEEARBEREFER -
AEBEAEREFENREEERE
FRHNREREERKE R EELE
e BNENERNRATTERE B
AEBHYETEFEEE THEAR -
ERENERARNEAFEHR_-F
—tE+ZA=+—HHNYARK246.9
BELTRE-ZE-/N\EXNAZTHHA
REE236.7THET °

MEEERREBRK

AEARAAAEENMBEERRBR
RENEEDR  AEE-BENHES
EEESRAURHEEDHRERRRE
M—LHARERE -



Management Discussion and Analysis

Pledged Bank Deposits and Cash and Bank Deposits

As at 30 June 2018, the current pledged bank deposits amounted to
approximately RMB237.5 million (31 December 2017: approximately
RMB95.5 million), representing an increase of approximately
RMB142.0 million as compared to the end of last year. Cash and bank
deposits amounted to approximately RMB153.9 million (31 December
2017: approximately RMB39.4 million), representing an increase of
approximately RMB114.5 million, as compared to the end of last year.
Pledged bank deposits increased compared to same period last year
because of the pledge deposit from new guarantee client for the new
project. The increase in cash and bank deposits was mainly attributable
to the funds raised from the Group’s issuance of convertible bonds
under the General Mandate on 1 February 2018.

Interest Rate Risk and Foreign Exchange Risk

As at 30 June 2018, the Group’s interest rate primarily related to
interest-bearing bank deposits and pledged bank deposits.

The Group’s businesses for the six-month period ended 30 June
2018 were principally conducted in RMB, while most of the Group’s
monetary assets and liabilities were denominated in HKD and RMB.
As the RMB is not a freely convertible currency, any fluctuation in the
exchange rate of HKD against RMB may have impact on the Group’s
result. Although foreign currency exposure does not pose a significant
risk on the Group and currently, the Group does not have hedging
measures against such exchange risks, the Group will continue to take
proactive measures and monitor closely the risk arising from such
currency movement.

Gearing Ratio

The Group’s gearing ratio (total liabilities divided by total equity)
increased from approximately 8.0% as at 31 December 2017 to
approximately 45.2% as at 30 June 2018, which was mainly attributable
to the increase in total liabilities. The increase in total liabilities was
mainly caused by the rise in liabilities from guarantee (deferred income),
liabilities from convertible bonds, pledge deposits payable to partner
companies and receipts in advance from partner companies.
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Management Discussion and Analysis
EEENWED

The Group recruits personnel from the open market and enters into
employment contracts with them. The Group offers competitive
remuneration packages to employees, including salaries, bonuses,
food and accommodation allowance to qualified employees. The Group
places high importance on staff development and provides training to
our staff on a regular basis to enhance their knowledge of the financial
products in the market and the applicable laws and regulations in
relation to the industry in which the Group operates. The Group offers
a lot of support to employees with its diverse resources to help boost
their self-esteem and leading to their personal development.

The Group maintained stable relationship with its employees. As at
30 June 2018, the Group had 60 full-time employees. Compensation
of the employees primarily includes salaries, discretionary bonuses,
contributions to social insurance, employer’s liability insurance and
retirement benefit scheme. The Group incurred staff costs (including
Directors’ remuneration) of approximately RMB12.2 million for the six
month period ended 30 June 2018.

The Company has adopted the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme as an incentive to the Directors and
eligible employees.

Macro Outlook

Looking forward to the second half of 2018, the global economy will still
face various challenges despite the gradual recovery. The increasing
spillover effect caused by the normalization of the U.S. monetary policy,
rising trade protectionism sentiment, tightening global macroeconomic
policy, and isolationism and populism will impact the global economic
growth.

China’s economy will maintain sound development overall amid
changes. Although there are increasing positive aspects and factors
that facilitate high-quality development, the macroeconomy will face
tremendous challenges, which shall never be ignored.

In the second half of 2018, the Group will embrace and lead reforms.
Riding on the prevailing trend, the Group will steadily develop
traditional businesses and will forge “twin-driver” development of asset
management operations in Mainland China and Hong Kong. It will
also facilitate the development of enterprises in the Bay Area through
providing innovative financial services; to enhance the Group’s strength
through investing in merger and acquisitions, thereby fostering the
Group’s rapid development.

20 China Success Finance Group Holdings Limited
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Management Discussion and Analysis

Steadily Developing Traditional Businesses

The Group will steadily develop traditional businesses, continue to use
business channels such as guarantee, financial leasing, and financial
consultancy to fully explore client needs, provide customized financial
services to clients and satisfy their diversified needs in investment and
financing.

Twin-driver of Asset Management

The Group will seize the development opportunities of asset
management business in Mainland China. Leveraging the advantages
of its listing status, resources in Mainland China and team management
quality, the Group will make good use of its Hong Kong international
platform and provide diversified asset management services to
its clients through its “twin-driver” development model of asset
management business in Mainland China and Hong Kong.

Innovative Financial Service for of Enterprise Development in Bay
Area

The Group will seize the market opportunities and favorable policy
environment of the Bay Area, to proactively participate in and promote
the development of the Bay Area.

Enhancing the Group’s Strength through Investing in Mergers and
Acquisitions

Affected by factors such as the potential risks of the global currency
market and the China-U.S. trade war, the financial market of China will
continue to be challenging. In respond to that, the Group plans to adopt
a diversified operation mode as part of our long-term development
strategy. By establishing a diverse income basis, we are able to reduce
our reliance on any single income source, which enables us to maintain
and raise the value and returns of our shareholders. Therefore, the
Group will continue to explore suitable investment opportunities in new
businesses and expand new business markets to improve the Group’s
market structure and lower the risks from single business operation.
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Review Report of Interim Financial Information

PR BRERERRE

Review report to the board of directors of China Success
Finance Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 24 to
132 which comprises the consolidated statement of financial position
of China Success Finance Group Holdings Limited (“the company”)
and its subsidiaries (“the group”) as of 30 June 2018 and the related
consolidated statement of profit or loss, the consolidated statement of
profit or loss and other comprehensive income and the consolidated
statement of changes in equity and the condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Interim Financial Information

PR ENER®RE

CONCLUSION wEEm

Based on our review, nothing has come to our attention that causes REEXRPOZFEIE RMHLEITZE
us to believe that the interim financial report as at 30 June 2018 is FAEBSEMBEER = —-N\EXRAH

not prepared, in all material respects, in accordance with Hong Kong =+HHHPHMEREEMEERTE

Accounting Standard 34, Interim financial reporting. RERBEEBETEREI4EF RS
BENRERS -

KPMG EE R EBER

Certified Public Accountants BEET

8th Floor, Prince’s Building HBHIR

10 Chater Road WITE 1055

Central, Hong Kong RFRE8H#E

29 August 2018 —E-NENA=THH
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Consolidated Statement of Profit or Loss

mERER

for the six months ended 30 June 2018 - unaudited BZ=Z—N\EAB =1 BIEAER — REEZ

(Expressed in Renminbi) (YA BH#5)7R)

Six months ended 30 June
BE/A=+HIEREAR

Note 2018 2017
(Note)
Bt =t —EF-N\F —E—tF
(MgE)
RMB’ 000 RMB’ 000
ARBT T ARBT T
Interest income FEWA 12,581 26,744
Less: interest expenses A FERX (7,052) (79)
Net interest income ) BUWNEHE 5,529 26,665
Service fee from consulting services HARBASRBE 1,070 18,469
Guarantee fee income ERBWA 20,682 5,993
Less: re-guarantee fee W DERE (510) (658)
guarantee insurance fee ERREE (11,923) —
Net guarantee fee income EREWNEHE 8,249 5,335
Revenue Wz 3 14,848 50,469
Other revenue Hithzs 4 1,270 2,074
Impairment and provision written
back/(charged) BB R B ERE(H0RR) 5(a) 1,134 2,513)
Operating expenses BT (22,516) (24,528)
Share of (losses)/profits of associates DIEHE AT
(&518),&F (477) 532
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Consolidated Statement of Profit or Loss
mEBERR

for the six months ended 30 June 2018 - unaudited BZ —F— \F A =1 H LB A - REFZ
(Expressed in Renminbi) (XA R#S7T)

Six months ended 30 June
BE/NA=+HIEREAR

Note 2018 2017

(Note)

g —E-)\& —E—+tF

(M%)

RMB’000 RMB’ 000

ARBEF T ARETT

(Loss)/profit before taxation R FET (B18), iR 5 (5,741) 26,034

Income tax Frig® 6(a) (3,930) (10,559)

(Loss)/profit for the period M (&), EH (9,671) 15,475

Attributable to: PAT & IEFELL -

Equity shareholders of the company RATERRR (9,463) 14,143

Non-controlling interests IR R (208) 1,332

(Loss)/profit for the period M (&) EF (9,671) 15,475
(Loss)/earnings per share (RMB per share) SR (E18), B
(BRARYT)

Basic B 7 (0.0178) 0.03
Diluted HE 7 (0.0043) 0.03

Note: The group has initially applied HKFRS 15 and HKFRS 9 at 1 January R &E - Zliﬁﬁéig—}\i;)ﬂ - = E{ME
2018. Under the transition methods chosen, comparative information is Fﬁg‘%gﬁﬁiﬁ%‘ﬁﬂﬂ% 155!5\&?‘7%571
not restated. See note 2. BREERFEOR - REFTRIFNS
EBEFN BBEERTTFES - 2R
Fo-

The notes on pages 34 to 132 form part of this interim financial report. 58 34 35—] 2 H VM EEE AR A %}iﬂﬁ%iﬁ
Details of dividends payable to equity shareholders of the company are & Y _‘E\?B'JJX - BBENARATAERZRR
set out in Note 27(a). IR S BRI EE 27(a)

2018 Interim Report 25



Consolidated Statement of Profit or Loss and Other Comprehensive Income

RERBEREMEEKAER

for the six months ended 30 June 2018 - unaudited BZ=Z—N\EAB =1 BIEAER — REEZ

(Expressed in Renminbi) (YA BH#5)7R)

Six months ended 30 June
BE/A=+HIEREAR

2018 2017
(Note)
—EF-)N\F —E—+F
(M%)
RMB’000 RMB’ 000
ARBEF T ARETT
(Loss)/profit for the period W (E18E),EF (9,671) 15,475
Other comprehensive income for the HAHEMEEEAN
period (after tax and reclassification (RBEREHTEAE)
adjustments)
ltems that may be reclassified to profit AREEHSEEEENER :
or loss:
Exchange differences on translation of BREREKERSI
financial statements of operations outside KR RNE R E5
the mainland China (2,406) (3,071)
Total comprehensive (expense)/income HrusE (X)) WMANEE
for the period (12,077) 12,404
Attributable to: AT EEHEWR :
Equity shareholders of the company RN B EERR (11,869) 11,072
Non-controlling interests IR (208) 1,332
Total comprehensive (expense)/income 2w (X)) WANEEE
for the period (12,077) 12,404

AEER-ZZE-N\E—A—-BEXE
AEBUBREEAEISHERES
BRI E 95 - RIBFTIEEN
BEAR  LBERTTEY - 2R
fizE2 o

Note:  The group has initially applied HKFRS 15 and HKFRS 9 at 1 January P&t -

2018. Under the transition methods chosen, comparative information
is not restated. See note 2.

55 34 2 132 B A9 MY &£ 48 B A 5 B 75 3

HH—EBD ©

The notes on pages 34 to 132 form part of this interim financial report.
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Consolidated Statement of Financial Position
mE BN K

at 30 June 2018 - unaudited R=Z— NFRA=1H - REERX

(Expressed in Renminbi) (A EH#5)7R)

30 June 31 December
Note 2018 2017
(Note)
By =t —F-)\& —F—+F
~NA=+H +=A=+—H
(HtzE)
RMB’000 RMB’ 000
ARBT T ARET T
Assets BiE
Cash and bank deposits BERBITER 8 153,949 39,382
Pledged bank deposits EEHRITER 9 237,493 95,499
Available-for-sale financial assets AHEESHERE — 8,066
Financial assets at fair value through RARBETAER
profit or loss NEmEE 10 13,066 —
Trade and other receivables B R EMEWFIE 11 622,355 518,570
Factoring receivable {RIZFE N FRIE 12 91,354 94,849
Finance lease receivable mEREERIE 13 181,038 176,183
Interest in associates REE N B R 15 89,503 101,466
Equipment Bdi] 16 1,614 1,912
Intangible assets BEE&EE 15 19
Deferred tax assets EERIEEE 17(c) 3,557 1,105
Goodwill S 18 5,480 =
Total assets BEBE 1,399,424 1,037,051
Liabilities afg
Liabilities from guarantees EREE 19 54,274 8,805
Customer pledged deposits received BEREFERRES 20 63 62
Interest-bearing borrowings FTEBR 21 — 5,231
Liability component of convertible bonds AR ESa BN 22 101,665 —
Accruals and other payables FEEt & AR B A B FIE 23 197,207 48,210
Receipts in advance TR IE 24 75,600 7
Current tax liabilities BT IE & & 17(a) 6,644 12,902
Obligations under finance leases mMEHEEE 25 462 506
Deferred tax liabilities EERIEEE 17(c) — 1,413
Total liabilities BEAE 435,915 77,136
NET ASSETS EEFE 963,509 959,915
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Consolidated Statement of Financial Position
LEMBRRE

at 30 June 2018 - unaudited R=F— \FA A=+ R — KEEZX
(Expressed in Renminbi) (YA B#5)7R)

30 June 31 December

Note 2018 2017
(Note)
g —E-)\f —E—+tHF
~NA=+H +=ZB=+—H
(FfF&E)
RMB’ 000 RMB’ 000
AREET T ARBT T
CAPITAL AND RESERVES BR AR R
Share capital [N 27(b) 4,241 4,241
Reserves 2 27 957,224 953,359
Total equity attributable to equity AARERREE
shareholders of the company JE & HE 254 3R 961,465 957,600
Non-controlling interests JEEERR R 2,044 2,315
TOTAL EQUITY WEHBER 963,509 959,915

Note: The group has initially applied HKFRS 15 and HKFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information is
not restated. See note 2.

Approved and authorised for issue by the board of directors on 29
August 2018.

Zhang Tiewei Li Bin
Director Director

The notes on pages 34 to 132 form part of this interim financial report.
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REBMBERELNFE 15K REB
BREEREIR - REMBENS
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=2
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—thBTIEE-
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Consolidated Statement of Changes in Equity
mEERBER

for the six months ended 30 June 2018 - unaudited BZE=Z— \EAB =1 B ILAMBR — REEZ
(Expressed in Renminbi) (A EH#5)7R)

Attributable to equity shareholders of the company

ADTBERFRS
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling
Note capital  premium reserve reserve reserve reseve  eamings Total interests Total equity

izt RE RGGEE AR BHEE  EEBE  ENRE  REEA @ FERER  BREE

RMBODO RMBODD RMBODO RVBOD0 RMBO0 RMB'00 RMB'O00 RMBOD  RMB'0OD  RMB'000

ARETT ARMTT ARMTR ARETR ARBTR ARMTR ARETR AR®TT ARMTT ARETR
a0 a9 a9 26 an g

Balance at 1 January 2017

REF-tE-A-RNEH

40t MTd2 302280 43,465 26,780 123 116084 952467 3850 956,316

Changes in equity for the six months

HECZ-tERAZTAL

ended 30 June 2017: ~ERERES
Proft for the period Yy = = = = = - UM 14143 1332 15475
Exchange diferences ontranlation of ~ EERERIEEINER

financial statements of operations HRRRNERER

outside the mainland China - = = - - (3,071) - (3,071) - (3,071)
Total comprehensive income PEUAEE = - - - - gor) 14143 1,072 1,332 12,404
Regulatory reserve appropriation EERERN - = = = (3,551) = 3551 = = =
Equity setted share-based transactions ~ WEREENRH %

RERNRA = = 204 = = = = 204 = 204

Dividends approved in respect of FLEERENRS

the previous year - - - - - - 9213 9213 - 9213
Waiver of debts from related parties BENERER 11(0) = = 1,054 = = = = 1,054 11 1,065

Balance at 30 June 2017

RZF-tE7RZ1A
Wik

4241 47472 303538 43,465 23229 8164 125465 966574 5202 960,776
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Consolidated Statement of Changes in Equity
mERERBEK

for the six months ended 30 June 2018 - unaudited BZ=Z—N\EAB =1 BIEAER — REEZ
(Expressed in Renminbi) (YA BH#5)7R)

Attributable to equity shareholders of the company

AOARERFEE
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling
Note capital ~ premium reserve reserve reserve reserve  eamings Total interests Total equity

HizE R RGGEE EAGE  BoEk  EERE  ENRE  REEA B FERER  ERLE

RMB'OOO RMBOOD RMBOOO RVBODD RMBOD RWB00 AMB'O00 RMB'O00  RMB'OD)  RMB'00O

ARETT ARMTT ARMTT ARETR ARETR ARMTR ARETT ARETT ARMTT ARETR
an Ay a9 2. an g

Balance at 30 June 2017 and 1 July 2017 RZF—tERBZTHR
Z5-tEtR-RiER 4241 7412 303538 43,465 23229 8,164 125465 955,574 5202 960,776
Changes in equity for the sixmonths ~ HE=F—t4+2R
ended 31 December 2017: SH-ALAERERES
Proft for the period Eaper] = = = = = — a1 2188 (198 176
Exchange diferences ontranslation of ~ BEREI AR ERET
financial statements of operations FRNEZER

outside the mainland China = i - - - (1,058) - (1,08) = (1,058)
Total comprehensive income 2ENAEE = = = = = (1,058) 215 1,100 (1,982 (882)
Regulatory reserve appropriation EERERD = = = = (5,109) = 5103 = = =
Equity settled share-based transactions ~ WERAE MR %

REBNRS = = 189 = = = = 189 = 189
Dividends approved in respect of HLEERENRS

the previous year - - = = - - (168) (168) - (168)
Surplus reserve appropriation BHRERD = = = 3,663 = - (3683 = = =
CapitalIncrease of subsidiaries HELRLE = = 905 = = = = 905 905) -
Balance at 31 December 2017(Note) ~ R=F-t%+-A=+-F

Rkes () 4241 MTAT2 304,632 47128 18,126 7,106 128,895 957,600 2,315 959,915

Note: The group has initially applied HKFRS 15 and HKFRS 9 at 1 January Mzt : XEBR-_ZE—-N\FE—HB—HBE
2018. Under the transition methods chosen, comparative information is REBMERELENE 15 REE
not restated. See note 2. BHRELEAFEIF - IRIBIEENB

ERN BBEERTAFES - 2RH
F2-
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Consolidated Statement of Changes in Equity
mEERBER

for the six months ended 30 June 2018 - unaudited BZ —F— \FAA =1 H LB A - REFZ
(Expressed in Renminbi) (XA R#57T)

Attributable to equity shareholders of the company

KOARERFEK
Non-
Share Share  Capital  Surplus Regulatory Exchange  Retained controlling

Note capital  premium  reseve  reserve  reserve  reserve  eamings Total interests Total equity

iE: Bt BhEE  EARE  BRRRE  RERE  ERRR  REEM G FeREE  REEE

RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'O00 RMB'000  RMB'000  RMB'000  RMB'000

ARETT ARETT ARETT ARETT ARETT ARETT ARETn ARETn ARETT ARETR
21(b) 21(c) 27(d) 27(e) 27(f 21(g)

Balance at 31 December 2017 RZF-tE+2R
S+-BhER 4241 M7472 304,632 47,128 18,126 7106 128895 957,600 2315 959,915
Impact on nital application of HKFRS 9 & AE 1ok 8 2
sontze - - 1% - - B (4% 6 (14199
Adjusted balance at 1 January 2018~ RZE-/\E—F—RH
e 4241 41472 304,828 41128 18,126 7106 114564 943465 2262 W57
Changes in equity for the sixmonths ~ EZ=F-)\¥xA=+H
ended 30 June 2016; tAERERES:
Loss for the period BEE = = = = = = (0463 (9463) (209 (967)
Exchange diferences ontranslation of ~ BEREIAEENEHET
financial statements of operations RROERER
Outside the mainland China - - - - - (2,406) - (2,406) - (2,406)
Total comprehensive income 2ANALE = = = = = (2406) (9463 (11,869 (208 (12077)
Regulatory reserve appropriation EERERR = = = - (13979 - 1397 = = =
Equity settled share-based transactions ~ WEREE MR %
RERNZS = = 174 = = = = 174 = 174
Convertible bonds equity reserve TERESERRE = - 26% = = = - 26% - 26%
Balance at 30 June 2018 RIF-0\f
~AZTRHES 421 MTAT2 334697 47,128 4,148 4700 119079 961465 2044 963509
The notes on pages 34 to 132 form part of this interim financial report. %34 H ZE 132 H Fr &I sE 48 A A P A Bt

BMER—FBD ©
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Condensed Consolidated Cash Flow Statement

FE% EH " '\éiiﬁfﬁiﬁ

for the six months ended 30 June 2018 - unaudited HZ2=Z— \FA B =1 B LB A — REFEZ

(Expressed in Renminbi) (YA B#5)7R)

Six months ended 30 June
BEA=+HIEREAR

Note 2018 2017
(Note)
Bt =t —EF-N\& —E—+F
(MgE)
RMB’ 000 RMB’ 000
AR®T T ARBT T
Operating activities R
Cash generated from operations KEAERS 5,068 (91,508)
PRC income tax paid ST E 5B 17(a) (9,320) (12,371)
Net cash used in operating activities REFBTAREEHE (4,252) (103,877)
Investing activities BEFED
Proceeds from capital withdrawal of W=l ¥ — B A R
an associate BEARFSFIE 3,200 —
Proceeds from sale of equipment HEREBRIE 16(a) 4 —
Proceeds on acquisition of a subsidiary Wi — M B A E
P8R E (4,302) —
Acquisition of financial assets BATREE (5,000) —
Interest received 2 WFE 573 684
Decrease in bank deposit with original FRR=1EA8 U EEIHH
maturity over three months RATERORD — 1,600
Net cash (used in)/generated from BREFE(RA),
investing activities EEREFHE (5,525) 2,284
Financing activities AL EE
Net proceeds from issuance of BITARRES
convertible bonds FriSFE S5 128,539 —
Interest paid 2R (335) —
Proceeds from new borrowings HEFATSRIE — 5,000
Repayment of bank loans BERITER (5,000) —
Capital element of finance lease rentals paid EIREHEEHE
NEARED (69) (85)
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Condensed Consolidated Cash Flow Statement
Fﬁqﬁﬂn _\éiﬁaﬁﬁgi

for the six months ended 30 June 2018 - unaudited BZ —F— \FAA =1 H LB A - REEZ
(Expressed in Renminbi) (XA R#57T)

Six months ended 30 June
BE/NA=+HIEREAR

Note 2018 2017
(Note)
g —E-)\f —E—+F
(M%)
RMB’000 RMB’ 000
ARTT ARET T
Net cash generated from MEREELERESEE
financing activities 123,135 4,915
Net increase/(decrease) in cash RERBREELEEY
and cash equivalents 1, GR 4 ) B8 113,358 (96,678)
Cash and cash equivalents at 1 January WR—A—HHRER
HEZEEY 8 39,320 156,173
Effect of foreign exchange rate changes  jMEEZXRE )L 1,208 (1,698)
RAA=Z+HMERER
Cash and cash equivalents at 30 June HEZEEY 8 153,886 57,797

Note: The group has initially applied HKFRS 15 and HKFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information is

not restated. See note 2.

The notes on pages 34 to 132 form part of this interim financial report.

Mzt : AEER-ZF-N\F-A-—HBRE
REBYBRELERE 1R REBY
BIREEREIN - REMBEENS
BRE KBERTTES - 26K

T2

34 HE 132 H T H AR AR A R R Bt

BREMN—FBD °
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Notes to the Unaudited Interim Financial Report
RS b L b

(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

34

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 29 August 2018.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2017 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2018 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report comprises the company and its
subsidiaries (together referred to as “the group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the group since the 2017 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on pages 22 to 283.

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES

(a)

Overview

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the group. Of these, the
following developments are relevant to the group’s financial
statements:

o HKFRS 9, Financial instruments

° HKFRS 15, Revenue from contracts with customers

° HK(IFRIC) 22, Foreign currency transactions and
advance consideration

The group has not applied any new standard or interpretation
that is not yet effective for the current accounting period,
except for the amendments to HKFRS 9, Prepayment
features with negative compensation which have been
adopted at the same time as HKFRS 9.

The group has been impacted by HKFRS 9 in relation to
classification of financial assets and measurement of credit
losses, and not materially impacted by HKFRS 15. Details of
the changes in accounting policies are discussed in note 2(b)
for HKFRS 9 and note 2(c) for HKFRS 15.

2 EFEBRES

(a)

BE

EEETTRMASCHEMAZIER
REBEENSTHBERENR
ZHEI B RN BREENRE
1ER] « P T3 AIp 3 R 8
AEEMBHRRER

e TERUBREEAFEO
5 2@ T A

s BERMBREERE1S
o REEFEA K

o EER(EKRMBRERE
ZES)REHE22%
INER G RIANRAE

AEBWEERNEANS
e 1] R A AR AT 37 =T 2E B =R
28 EREMNEBIBERE
FERF IR ME R EAE B
BIRE LB IRIIET R/
1B RIIEFTIE N 1FHEBRIN

AEEEESREENIERE
BEENTEIEEEBHE
HERFOETE WAZ
BRI ELEREISHEE
2E . SHBRNEEFERE
RKsE20) (BB IERE
ZREIFKME ) RHFE20c)
(REBUBREERE 1555
s )i o
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Notes to the Unaudited Interim Financial Report
RS b L b

(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d) 2 EFBUREH(E)
(@) Overview (Cont’d) (a) WMEE)
Under the transition methods chosen, the group recognises RIBFTEEBNBER L &%
cumulative effect of the initial application of HKFRS 9 and B EREREBHBHREE
HKFRS 15 as an adjustment to the opening balance of Al oSk R B BB 3R 5 28
equity at 1 January 2018. Comparative information is not EF15FNEFFERRAR
restated. The following table gives a summary of the opening —E-NF—-A—BWNHRE
balance adjustments recognised for each line item in the WEHRAE  c WEBIILERE
consolidated statement of financial position that has been B o TREYIR AR S B AR
impacted by HKFRS 9 and/or HKFRS 15: RPZEBUNKHREERE
R HBEBUKREERE
15T ENSEEBRNE
VEEERAE
Impact on
initial
application of
At HKFRS 9 At
31 December BRFERA 1 January
2017 HBBHB®HRE 2018
R=Z—tF EAEIHE RIT—N\EF
+=ZA=+—H o —HA—H
(Note 2(0))
(FFEE2(b))
RMB’000 RMB’000 RMB’ 000
AR¥T T ARET T AR¥T T
Assets BE
Factoring receivable REEFEUWLFRIE 94,849 (1,120 93,729
Finance lease receivable EHEERFE 176,183 (1,562) 174,621
Interest in associates RELE N TNER 101,466 (8,284) 93,182
Deferred tax assets BEBIEEE 1,105 3,320 4,425
Financial assets at fair value BAREBEFTA
through profit or loss BEvemEE — 8,066 8,066
Available-for-sale financial assets AJ{tHESREE 8,066 (8,066) —
Total assets BEHSHE 381,669 (7,646) 374,023
Liabilities afg
Liabilities from guarantees EREE 8,805 7,965 16,770
Deferred tax liabilities BEERESE 1,413 (1,413) —
Total liabilities =Lifab o 10,218 6,552 16,770
NET ASSETS BEFE 371,451 (14,198) 357,253
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2

(a)

Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

CHANGES IN ACCOUNTING POLICIES (Cont’d) 2 EIBUREH(E)
Overview (Cont’d) () W=E &)
Impact on
initial
application of
At HKFRS 9 At
31 December BRFERA 1 January
2017 EBEBHBRE 2018
R=Z— t$ EREIHE RITF—N\EF
+T=ZA=t-— O —A—H
(Note 2(b))
(FF=E2(b))
RMB’ 000 RMB’ 000 RMB’000
ARBTT AREBTT AR®FT
CAPITAL AND RESERVES AR
Reserves & 953,359 (14,135) 939,224
Total equity attributable to VNI
equity shareholders of FE (& #E 254858
the company 957,600 (14,135) 943,465
Non-controlling interests JErERE R I 2,315 (63) 2,252
TOTAL EQUITY EHEE 959,915 (14,198) 945,717
Further details of these changes are set out in sub-sections ZESENE — SHBFEHNA

(b) of this note.

BfaE (b) 28
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Notes to the Unaudited Interim Financial Report
RS b L b

(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

2

38

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments
recognition and measurement. It sets out the requirements
for recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial
items.

The group has applied HKFRS 9 retrospectively to items that
existed at 1 January 2018 in accordance with the transition
requirements. The group has recognised the cumulative
effect of initial application as an adjustment to the opening
equity at 1 January 2018. Therefore, comparative information
continues to be reported under HKAS 39.

The following table summarises the impact of transition to
HKFRS 9 on retained earnings and reserves and the related
tax impact at 1 January 2018.

2

BRBUREE (F)

(b)

ERVBREEAFIRSR
TROEEBMBHREEUS
QRN IETT R A ENIERNE

BB HEREEREIFEN
BBt EREIELHT
A R E - AR EEE
RARGTEEHEE A&
FEEFSRMEBEENIBLEL
fEHIRE -

REBECRBBEREE N
T-N\F-HA—HEFENEHE
EYEMREBYHREERE
9%k - AKEC K BEXREMAMN
R ERIAN_Z—N\F
—R— B ERRE -
It EBENEEREETES
FAERISE 395X 23R ©

TRBIUBEEEBYHRE
HAFORHEREBRNR B
MEEBURR=-Z-N\F—A
— BB B -

RMB’000
ARBT T
Retained earnings REEM
Recognition of additional expected credit BTy IERREIMEHEERSE -
losses on:
- factoring receivable — {RIB TR IR 1,120
- finance lease receivable — R ERERERRIE 1,562
- liabilities from guarantees —-EREE 7,965
Interest in associates REEE A RN ER 8,284
Related tax BT IE (4,733)
Net decrease in retained earnings at R-ZE-N\F—A—BREEA
1 January 2018 WD FEE 14,198
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

Further details of the nature and effect of the changes to
previous accounting policies and the transition approach are
set out below:

(0

Classification of financial assets and financial liabilities

HKFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost,
at fair value through other comprehensive income
(FVOCI) and at fair value through profit or loss (FVPL).
These supersede HKAS 39’s categories of held-to-
maturity investments, loans and receivables, available-
for-sale financial assets and financial assets measured
at FVPL. The classification of financial assets under
HKFRS 9 is based on the business model under which
the financial asset is managed and its contractual cash
flow characteristics.

Non-equity investments held by the group are classified
into one of the following measurement categories:

— amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method;
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CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

() Classification of financial assets and financial liabilities
(Cont’d)

FVOCI - recycling, if the contractual cash flows
of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are
recognised in other comprehensive income,
except for the recognition in profit or loss of
expected credit losses, interest income (calculated
using the effective interest method) and foreign
exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to
profit or loss; or

FVPL, if the investment does not meet the criteria
for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the
investment (including interest) are recognised in
profit or loss.
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

()

Classification of financial assets and financial liabilities
(Cont’d)

An investment in equity securities is classified as
FVPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the group makes an election to designate
the investment at FVOCI (non-recycling) such that
subsequent changes in fair value are recognised in
other comprehensive income. Such elections are
made on an instrument-by-instrument basis, but may
only be made if the investment meets the definition of
equity from the issuer’s perspective. Where such an
election is made, the amount accumulated in other
comprehensive income remains in the fair value reserve
(non-recycling) until the investment is disposed of.
At the time of disposal, the amount accumulated in
the fair value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through profit or
loss. Dividends from an investment in equity securities,
irrespective of whether classified as at FVPL or FVOCI
(non-recycling), are recognised in profit or loss as other
income.

Under HKFRS 9, derivatives embedded in contracts
where the host is a financial asset in the scope of the
standard are not separated from the host. Instead,
the hybrid instrument as a whole is assessed for
classification.
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CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

() Classification of financial assets and financial liabilities
(Cont’d)

The following table shows the original measurement
categories for each class of the group’s financial assets
under HKAS 39 and reconciles the carrying amounts
of those financial assets determined in accordance
with HKAS 39 to those determined in accordance with
HKFRS 9.

2 EFBREE(E)

(b) FEMBHREEAFIOREH
TROEEBMBHREEUS
QRN IETT R A ENIERNE
TR E.

U

THEEREMEEL

TRITREEBSE
ZRIFI9RAKEEE
THMEENZEE
B RERBEFBET
RIS 39K EE I E B
EERBMERERESRE
B EEREIRE
EEETHER -

HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 December 1 January
2017 Reclassification Remeasurement 2018
R2017F R2018F
12A31H 1A1H
EAEER FEUMBRE
E30FET EH|E 95
FHE ERip] Bt ETHRERE
RMB’000 RMB’000 RMB’000 RMB’000
ARBF ARBFT ARBTR ARETT
Financial assets carried ~ WiEA £ EEFAERFIER
at FVPL MERMEE
Non-listed equity FEHRE — 8,066 = 8,066
— 8,066 8,066
Financial assets classified 1f 5B S ER$ 305
as available-for-sale PEATHEENSREE
under HKAS 39 8,066 (8,066) - —

China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report
PSS b g e
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2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

()

Classification of financial assets and financial liabilities
(Cont’d)

The measurement categories for all financial liabilities
remain the same, except for financial guarantee
contracts.

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantees issued are initially recognised
within “liabilities from guarantees” at fair value.
Subsequent to initial recognition, the amount initially
recognised as deferred income is amortised in profit
or loss over the term of the guarantee as income
from financial guarantees issued. The group monitors
the risk that the specified debtor will default on the
contract and recognises a provision when expected
credit losses (ECLs, see note 2(b) (ii)) on the financial
guarantees are determined to be higher than the
amount carried in “liabilities from guarantees” in
respect of the guarantees (i.e. the amount initially
recognised, less accumulated amortisation).
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CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

() Classification of financial assets and financial liabilities
(Cont’d)

To determine ECLs, the group considers changes
in the risk of default of the specified debtor since
the issuance of the guarantee. A 12-month ECL is
measured unless the risk that the specified debtor will
default has increased significantly since the guarantee
is issued, in which case a lifetime ECL is measured. The
same definition of default and the same assessment of
significant increase in credit risk as described in note

2(b)(ii) apply.

As the group is required to make payments only in the
event of a default by the specified debtor in accordance
with the terms of the instrument that is guaranteed, an
ECL is estimated based on the expected payments to
reimburse the holder for a credit loss that it incurs less
any amount that the group expects to receive from the
holder of the guarantee, the specified debtor or any
other party. The amount is then discounted using the
current risk-free rate adjusted for risks specific to the
cash flows.

The carrying amounts for all financial liabilities (other
than financial guarantee contracts) at 1 January 2018
have not been impacted by the initial application of
HKFRS 9.

The group did not designate or de-designate any
financial asset or financial liability at FVPL at 1 January
2018.
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i) Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the ECL model. The ECL model requires an
ongoing measurement of credit risk associated with a
financial asset and therefore recognises ECLs earlier
than under the “incurred loss” accounting model in
HKAS 39.

The group applies the new ECL model to the following
items:

— financial assets measured at amortised cost
(including cash and cash equivalents, trade and
other receivables and loans to associates);

— debt securities measured at FVOCI (recycling);

— lease receivables;

— financial guarantee contracts issued (see note 2(b)
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CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i) Credit losses (Cont’d)

Financial assets measured at fair value, including units
in bond funds, equity securities measured at FVPL,
equity securities designated at FVOCI (non-recycling)
and derivative financial assets, are not subject to the
ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the group in accordance
with the contract and the cash flows that the group
expects to receive).
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Measurement of ECLs (Cont’d)

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting
is material:

— fixed-rate financial assets, trade and other
receivables and contract assets: effective interest
rate determined at initial recognition or an
approximation thereof;

— variable-rate financial assets: current effective
interest rate;

— lease receivables: discount rate used in the
measurement of the lease receivable.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the group is exposed to credit risk.

In measuring ECLs, the group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions and
forecasts of future economic conditions.
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2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Measurement of ECLs (Cont’d)

ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are
expected to result from possible default events
within the 12 months after the reporting date; and

— lifetime ECLs: these are losses that are expected
to result from all possible default events over
the expected lives of the items to which the ECL
model applies.

Loss allowances for receivables for factoring business,
finance lease receivables and liabilities from guarantee
are always measured at an amount equal to lifetime
ECLs. ECLs on these financial assets are estimated
using a provision matrix based on the group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors and an assessment of both the
current and forecast general economic conditions at
the reporting date.
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Measurement of ECLs (Cont’d)

For all other financial instruments, the group recognises
a loss allowance equal to 12-month ECLs unless there
has been a significant increase in credit risk of the
financial instrument since initial recognition, in which
case the loss allowance is measured at an amount
equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the group compares the risk of default
occurring on the financial instrument assessed at
the reporting date with that assessed at the date of
initial recognition. In making this reassessment, the
group considers that a default event occurs when (i)
the borrower is unlikely to pay its credit obligations
to the group in full, without recourse by the group to
actions such as realising security (if any is held); or
(i) the financial asset is 90 days past due. The group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i) Credit losses (Cont’d)

Significant increases in credit risk (Cont’d)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

— failure to make payments of principal or interest
on their contractually due dates;

— an actual or expected significant deterioration in
a financial instrument’s external or internal credit
rating (if available);

— an actual or expected significant deterioration in
the operating results of the debtor; and

— existing or forecast changes in the technological,
market, economic or legal environment that have
a significant adverse effect on the debtor’s ability
to meet its obligation to the group.
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Significant increases in credit risk (Cont’d)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a
collective basis, the financial instruments are grouped
based on shared credit risk characteristics, such as
past due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or
loss. The group recognises an impairment gain or
loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account, except for investments in debt
securities that are measured at FVOCI (recycling),
for which the loss allowance is recognised in other
comprehensive income and accumulated in the fair
value reserve (recycling).
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2
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CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Basis of calculation of interest income on credit-
impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on the amortised cost (i.e.
the gross carrying amount less loss allowance) of the
financial asset.

At each reporting date, the group assesses whether a
financial asset is credit-impaired. A financial asset is
credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows
of the financial asset have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

— significant financial difficulties of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

— significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

— the disappearance of an active market for a
security because of financial difficulties of the
issuer.
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PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

Credit losses (Cont’d)

Write-off policy

The gross carrying amount of a financial asset, lease
receivable or contract asset is written off (either partially
or in full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the group
determines that the debtor does not have assets or
sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.

Opening balance adjustment

As a result of this change in accounting policy, the
group has recognised additional ECLs amounting to
RMB18,931, which decreased retained earnings by
RMB14,135 and non-controlling interests by RMB63
and increased gross deferred tax assets by RMB4,733
at 1 January 2018.

2 EFBREE(E)

(b)

ERVBREEAFIRESE
TEOEEBMBHREEUSE
QRN IETT R A ENERNE
TABE.
(i) 1EEE#E(E)

EE R

HHRER LEFARE
PR - AL E RS M
(MBoHE2MW)ERE
E HERKRESRSE
NEENBIREE - %
BREEHBRERKE
BEBBARBEEDR
TEERHREREN
Wi A BRI R 1B 5 R i
AYEHE o

BER WD ERTSE 2 &
ERWEHEERSR
HIERBRERD -

H A AEERA R

HRESTBEREE  ©
—E2-NE—-—HA—8"
AEBECERREIFELR
EEE B AR 18,931
T BERREBEARIKE
EREZI B> AR
#14,135 T R AR¥63
T MIBERIBEEESR
28 B 42 0 A K #£4,733
=t
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i) Credit losses (Cont’d)

Opening balance adjustment (Cont’d)

The following table reconciles the closing loss
allowance determined in accordance with HKAS 39 as
at 31 December 2017 with the opening loss allowance
determined in accordance with HKFRS 9 as at 1
January 2018.

2

BRBUREE (F)

(b)

ERVBREEAFIRSR
TROEEBMBHREEUS
QRN IETT R A ENIERNE
TR E.

(i)

EEEE (&)

HAHN A ERAR ()

R=ZZ—+tH+=A
=t+t-BERBEBFEBES
RIS 39REE I
BEBEBER-ZF-N
F-A—BREEEY
BHRELERFORETE
HY 5 %) 85 18 B R 3 AR
T o

RMB’ 000
ARBT T
Loss allowance at 31 December 2017 R-ZB—tF+-A=+—HREES
under HKAS 39 BEHERIE 39 REENEREE 16,913
Additional credit loss recognised at RZZ-—NF—A—HAMRUTEE
1 January 2018 on: BRNEIMSESSE
- Factoring receivable —{RIBFEUN R IE 1,120
- Finance lease receivable - R EHERRRIE 1,562
- Liabilities from guarantees —-EREE 7,965
27,560

The following table reconciles the closing loss
allowance determined in an associate, Success Credit,
in accordance with HKAS 39 as at 31 December
2017 with the opening loss allowance determined in
accordance with HKFRS 9 as at 1 January 2018.

54  China Success Finance Group Holdings Limited

R-ZEBE—-—+t&F+=A
=+-BRBEEBE:
ZH|E3RBEEMBE
NAERERNERE
BREER=-_Z-NF
—B—BREFBHEK
MEEAFIEEEN
HERREEROT -



2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

Notes to the Unaudited Interim Financial Report

RASE R I R 3R 5 M

(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

2 EFBREE(E)

HKFRS 9, Financial instruments, including the (b)
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i)

ERVBREEAFIRESE
TEOEEBMBHREEUSE
QRN IETT R A ENERNE
TABE.

Credit losses (Cont’d) (i)  EEEHE(E)
Opening balance adjustment (Cont’a) HARAEERREE ()
RMB’ 000
ARBT T
Loss allowance at 31 December R-Z—tF+-A=+—HARESRHE
2017 under HKAS 39 SEHERIZE 3 REENEBRRE 55,124
Additional credit loss of loan recognised R=Z—N\&—H—H
at 1 January 2018 ERNEIMSEEIE 40,492

Loss allowance at 1 January 2018
under HKFRS 9

RZZ-N\F—- /- BRBEF B
BRELERFOREEHBIBRE 95,616

Additional credit loss of loan recognised

R-ZE—-N\FE—H—H

at 1 January 2018 BRNEIMSESE 40,492
Less: deferred tax assets W REBIEEE (10,124)
Total effect on retained earnings at R=-E—-N\HF—HA—H

1 January 2018 HREBERN BB 30,368
Interest in associate (Success Credit, N AN X

27.28%) (ERER » 27.28%) 8,284
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

2

56

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(o) HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(i) Transition

Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

Information relating to comparative periods has not
been restated. Differences in the carrying amounts of
financial assets resulting from the adoption of HKFRS 9
are recognised in retained earnings and reserves as at
1 January 2018. Accordingly, the information presented
for 2017 continues to be reported under HKAS 39 and
thus may not be comparable with the current period.

The following assessments have been made on the
basis of the facts and circumstances that existed at 1
January 2018 (the date of initial application of HKFRS 9
by the group):

— the determination of the business model within
which a financial asset is held; and

— the designation of certain investments in equity
instruments not held for trading to be classified as
at FVOCI (non-recycling).

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

(c)

HKFRS 9, Financial instruments, including the
amendments to HKFRS 9, Prepayment features with
negative compensation (Cont’d)

(iv)  Transition (Cont’d)

If, at the date of initial application, the assessment of
whether there has been a significant increase in credit
risk since initial recognition would have involved undue
cost or effort, a lifetime ECL has been recognised for
that financial instrument.

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. HKFRS 15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction contracts, which
specified the accounting for construction contracts.

None of these developments has had a material effect on
how the group’s results and financial position for the current
or prior periods have been prepared or presented in this
interim financial report.

2 EFBREE(E)

(b)

(c)

ERVBREEAFIRESE
TEOEEBMBHREEUSE
QRN IETT R A ENERNE
TABE.

(iv) BE(E

fisl PO ER B B B RT (G
EERREBDSEAU
REGBRZHMY RB
ZRARE N - BB
THMTARIARELFE

HAMEEER -
ERMBREEE155
REFFEHWE

BBV KREEAE15ER
BRAREBEFENKRERET
AR 2 EAELE - BB
HEAFISFEMRERE
FTERE 18N ECREHE
EmREHEEELENKR)
REBSHEUNFRERE
B GIREESNNETE
) .
ZEBRRUEYAREENASF
B HEREAFER 2R
MR RB R 2 AR TS
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

2

58

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(c) HKFRS 15, Revenue from contracts with customers
(Cont’d)

Further details of the nature and effect of the changes on
previous accounting policies are set out below:

() Timing of revenue recognition

Previously, revenue arising from construction contracts
and provision of services was recognised over time,
whereas revenue from sale of goods was generally
recognised at a point in time when the risks and
rewards of ownership of the goods had passed to the
customers.

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. This may be at a single point
in time or over time. HKFRS 15 identifies the following
three situations in which control of the promised good
or service is regarded as being transferred over time:

A. When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

B. When the entity’s performance creates or
enhances an asset (for example work in progress)
that the customer controls as the asset is created
or enhanced;

C. When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(c) HKFRS 15, Revenue from contracts with customers
(Cont’d)

(0

(i)

Timing of revenue recognition (Cont’d)

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under HKFRS 15
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that is considered in
determining when the transfer of control occurs.

Significant financing component

HKFRS 15 requires an entity to adjust the transaction
price for the time value of money when a contract
contains a significant financing component, regardless
of whether the payments from customers are received
significantly in advance of revenue recognition or
significantly deferred.

Previously, the group did not apply such a policy when
payments were received in advance.

2 EFBREE(E)

(c) BEEBMEREERFE155
REEFEHWE (&)

(0

(i)

ot o 2t A B B (B

HENERREEES
TABREMZE=E
Bn o RIRBEBNE
MEKER|IFE 155 0 B2
RE—1EE R R 2, (BN
FIEERE)REEZE
YIS R IR - FT
BRERRKNERNERE
EANREBECEFEER
BAERBEENE S —

IR o

EXBEL D

RN BRELERE5
RERERBRANES
EABMEINDBHREL
KEEEARXZE
1% MEmBEE Y
FEBBRARIEE
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2

60

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(c) HKFRS 15, Revenue from contracts with customers
(Cont’d)

(i)

Presentation of contract assets and liabilities

Under HKFRS 15, a receivable is recognised only if
the group has an unconditional right to consideration.
If the group recognises the related revenue before
being unconditionally entitled to the consideration
for the promised goods and services in the contract,
then the entitlement to consideration is classified as
a contract asset. Similarly, a contract liability, rather
than a payable, is recognised when a customer pays
consideration, or is contractually required to pay
consideration and the amount is already due, before
the group recognises the related revenue. For a single
contract with the customer, either a net contract asset
or a net contract liability is presented. For multiple
contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

There was no material impact for the group to adopt
the policy.

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(d)

HK(IFRIC) 22, Foreign currency transactions and advance
consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) arising from a
transaction in which an entity receives or pays advance
consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of
the transaction for each payment or receipt should be
determined in this way. The adoption of HK(IFRIC)22 does
not have any material impact on the financial position and
the financial result of the group.

2 EFBREE(E)

(d)

FR(ERMEHRERBESR
B)RBE2N  IRER
BANRE

ZRENEE RS A RH
1Eal - EEEERYSERE
BEWMHAWIMNERYR
XA (RERED) Free A
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3 REVENUE 3 s

AEENETZXEBZHRREHRE
® BMEMEE  RERBHARSE
HABEIANSERENRENE
BT -

The principal activities of the group are the provision of
guarantees, financial leasing, factoring and consulting services.
The amount of each significant category of revenue recognised
during the period is as follows:

Six months ended 30 June
BE/NA=+HIEREAR

Note 2018 2017
MIFE —E-)\f —E—+F
RMB’ 000 RMB’ 000
AR®TT AR®ET T
Interest income FISUION
Interest income from receivables from  FEUE QR
guarantee payments FIEUWA @) = 16,981
Interest income from loans receivable  FEWEFRIBU A 272 —
Interest income from finance leasing MERERSWA 8,755 6,084
Interest income from factoring RERE WA 3,554 3,679
Less: interest expenses o AEREX (7,052) (79)
Net interest income FEWNEE 5,529 26,665
Service fee from consulting services BRAREEREE 1,070 18,469
Guarantee fee income ERBEIN
- Income from financial guarantees —BEERRA 18,244 3,581
- Income from performance guarantees — BHERUIA 2,279 2,387
— Income from litigation guarantees —SREAEREA 159 25
Less: re-guarantee fee W BERE (510) (658)
guarantee insurance fee ERREE (11,923) —
Net guarantee fee income EREBWNFHE 8,249 5,335
Total st 14,848 50,469
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(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

REVENUE (Cont’d) 3 Y#EE)
During the six months ended 30 June 2018, the percentage of BE_ZE—N\EXAB=1THIL~HE
the group’s largest single customer’s revenue was 11.30% of the B AEBRARE-EFHWEL
group’s revenue (six months ended 30 June 2017: 37.20%); while AEBERENE DA 11.30% (&
the percentage of the group’s top 5 customers’ revenue was EZFE—tFEFARNA=THILARHE
38.58% (six months ended 30 June 2017: 78.18%)). A 137.20%) ; MAKEERKREF
B S PTG B 2 tL B2 38.58% (B &
—E—+EXRA=THILAEAR:
78.18%) °
(@) During the six months ended 30 June 2017, pursuant to the (@ BEZE—tHX<A=1+HL
agreements signed by the group and guarantee customers, ANMEA - BREAEBEHEERE
an aggregate interest income amounted to RMB16,981,000 FEEBONE  RBEAARY
was charged as interests of receivables from guarantee 16,981,000 7 #9 FI| & U A T3
payments. There was no such agreements during the six FEWUE A AR A3 TR 0 W ER A R
months ended 30 June 2018. B -BEZZE-—N\FXRA=T+
H (718 A B AR B i -
OTHER REVENUE 4 Hithlg &5
Six months ended 30 June
BEANA=1+HLEAEAR
Note 2018 2017
g —E-)N\F —E—+tF
RMB’ 000 RMB’ 000
ARBT T ARBT T
Interest income from bank deposits RITERFEHRA 1,184 684
Government grants BUR D @) = 634
Gain from disposal of non-current assets & & IER BN E & W 11(d) S 734
Others Hith 86 22
Total et 1,270 2,074
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4

64

Other revenue (Cont’d)

(@)

Guangdong Success Finance Guarantee Company Limited
(“Success Guarantee”) received funding support mainly
from the Office of People’s Government of Nanhai District of
Foshan City. The entitlements of the government grants were
under the discretion of the relevant government bureaus.
The purpose of the government grants was to grant financial
assistance to small and medium enterprises. For the six
months ended 30 June 2018, no government grants (six
months ended 30 June 2017: RMB274,000) were rewarded
to Success Guarantee for guarantee expense.

Foshan Success Financial Services Outsouring Limited
(“Success Financial Services”) received funding support
mainly from the Office of People’s Government of
Chancheng District of Foshan City. The entitlements of the
government grants were under the discretion of the relevant
government bureaus. The purpose of the government grants
was to grant financial assistance to financial enterprises
located in Chancheng. For the six months ended 30 June
2018, no government grants (six months ended 30 June
2017: RMB360,000) were rewarded to Success Financial
Services.

China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

(LOSS)/PROFIT BEFORE TAXATION 5 B (EE) G
(Loss)/profit before taxation is arrived at after charging/(crediting): BRELAT (B518),Iu R THAEHBR, (5T
AN UTRIEEES
Impairment and provision (written back)/charged (a) WERBEGRE) R
Six months ended 30 June
BEANA=1+HLAEA
Note 2018 2017
Bt EE —E-)\& —E—tF
RMB’ 000 RMB’ 000
ARBT T ARBT T
Provision (written back)/charged B2 HIER(EE),
for guarantees issued HREE 19(a) (3,427) 132
Impairment provision charged for LA T Z B HIORE RS 2,665 2,381
- receivables from guarantee — FEVENIERAR
payments 11(a) (ii) 1,547 2,211
- factoring receivable —REBFEUNFRIE 12(b) 455 35
- finance lease receivable —EHEERRIE 13(b) 663 135
Intangible assets written off B\ & E M 59 —
Recoveries of amounts WK 51 5 A 88 SR IE
previously written off (431) ol
Total gzt (1,134) 2,513
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

5  (LOSS)/PROFIT BEFORE TAXATION (Cont’d)

(b) Staff costs

5

BRELET (B51R),E A ()

(b)

BI KA

Six months ended 30 June

BEARA=T+HILEREA

2018 2017
—F-)\f —E—+F
RMB’ 000 RMB’ 000

AR®FT AR®ETT

Salaries, wages and other benefits #& « TEK HMEA 11,681 12,645
Contributions to defined EFRRAGT BT

contribution retirement plan 325 329
Equity-settled share-based URHEEURND R

payment expenses ERNAREX 174 204
Total st 12,180 13,178

Pursuant to the relevant labor rules and regulations in the
PRC, the PRC subsidiaries participate in defined contribution
retirement benefit schemes (the “Schemes”) organized
by the local authority whereby the PRC subsidiaries are
required to make contributions to the Schemes based on
certain percentages of the eligible employees’ salaries.
The local government authority is responsible for the entire
pension obligations payable to the retired employees.

The group has no other material obligations for payments of
retirement or other post-retirement benefits of employees
other than the contributions described above.
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

5 (LOSS)/PROFIT BEFORE TAXATION (Cont’d) 5 RBEH(EER) GERE)
(c) Otheritems (c) HfthiEH

Six months ended 30 June
BEANA=+HIEREAR

2018 2017

e AY: —E—+tF

RMB’000 RMB’ 000

AR®TFT ARETT

Depreciation and amortisation mEREE 314 447

Operating lease charges in respect ¥EBENKEHET H

of leasing of properties 2,242 4,305
Auditors’ remuneration T 0 Bl 7 B 894 814
- audit services — BRR 500 473

- other services — Hibfr#% 394 341
Net foreign exchange gain HMNE Uk 2 5 RE (994) (393)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 6 ZEEBZRIIMER
PROFIT OR LOSS

(@) Taxation in the consolidated statement of profit or loss (a) FEBEFZRAMBIIER:
represents:

Six months ended 30 June
BHEANA=+HILEREAR

2018 2017
ZE-N\E —E—tE
RMB’000 RMB’ 000
ARKT T ARBT T
Current tax BIEAFL IR
Provision for PRC income tax HAR B PSR 1E
for the period 17(a) 3,037 12,876
Under-provision in respect BEFERERE
of prior years 17(a) 25 65
Deferred tax EEHIE
Origination and reversal EERENERFER
of temporary differences 868 (2,382)
Total et 3,930 10,559
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 6 #ZaEHXNEASH(E)
PROFIT OR LOSS (Cont’d)

(b) Reconciliation between tax expense and accounting (b) REABREFTEWHIERSHE
(loss)/profit at applicable tax rates: 2 (FR) SRR

Six months ended 30 June
BHEANA=+HIEREAR

2018 2017

“E-NE —E—tF

RMB’000 RMB’000

AR¥T T ARBT T

(Loss)/profit before taxation BB AT (E518), & Al (5,741) 26,034
Notional tax on profit before BREANER N EEHIE

taxation, calculated at the rates BEE R EEEE AN ETE
applicable in the jurisdictions

concerned 3,843 10,318
Effect of non-deductible expenses 7~ o] KRB Sk Ay S/ & 62 176
Under-provision in respect BEFERERZE

of prior years 25 65
Actual tax expense BERHIER Y 3,930 10,559
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(b)

Reconciliation between tax expense and accounting
loss/profit at applicable tax rates: (Cont’d)

(il

(iv)

Pursuant to the rules and regulations of Cayman
Islands and the British Virgin Islands, the group is not
subject to any income tax in the Cayman Islands and
the British Virgin Islands, respectively.

No provision for Hong Kong Profits Tax has been made
for the company and the subsidiary located in Hong
Kong as the company and the subsidiary have not
derived any income subject to Hong Kong Profits Tax
during the period.

According to the PRC Corporate Income Tax (“CIT”)
Law, the group’s PRC subsidiaries are subject to PRC
income tax at the statutory tax rate of 25%.

Pursuant to the CIT Law and its related regulations,
non-PRC-resident enterprises are levied withholding
tax at 10% (unless reduced by tax treaties/
arrangements) on dividends receivable from PRC
enterprises for profits earned since 1 January 2008.
Distributions of earnings generated prior to 1 January
2008 are exempt from such withholding tax. As
a part of the continuing evaluation of the group’s
dividend policy, management considered that for the
purpose of business development, the undistributed
earnings from 1 January 2008 of the PRC subsidiaries
amounted to RMB231,383,000 as at 30 June 2018
(as at 31 December 2017: RMB218,895,000) will not
be distributed in the foreseeable future. As such, no
deferred tax liabilities were recognised in respect of the
PRC withholding tax.

6 HSRERIRMIMEHE)

(b)

(i

(iv)

BERB R ENBIRFAE
BINEFNER - (A&

REMSHENRBEZEHE
HRAIRRSG - AEBBAD
HERERERRBELEE
BTSSR -

REIRN - BRARBREEE
HOBf B A B I SR ER IS A BB
MERNBBAUA - BILR
RARBRZMBR R RE
BREHEAE -

RIE P B EAEH (TR
BERI)E - ANEEBPEME
DA RIE25% M EEB R
MRBIFTEH -

RIBEDERBREREBBE
B FTEERCEARTER
TtERZTENF-A—H%
Bk B Y 5 F FE UK B 212 10%
BEHMIENB (BRIEBIER
BARK, ZHARK) - R=Z
ZNFE—-—HA—HAEENER
DIRER R BMERETEINR -
EBAREE R EBRFET
W—E5  BEEBRA A%
BERREW  R=ZE—N\EX
B=+8  #EKMBARBEZ
ZENFE-B—HENKRD
TRE R A K #231,383,000 7T
(R=ZE—tFE+ZA=+—
H: AR#218,895,000 7T )
FERITERRRDIK - E
It SR A B TR N R
EHEEE -
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7 (LOSS)/EARNINGS PER SHARE 7

(@) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders of
the company of RMB9,463,000 (profit for six months ended
30 June 2017: RMB14,143,000) and the weighted average
of 530,805,000 ordinary shares (six months ended 30 June
2017: 530,805,000 shares).

Weighted average number of ordinary shares

SRUER) A

(a)

BREX(FE)BF

SREKR(ER) BRIIRE
APREBERBRREMLER
A B #9,463,000T(H ZE =
E—tEXRB=1THLAKE
A& R : AR #14,143,000
TI)IREERMEFEHE
530,805,000k (& & = =
—tEXRA=THILAER :
530,805,000 iR )5t 5 °

HERMEFIIHE

Six months ended 30 June

BEARA=T+HILEREAR

2018 2017

—E-N\F —E—tF

000 000

F Bz TR

Issued ordinary shares at 1 January ®— B — B EETZER 530,805 530,805

Effect of shares issued by EITEBREMBITRMNSE

share option exercised — =
Weighted average number RAA=1+HANEBERMEFIIEE

of ordinary shares at 30 June 530,805 530,805

(b) Diluted (loss)/earnings per share (b) BREBH(EHE) BRI

The calculation of diluted (loss)/earnings per share for the
period ended 30 June 2018 does not assume the exercise of
the company’s share options and the convertible bonds as
the effect is anti-dilutive. The calculation of diluted earnings
per share for the period ended 30 June 2018 is based on
the loss attributable to ordinary equity shareholders of
the company of RMB9,463,000 and the weighted average
of 530,805,000 ordinary shares after adjusting for the
company’s share options granted.

During the six months ended 30 June 2018, there were no
dilutive potential ordinary shares issued.
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HILE R SR EER R TR
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(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

CASH AND CASH EQUIVALENTS RERRITHEXK
At 30 June At 31 December
2018 2017
RIE—/\F R-ZZE—tF
~A=+H =" =
RMB’000 RMB’ 000
ARBTT ARET T
Demand deposits and term deposits SEEER R RERIEI A A
with banks with original maturity R=EANEBER
less than three months 153,787 39,234
Restricted customer pledged deposits ~ ZR&EIFFIERRES 63 62
Cash in hand Bée 99 86
Cash and bank deposits in the SREMBERRERANRER
consolidated statement RITER
of financial position 153,949 39,382
Restricted customer pledged deposits ~ ZR&EIFFIERRES (63) 62)
Cash and cash equivalents in the FREERERANEER
consolidated cash flow statement BeZEY 153,886 39,320

Pursuant to the Implementing Rules for the Administration of
Financial Guarantee Companies promulgated by the People’s
Government of the Guangdong Province on 27 September 2010
and the Notice on Regulating the Management of Customer
Pledged Deposits of Financial Guarantee Institutions announced
by the Joint Committee for the Regulation of the Financial
Guarantee Industry on 15 April 2012, the group is required to
set up certain arrangements to manage the customers’ pledged
deposits by 31 March 2011. The arrangements include: (i) enter
into tripartite custodian agreement among lending bank, customer
and the group for ensuring the entrustment of lending bank to
manage the deposits; (ii) deposit the pledged deposit received
from the customer into a designated custodian bank account; and
(i) such deposit is not available for use by the group.

BREBRREARBAR-_Z—ZF
hAZ+ L AEGRN(REEERD
RAERETIE)ERMARRE
MIEREREEWBRBES RN
F-_FAT+HBETEICERSR
HREEERBBEFERRES
BEWBA)  AEEAR-ZT——
FZA=+—HARIETZHEN
EEEFERRES FRARTHE
FERRT  BEFEAEE™
AY=FAENHE  BRETER
RITEERES ()REFF UWE
WIERRFSEAIEETERTR
B Ri)AEBEFAERBBRRE
% o
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72

CASH AND CASH EQUIVALENTS (Cont’d)

In order to comply with the aforesaid rules and regulations, the
group had set up internal guidelines which were adopted in
May 2012. However, the aforesaid rules and regulations are not
enforceable to banks and the group could not enter into tripartite
custodian arrangement with certain lending banks. As at 30
June 2018 and 31 December 2017, customer pledged deposits
of RMB58,000 and RMB57,000, respectively, were deposited
into a designated bank account under two tripartite custodian
arrangements. For those guarantee services without setting up
tripartite custodian arrangements, the group has maintained the
restricted customer pledged deposits received in the group’s
bank accounts. As at 30 June, the restricted customer pledged
deposits received were maintained as follows:

RERPITHERE)

ABT EMBAKER  AEBC
BEIA—ZT——FHBEMA
55| - A > LB AIRER A
HIRTEF T MAKEEKEE
HETERRBRITHEI=ZAAER
e RZE-—NERNBA=Z1+BK
—Z—+tH+=ZA=1+—H8 " RE
M= AAERHEFEAEERITER
FHREFERREEDIIABARE
58,000 T A R#¥ 57,000 7T ° BhiZ
EWEE I =FEELRHNIERR
Bms > AEBERAEERTIR
FEEMBRENZRHEFERR
e RAA=TH  #FFTKE
WEZREEFERRFSWOT !

At 30 June At 31 December

2018 2017

RIE—/\& R=Z—+tF

AA=+H +=A=+—H

RMB’000 RMB’ 000

AR¥T T ARBT T

Designated custodian bank accounts  {EEFERITIRS 58 57

The group’s bank accounts KEBMRITIRF 5 5

Total st 63 62
2 BiRRITHEM

PLEDGED BANK DEPOSITS

Pledged bank deposits represent the deposits pledged to
banks for the financial guarantees that the group provides to the
customers for their borrowings from banks.
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(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

10 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 10 BAAEBEFANEZZEMEE
OR LOSS

At At
30 June 31 December
Note 2018 2017

Mz RIE—N\E NIZ—+&F
~A=+H +=A=+—H

RMB’ 000 RMB’ 000

ARBET T ARET T

Unlisted equity investment FLEmIRERE 11(d) 8,066 —
Structured deposit ERMEER 5,000 —
Total wet 13,066 —

11 TRADE AND OTHER RECEIVABLES 11 EZREMEWKRIIA
At At
30 June 31 December
Note 2018 2017

i R-ZF-N\FE RZZ—tF
ARA=+H t=RA=1—H

RMB’ 000 RMB’ 000

ARBTR AR®BTR

Receivables from guarantee payments  FEWIE LW ER AT @)() 251,083 259,685
Less: allowances for doubtful debts o REREME (a)(i) (14,365) (12,818)
236,718 246,867

Guarantee fee receivable EWIERE 17,166 858
Trade debtors from consultancy services 3 E a5 AR %5 #9 FE Uk BR =X 12,533 19,233
Loan receivable EWEFK 5,063 —
Interest receivable from receivables FEUSE B IR TR BV FEUR

from guarantee payments FE — 8,500
Others Hi 3 —

34,765 28,591
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

11 B REMBYRIEGE)

At At
30 June 31 December
Note 2018 2017
M RIFE-NF RKR=-ZT—+tF
~A=+H +=—A=+—8H
RMB’000 RMB’ 000
ARBFT ARET T
Trade receivables g S RIS (@) 271,483 275,458
Down payments for investments BEENAR (b) 74,850 74,850
Deposit and other receivables, Rk HMWEWRKIE

net of impairment allowances (MBRRER ) () 183,626 155,599
Amounts due from related parties FE U B B T 7R 08 23,059 2,734
553,018 508,641

Prepayments to a related party SNF—BEBIN (d)
FEFIE — —
Deferred expenses IEER X 34,150 1,357
Mortgage assets EREE 3,470 3,561
Others Hi 31,717 5,011
Total Hab 622,355 518,570
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11 TRADE AND OTHER RECEIVABLES (Cont’d) 11 B RHEMEWHRIEE)
Ageing analysis BRER DT
As of the end of the reporting period, the aging analysis of BEREHR » REWFIETE
trade receivables (net of allowances for doubtful debts), HAHRBRAARB TR
based on receivables recognition date or advance payment B 5 W IE (F R R BRIBE)
date, is as follows: RBRES DATAOT -
At At
30 June 31 December
Note 2018 2017
M RIFE-NF R-Z—+tF
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
ARBT T ARBT T
Within 1 month 1B AR 15,858 1,458
Over 1 month but less than 1B AU EEFRBEIES
3 months 179 1,455
Over 3 months but less than AU LERERE1F
1 year 28,267 78,125
More than 1 year 1E8 241,544 207,238
Total s 285,848 288,276
Less: allowance for doubtful debts & : FREREE (ii) (14,365) (12,818)
Total et 271,483 275,458
() Receivables from guarantee payments ()  EWEZTIER T3

Receivables from guarantee payments represented
payment made by the group to reimburse the
beneficiary of the guarantee (the “holder”) for a loss
the holder incurred because the customers fail to make
payment when due in accordance with the terms of
the corresponding debt instruments. Receivables from
guarantee payments were interest bearing and the
group holds certain collaterals over certain customers.

During the six months ended 30 June 2018, the
group did not dispose of receivables from guarantee
payments.

FEWGE NIRRT RIER
AEBEHOAR A
HEERNZZAE
BANDEEZEFERERE
HEER T ENIRRE
REPEEmMEENE
k- BIRENERMLIR
ATTERE BXREH
HYEETEFEEET
IR ©

BE-_Z—-—NEXA
=+tHLEARER  &xE&E
B A EERGENE
RATHK »
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(i)

11 TRADE AND OTHER RECEIVABLES (Cont’d) 11 B RHMEWHKIEE)
(a) Ageing analysis (Cont’d) (a) BRERDHT(E)
Trade receivables that are impaired (i)  ERENESEWE
Impairment losses in respect of trade receivables are B S RWRIENRERS
recorded using an allowance account unless the group EEARERAR B
is satisfied that recovery of the amount is remote, in FEAEBEMT KA
which case the impairment loss is written off against WEEREMIE E&E
debtors directly. T ZREBEKE
12 B RN AR X P s -
As at 30 June 2018, management adopted a lifetime RZE-—NFERA=1
ECL credit impaired assessment on the group’s H  EEEBHAE
debtor’s amounting to RMB45,906,000. BEBEARBARY
45,906,000 7T £ 3 &£ 5
BHENEEBIRET
EEREL -
At 31 December 2017, the group’s debtors of R-ZZE—-—tt&+ =8
35,560,000 were individually determined to be =+ —H' X&
impaired. The individually impaired receivables were WEKRERARE
related to customers or other parties that were in 35,560,000t # = E
financial difficulties and management assessed that A E R E - &R E
the receivables are not expected to be fully recovered. FE U 3% 78 B 5 3R B IR
Consequently, specific allowances for the doubtful HNEFFHMESE
debts were recognized as follow: B mEEENGEZRE
WS IETRHI ML 258
e - Bt BRIk
RHERBENT :
Note 2018 2017
Bt & —E-)\& —E—+F
RMB’000 RMB’ 000
ARBT T ARET
At 1 January m—HB—H 12,818 11,511
Charged HBR 5(a) 1,547 1,307
At 30 June/31 December RAB=+8/
+=—A=+—~H 14,365 12,818
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TRADE AND OTHER RECEIVABLES (Cont’d)

(a)

(b)

Ageing analysis (Cont’d)

(i) Trade receivables that are not impaired

11

B 5 R HE it B KIR ()

(@) FRERDAT(HE)
(i) AKIIEATE 5 R H

At 30 June At 31 December
2018 2017
RIE—/\fF RIE—tF
~HBA=+H +=-—B=+—H

RMB’000 RMB’ 000

AR®F T ARBT T

Neither past due nor impaired ~ BEEBEIHI N IR (B 25,600 4,226

Less than 3 months past due BHTEIEA 30 2,013

More than 3 months but less B HAER 8 318 A

than 1 year past due BRE1E 20,338 73,056

More than 1 year HBid1F 193,974 173,421

Total HBEr 239,942 252,716
Receivables that were neither past due nor impaired BYE 2 780 2 75 SR (B Y FE

relate to a wide range of customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers of whom the
group has continuously monitored their credit status.
Based on the credit assessment, management believes
that no impairment allowance is necessary in respect
of these balances as there has not been a significant
change in credit quality and these balances are pledged
by certain assets of these customers. Therefore, the
balances are still considered fully recoverable.

Down payments for investments

Down payments for investments represented the down
payments for the acquisition projects that the group is
conducting.

W k05 B2 2 8 3F 5T 5
BHCHNEFEE -

E 8 #1B 3f £ R B 1Y FE
WREREASEE -BEF
BEBHFERINR
ZELEFER - RiE
FEFNE AREEE
EYBEANE BF
HABRHAZEREFNSE
TEEFERER  HE
BERARBARZESR
BRAE R IRERAE -
At BESERTER
AAzERE -

(b) BREBNRK

REBNHRIEAEE EEET
HYWEBTE B B IR
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(c)

Deposit and other receivables, net of impairment
allowances

E5 REMBKRERIEE)

(c)

& R H At FE W (F0 BR OB
E#m)

At 30 June At 31 December
2018 2017
RIE—/)\& RZE—tF
~B=+H +—BA=+—H
RMB’000 RMB’ 000
AR¥EF T ARETT
Deposit and other receivables ek EHMAEWRRE 189,726 161,699
Less: allowances for A H bR EIE RS
other receivables (6,100) (6,100)
183,626 155,599

As at 30 June 2018, management adopted a lifetime
ECL credit impaired assessment on the group’s debtor’s
amounting to RMB6,100,000.

At the end of 2017, the group’s other receivables of RMB
6,100,100 were individually determined to be impaired. The
individually impaired receivables related to debtors that
were in financial difficulties and management assessed
that the receivables are not expected to be recovered.
Consequently, full specific allowances for the doubtful debts
were recognised.

Based on management’s assessment as at 30 June
2018, there were no changes in the allowances for other
receivables as at 30 June 2018.
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(d)

Prepayments to a related party

On 6 April 2012, Success Guarantee entered into an
agreement with Foshan Success Finance Group Co., Ltd.
(“Foshan Finance”). On 12 October 2012, Guangdong
Success Asset Management Company Limited (“Success
Asset”) entered into a tripartite agreement with Foshan
Finance and a third party, who is a constructor. These
agreements are related to acquisition of properties from
Foshan Finance by Success Guarantee and Success Asset
at a total consideration of RMB54,300,000. The properties
are floors of a commercial building located in Foshan, the
PRC, and will be held for own use by the group. According to
the agreements, Foshan Finance acts as the representative
to lead the whole tender and development process, while
the construction of the commercial building is subcontracted
to the constructor by Foshan Finance. The properties will
be transferred to the group upon the expected date of
completion of the construction in 2016. On 21 October
2013, Success Guarantee entered into a supplementary
agreement with Foshan Finance, and Success Asset
entered into a supplementary tripartite agreement with
Foshan Finance and the constructor. On 23 October 2013,
the prepayments of RMB20,893,000 and RMB27,300,000
was refunded to Success Guarantee and Success Asset,
respectively. Prepayments of RMB6,107,000 from Success
Guarantee was 3.5% of the costs of the land use rights of
RMB174,480,000, which were paid by Foshan Finance to
the relevant governmental bureau for and on behalf of and
attributable to Success Guarantee.

11 B REMBYRIEGE)

(d)

XN F—BEELNENRE

R-ZZE——FM@AXNE ' &/
ERE#MLTERESHERS
RAT(#HLER )T —17
W& e RZE—Z-F+A+=
B EREXREEEERRA
AEREEDEGLERK
—BE=FH (BYERERE)T
N =FHE o ZEHEE
ERERREREEUEARE
A R #54,300,000 7T [G 4 L
SRMKBYEER  EBEYE
B—ENRPEGLTHEE
BFEWEERE  SHAER
BEEA - RIBZSWHE - #
LEMERTIRAER  EEEAE
REKFHZBRE  BfLESR
EREERTFHNERIESE
T YRR - BREAMESN
—E-ARFEHERXEIAH
EBXFAEE - RZB—=F
+A=+—8  SRIEREGR
WS BT —REEGE - m
EREEHEBLESBRYERS
BRI —MRERE=S1E -
R-ZE—=F+A=+=A8"
8 £+ ;X B A R % 20,893,000
7T R A R #27,300,000 T 2
PRIREBFERERRERE
E - REERERWENFIE
AR#6,107,000 T 5 + #h{E
FARER A A B #5174,480,000
TTHI3.5%  JhE 1L & @A
REREROEBBBT#ES
A ERBRERKIER -
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(d)

Prepayments to a related party (Cont’d)

On 25 January 2017, to increase the efficiency of the
construction and development of the properties, Success
Guarantee entered into an agreement with seven entities,
which are related parties to the group. Pursuant to the
agreement, the eight parties agreed to establish a company
in the PRC and transfer their respective interests in the
above properties to the newly set up company. On 9
February 2017, the eight parties established Foshan
Shengshi Junen Enterprise Management Company Limited
(“Shengshi Junen Enterprise Management”). Pursuant to
the Article of Shengshi Junen Enterprise Management,
Success Guarantee holds 3.5% shares of Shengshi Junen
Enterprise Management, and contributed a 3.5% interest
in the properties as the registered capital of Shengshi
Junen Enterprise Management. The value of the properties
assessed in January 2017 was RMB225,917,000 (including
value of land use rights of RMB195,465,000 and value
of construction in process of RMB30,452,000). Success
Guarantee initially recognised an available-for-sale financial
asset at an amount of RMB7,907,000, 3.5% of the value of
the properties. The difference between the 3.5% shares of
land use rights and the prepayment of RMB6,107,000 was
recognised as gain from disposal of non-current assets
for RMB734,000. The 3.5% of the value of construction
in process was recognised as capital reserve and non-
controlling interests amounting to RMB1,054,000 and
RMB11,000, respectively, as waiver of debts from related
parties.
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11 TRADE AND OTHER RECEIVABLES (Cont’d)

(d) Prepayments to a related party (Cont’d)

On 14 November 2017, all shareholders of Shengshi Junen
Enterprise Management paid up capital of RMB4,536,000
by cash. Success Guarantee contributed a 3.5% interest
and paid up RMB159,000. At 31 December 2017, the
carrying amount of the available-for-sale financial asset
was RMB8,066,000, 3.5% of the value of Shengshi Junen
Enterprise Management. At 30 June 2018, the carrying
amount of the investment stays the same.

12 FACTORING RECEIVABLE

11 B REMBYRIEGE)

(d)

XN F-BEBLNANRE
(#&)

A _FE—tFE+-A+
H> RittE B dESEMT
ERRUBEHBEBREAAR
54,536,000 7 ° 5 AL IERFT
R A3.5% @ BMAMBRAA
R#159,0007t - R=ZF—+t
F+=ZA=+—HB  IHHEE
CREENREEAARK
8,066,000 T * AR itE R i
¥EEBEMN3S% - A=ZZ
—NEXRB=1+H  BEZR
AERFRE -

12 RIEBEWHIE

As at 30 June 2018
RZE-/N\FEXA=+H

Lifetime ECL Lifetime
12-month  notcredit- ECL credit-
ECL impaired impaired Total
RERHEN HFEREHE
12EAEH 4+EHEYE HEaES
EEER EEEE HHEEEE st
RMB RMB RMB RMB
ARMT AR¥T AREET AREET
Factoring receivable RIEFE W IR 62,000 — 26,950 88,950
Interest receivable from RIBE MR EIRFIS
factoring receivable 220 — 4,895 5,115
Less: Allowances for B OREEEEE
impairment losses (1,324) — (1,387) (2,711)
Carrying amount of RIERWIEREE
factoring receivable 60,896 - 30,458 91,354
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12 FACTORING RECEIVABLE (Cont’ad)

12 REBEWEIEE)

As at 31 December 2017
R-_E—t&+"HA=+—H

Factoring
receivable
for which
allowances
are collectively
Note assessed Total
MIzE SEFME
BiEziRE
FEYTFRIR Bat
RMB’000 RMB’000
ARBETT AR®ETT
Factoring receivable {RIE PR TR IE 91,950 91,950
Interest receivable from factoring {REE FE YL TR IE FE UL R 2.
receivable 4,035 4,035
Less: allowances for factoring receivable & : /R EUFIBEE (a)/(b) (1,136) (1,136)
94,849 94,849

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis of
factoring receivable, based on the agreed date in contracts,

(@) FRERTHT

BEREHR - BEHNAHE
AHETE - REERUGRNR

is as follows: BT :
At 30 June At 31 December
2018 2017
RIE—/)\& RZZT—tF
A~A=E+H t+t=A=1+—H
RMB’ 000 RMB’ 000
ARBET T AR¥TF T
Within 1 month 1{EA R 146 320
Over 1 month but less AR L EETBRIEA
than 3 months 392 22,332
Over 3 months but less than 1 year 3188 L E{ERBE1F 63,817 72,188
More than 1 year 1L E 29,710 1,145
Total e 94,065 95,985
Less: allowances for factoring B RE R GRIE RS
receivable (2,711) (1,136)
Total et 91,354 94,849
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12 FACTORING RECEIVABLE (Cont’d) 12 RIEBEWKIEGE)

(b) Impairment of factoring receivable (b) REEWFIERE
Impairment losses in respect of factoring receivable are RIZEWFIER R EEERA
recorded using an allowance account unless the group is BERAKR  RIELAEEEH
satisfied that recovery of the amount is remote, in which RRATEWEIBREFIE » £5%
case the impairment loss is written off against debtors BRT  ZRESESEEER
directly. FEURBR R R g -

The movement in the allowances for factoring receivable HARRIE E R IR I B V2 B
during the period is as follows: wmr
2018
—3-)0\&
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired Total

RERAEN HFERRRE
12EARY £4EHEE LGRS

FEBE EEEE BHEEEE st
RMB RMB RMB RMB
ARET ARET ARET ARET
Balance at 31 December RIF—tHE
2017 +ZA=+—Hz&&% 865 — 271 1,136
Impact on initial application BERERBBUERE
of HKFRS 9 BRAEIHFE 852 — 268 1,120
Balance at 1 January 2018 RZE-/\£—F—H
b1 1,717 — 539 2,256
Transfer to 12-month ECL EERZ12EA7EH
FEFB (129) — 123 —
Transfer to lifetime ECL ERZREEREN
not credit-impaired £ BHENEERR — — - -
Transfer to lifetime ECL ERERAGEREN

credit-impaired
Net remeasurement of loss

toBRRNEEER = — - -
ENT BB RRETE

allowance (271) = 726 455
New financial assets originated ¥E4+ 2 & RHEE = — — 2
Recoveries of amounts B S BT M 8H 2 RO

previously written off — — — =
Balance at 30 June RAAZTHEZ&ER 1,323 — 1,388 2,711
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12 FACTORING RECEIVABLE (Cont’d) 12 RIBEWFKIEE)
(b) Impairment of factoring receivable (Cont’d) (b) REEWFIEREE)
2017
—E—tF

Collective Total

o st

RMB’000 RMB’000

AR¥EF T AR¥T T

Balance at 1 January R—B—Hz &8k 1,075 1,075

Charged B 61 61

Balance at 31 December Rt+ZR=+—Bz#&& 1,136 1,136
As at 30 June 2018, management adopted a 12-month ECL A—E—-NEXA=1tH &
and Lifetime ECL credit impaired assessment on the group’s EEHAEEERKAKIED B
debtor’s amounting to RMB62,000,000 and RMB26,950,000, A A K #62,000,0007T & A
respectively. K #26,950,000 7t £ A 12 1@

AHEMEEBERERHARE
BEEBRETEEREN

o
At 31 December 2017, the group’s debtors of R-ZB—tFE+=-A=+—
RMB91,950,000 of factoring receivable were collectively B AEEREBEKRFIEAR
determined to be impaired. #£91,950,000 7T X E & A H&
ERE °

84  China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

13 FINANCE LEASE RECEIVABLE 13 FMEBEHEEWFIE

As at 30 June 2018
RZE-\FxXA=+H
Lifetime ECL Lifetime
12-month  notcredit- ECL credit-
ECL impaired impaired Total
BERAHEN FERRHE
12 4£HEPEE HEFES

FEER EEEE BHEEEE st
RMB RMB RMB RMB
AR AR¥T AREET ARKET
Net amount of finance lease MERERRTEFE
receivables 47,912 — 137,542 185,454
Less: Allowances for B OREEERE
impairment losses (1,141) — (3,275) (4,416)
Carrying amount of finance MEHERNIE
lease receivables IREE 46,771 = 134,267 181,038
As at 31 December 2017
R-E—t&+ZA=+—H
Finance lease
receivables
for which
allowances
are collectively
assessed Total
e
BiEZzmE
HERWHIE st
RMB’ 000 RMB’ 000
AR¥ET T AR®TT
Amount due from lessees YRR A FRIE 203,039 203,039
Less: unearned finance income W ARERBEWRA (24,665) (24,665)
Less: allowances for finance lease receivable A EEREREWEIE
e (2,191) (2,191)

176,183 176,183
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13 FINANCE LEASE RECEIVABLE (Cont’d) 13 FEHEEWRIEGE)

(@) The table below analyses the group’s finance lease (@ TRIMRBEHRIZEBE
receivable by relevant maturity grouping at the end of the HAERE s N ASEERERE
reporting period: FEURFRIA

At 30 June 2018 At 31 December 2017
RZF-\EXA=+H RNIB-tHF+ZA=t-H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

RIEEE RitHEE REEE REEE
HERE RERR FRRE TR

Overdue aH 28,179 28,179 466 466
Within 1 year —FR 90,933 97,945 57,212 60,233
After 1 year but within 5years —FZERAFR 66,342 75,239 120,696 142,340
Total #et 185,454 201,363 178,374 203,039
Impairment allowances: RERR

collectively assessed ZAatHE (4,416) (4,416) 2,191) 2,191)
Net investment in finance MERERE

lease receivable BRI R A 181,038 196,947 176,183 200,848
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13 FINANCE LEASE RECEIVABLE (Cont’d) 13 FEHEEWRIEGE)
(b) Impairment provision charged for finance lease (b) FEALEEEEWFIENREE
receivable BiE
2018
—F-0\f
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired Total
REEREN HFEGSHE
12ER%EYE S&BSEY NEGES
FEEE FEFEE BHEEER st
RMB RMB RMB RMB
AR#T AR#T AR#T AR¥ET
Balance at RZE—t%F
31 December 2017 +ZA=+—Hz&% 589 — 1,602 2,191
Impact on initial application BRERBBMERE
of HKFRS 9 ERF o E 419 — 1,143 1,562
Balance at 1 January 2018 RZF-\F—A—-HZ
3 1,008 — 2,745 3,753
Transfer to 12-month ECL EERZ 128 B TED
EEEE — — — -
Transfer to lifetime ECL not ERZREEREN
credit-impaired £ BREREERE — — — ==
Transfer to lifetime ECL EREEEEEREN
credit-impaired £ BHENEERR — - — —
Net remeasurement of loss BT EBRRETE
allowance 133 — 530 663
New financial assets HELZEREE
originated — - — —
Recoveries of amounts W [E] S AT B ER 2 A8
previously written off — — i i
Balance at 30 June RAB=+BHZ&S 1,141 . 3,275 4,416
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FINANCE LEASE RECEIVABLE (Cont’d)

13 REHRERWEEGE)

(b) Impairment provision charged for finance lease (b) FALEHEEEWFIENREE
receivable (Cont’d) Bi&E)
2017
—EF—tF
Collective Total
H[E st
RMB’ 000 RMB’ 000
AR®T T AR®FT
Balance at 1 January W— B —H 28k 1,957 1,957
Charged kR 234 234
Balance at 31 December RTZA=+—Bz#&& 2,191 2,191
(c) An analysis of the overdue finance lease receivable is as (c) EaMmEHESERKENS
follows: T
At 30 June 2018 At 31 December 2017
RZF-\ERA=1H R=B-tE+ZA=1-A
Overdue  Overdue over Overdue ~ Overdue over
within 3 months but Overdue within -~ 3 months but Overdue
3months  within1year  Over 1 year Total 3months  within1year ~ Over 1 year Total
aH=EA RB=EA
R MER k] AR DU k]

=fiR fR-§ —Ej L 3t =faA Fe-& —EHE fazt
Finance lease receivables 27,484 229 466 28,179 - - 466 466

BERERIE
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The following list contains the particulars of subsidiaries of the

14 RWBARNKRE

LT PR BB AR EHE D RHF

A

group. 15 e
Proportion of ownership interest
ARzt b
Place and
date of Group’s
incorporation/ effective
establishment Fully paid interest Held by the Held by a
Name of company MM/ B up capital TEEMN company subsidiary  Principal activities
NRER bkl BHEHRE BRRE BANRRE  HMBLAARE 1E%%
Double Chance Developments BVI 1 share of 100% 100% —  Investment holding
Limited (“Double Chance”) 8 February 2012 USD1 each
ABELHS 1hEREE REER
ZE-ZEZANA 1£nkH
Yes Success Limited BVI 1 share of 100% 100% —  Investment holding
(“Yes Success”) 3 June 2015 USD1 each
ABELHS 1REREE RELER
ZE-RERAZH 1ZTHRS
China Success Capital Limited BVI 1 share of 100% 100% —  Investment holding
(“Success Capital”) 29 June 2016 USD1 each
ABEZHS 1REREE REER
“E-RE 1EHRG
AAZTRE
China Success Finance Hong Kong 10,000 shares 100% - 100%  Investment holding
Holdings Limited 18 November 2011 of HKD1 each
(“Success Finance”)
HEEHERERERAR &8 10000BSREE REER
(ERER)) “E2--f 1ETHRS
t-At/A
China Success Capital (HK) Limited Hong Kong — 100% — 100%  Provision of asset
(“Success Capital (HK)") 1 August 2016 management and
merger services
outside the PRC
hETRER (BB ERAT &H RAER oM
(R (FS) ) “E-RENA-H ERERRAMEY
Guangdong Success Asset The PRC RMB170,270,000 99.27% = 99.27% Provision of asset
Management Company Limited 23 June 2004 management
(“Success Asset”) and financial
consultancy
services in the PRC
ERENEEERARLA hE ARE170,270,0007 EERMERER
(£REE)) ZEME R BERRS
—+=H

3
~AZT
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INVESTMENT IN SUBSIDIARIES (Cont’d)

14 RWBARMNKRE(E)

Proportion of ownership interest

Frg R s 2t il
Place and
date of Group’s
incorporation/ effective
establishment Fully paid interest Held by the Held by a
Name of company SMAL/ R up capital KEEH company subsidiary  Principal activities
SRS HhE R B BHENRE BB RRLNEHE  ANBLAIRS TEEH
Guangdong Success Finance The PRC RMB330,000,000 99.27% = 100% Provision of
Guarantee Company Limited 26 December 1996 financial guarantee
(“Success Guarantee”) services
in the PRC
BREHREERERAR E AR%330,0000007 AR
(ERER) —RARE R
TZAZT5H
Shenzhen Success Financial The PRC USD28,000,000 100% == 100% Provision of
Leasing Company Limited 6 June 2014 financial leasing
(“Success Financial Leasing”) services
in the PRC
MImERREEEARAR BB 28000000£7 AR RS
TERRERE)) “Z-MERARA HERH
Shenzhen Success Equity Investment The PRC RMB15,000,000 100% - 100% Equity
Fund Management Limited 6 September 2014 investment
(“Success Equity Fund”) in the PRC
RIEHREREESERERAR hE ARE15000,0007% ERERTRERE
(ERREES) “B-MEAAAA
Shenzhen Success Number The PRC RMB194,000,000 100% - 100% Equity
One Equity Investment 14 January 2015 investment
Fund Limited Partnership in the PRC
(“Success Fund”)
MImER-SRERE E ARM 194,000,000 AR TRERE
Edmi(BRa%) “E-1F
(gsES) ~ATRA
Shenzhen Qianhai Success The PRC RMB61,000,000 100% Dy 100% Provision of real
Housing Wealth Management 8 July 2015 estate financial
Company Limited services
(“Qianhai Success Housing”) inthe PRC
MESEREEYEEEERAT HE  AR™61,000,0007T EHERMHELE
(FEEREE] “E-RFLANE RERY
Foshan Success Financial Services The PRC RMB30,000,000 60% . 60% Provision of real
Outsouring Limited 15 October 2015 estate financial
(“Success Financial Services”) services
in the PRC
pumERLRREN 2 E AR30000,000% ERERRELE
BRAF(EHRER) ~%-n% MARH
TATEA
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14 INVESTMENT IN SUBSIDIARIES (Cont’d) 14 HRHBARBIEZE (E)

Proportion of ownership interest

Frg R s 2tk il
Place and
date of Group’s
incorporation/ effective
establishment Fully paid interest Held by the Held by a
Name of company SMAL/ R up capital TEEH company subsidiary  Principal activities
NRER HiERAH BRIRHRE BRER RERAEE  HWEBLARE EX T30
Guangzhou Hengyue Number The PRC RMB45,070,027 99.34% i 100% Equity
Six Investment Limited Partnership 23 February 2017 investment
(‘Hengyue Number Six”) in the PRC
BNEBE SRESBLR E ARM 45,070,027 EREETRERE
(BR&®) (8<% ) —B-tF
ZA=t=H
Foshan Guangda Asset The PRC RMB25,000,000 99.27% — 100% Provision of asset
Management Company 27 April 2017 management
Limited (“Guangda Asset”) services
in the PRC
BUTEEEEERERAT HE AR 25,000,000 EREREEE
(E2EE)) “E-tF EERH
MA=t+tA
Foshan Zaisheng Number The PRC RMB23,000,000 99.27% — 100% Provision of
One Enterprise Management 12 June 2017 enterprise
Counsultancy Limited Partnership management
(“Zaisheng Number One”) consultancy
services
inthe PRC
BumBE-HERER E AR23,000,0007% AR EEER
AT (EREH) “E-tR BRI
(B£-%) AAT=H
T. M. Management Limited Hong Kong HKD 10,000 100% - 100% Provision
(“T. M. Management”) 4 March 1986 of portfolio
management
services such as
stocks, funds,
bonds and so on
outside the PRC
& 10,0007 EREIROMRR
—“ANREZAMRA BREERY
JULERE- Sl
BA RN
Guangzhou Hengyue Number The PRC - 99.22% - 99.95% Equity
Ten Investment Limited 9 August 2016 investment
Partnership (“Hengyue in the PRC
Number Ten”)
EMNEETHRERH LY e EREETRERE

(BRA%)([EE+5))

ZE-RENANE
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INVESTMENT IN SUBSIDIARIES (Cont’d)

14 RBARNIRE(E)

Proportion of ownership interest

Frg R s 2t il
Place and
date of Group’s
incorporation/ effective
establishment Fully paid interest Held by the Held by a
Name of company SMAL/ R up capital KEEH company subsidiary  Principal activities
NRER HhE R B BHENRE BB RRLNEHE  ANBLAIRS TEEH
Success Fund Management Limited Cayman Islands — 100% 100% — Fund management
(“Success Fund Management”) 15 June 2018 outside the PRC
RYESERERAT HERS EREIRINEST
(RHESER ) E-N\% HeER
~ATEA
China Success Investment Funds Cayman Islands . 100% 100% — Fund investment
Segregated Portfolio Company 15 June 2018 outside the PRC
(“Success Investment Funds”)
TERYREESHBREASDA HEHE EREIRINEST
(RYREES]) —E-N\f HeER
~ATEA
Note 1 On 14 February 2018, China Success Capital (HK) Limited KIE 1 Z-NE-_A+MA:

(“Success Capital (HK)”) purchased T. M. Management Limited
(“T. M. Management”), holding 95% of shares. The remaining 5%
shares were held by China Success Capital Limited (“Success

Capital”).

China Success Finance Group Holdings Limited
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B3

BemEREB)ERA
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T. M. Management Limited
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INTEREST IN ASSOCIATES 15 RBEARBER

The following list contains the particulars of the associates which BT §|J KEBEZHE QT E’JEﬂE ’

are unlisted corporate entities whose quoted market price are not ZHE AR A LT ARER

available: EEME TS ERE
Proportion of ownership interest
R AL fl
Place of Group’s
incorporation effective Held by
Form of and operation Fully paid interest a subsidiary

Name of associate business structure FEMA LR up capital FEEW HMEAR  Principal activity

YNGR HEREYL EENE BRER BRiER #H IEXHK

Foshan Chancheng Success Micro Incorporated The PRC  RMB250,000,000 27.08% 27.28% Micro credit
Credit Co., Ltd.* (“Success Credit”) FH e HE N financing

BUDBRERN EERERAT 250,000,000 7% MEEERE
(TRHER])

Guangzhou Hengsheng Fund Incorporated ThePRC ~ RMB23,900,000 40% 40% Equity fund
Management Co., Ltd.* Bl HE ARE (Note 1) management
(‘Hengsheng Fund”) 23,900,000 7 40% REELER

BENERESERERAF([EREE]) (Mt 1)

Guangzhou Rongdacheng Information Incorporated The PRC RMB8,000,000 30% 30% Information
Technology Service Co., Ltd.* F R HE ARE (Note 2) technology
(“Guangzhou Rongdacheng”) 8,000,000 30% EER

ENREREERMRBERAA (Hz2)

(TEMRER])

Foshan Fozhiying Industrial Investment Incorporated The PRC - 30% 30% Investment
Co.Ltd.* (‘Fozhiying”) TR i (Note 3) consultancy

BUTHEREXREFRAR 30% RE#FA
(TBEER) (HE3)

* The English translation of the names is for reference only. The

official names of the entities are in Chinese.
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15

94

INTEREST IN ASSOCIATES (Cont’a)

Note 1 Together with two entities, Success Fund established Hengsheng
Fund on 23 November 2015. Success Fund had fully paid up its
subscribed capital of RMB20,000,000, which accounted for 40%
of the total subscribed capital. In 2017, Xizang Xuekunfushen
Investment Co.Ltd. one of its shareholders, has paid up
RMB3,900,000 of its subscribed capital.

Note 2 Together with two entities and two individuals, Success Fund
established Guangzhou Rongdacheng on 20 July 2016. Success
Fund had fully paid up its subscribed capital of RMB3,000,000,
which accounted for 30% of the total subscribed capital.

Note 3 Together with two entities, Success Fund established Fozhiying
on 25 August 2016. Success Fund had subscribed capital of
RMB2,400,000, which accounted for 30% of the total subscribed
capital.

Note 4 On 15 January 2018, the group withdrew its injected capital
of RMB3,200,000 from Guangzhou Chenghuijin Investment
Management Partnership (“Guangzhou Chenghuijin”), one of its
associates as at 31 December 2017 and no longer have any equity
interest in Guangzhou Chenghuijin as at 30 June 2018.

All of the above associates are accounted for using the equity
method in the condensed consolidated financial statements.

China Success Finance Group Holdings Limited
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15 REBHEAREEGE)

Summarised financial information of Success Credit, as a () TXHRBEEEHLQARENE
material associate adjusted for any differences in accounting MHBMBERSE  HEemg
policies, and reconciled to the carrying amounts in the FBENEERELAEBEERE
condensed consolidated financial statements, is disclosed B4R E ISR R FTE AR EE Y
below: B :
At 30 June At 31 December
2018 2017

RZF-\&  R=F-tF
»nA=TH +=A=t+-H
RMB’ 000 RMB’ 000
ARBFR ARBT R

Gross amounts of the associate BE LR
Current assets RENEE 269,697 313,084
Non-current assets FRBEE 52,526 42,353
Current liabilities ik =R (69,235) (72,227)
Equity % 252,988 284,110
Six months ended 30 June
BHEANA=+HILEREAR

2018 2017

—E-)\f —E—+F

RMB’ 000 RMB’000

ARYT T ARETT

Revenue Wi 3,881 13,975
Expenses =53 (4,631) (7,736)
Total comprehensive income 2HEWRAEZE (750) 6,239
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15 INTEREST IN ASSOCIATES (Cont’d) 15 REEQARIMERE)
(@) (Cont’d) (@ (&)

At 30 June At 31 December
2018 2017
RIE-)\f R=E—tH&
~A=+H +=ZA=+—H
RMB’000 RMB’ 000
ARETFT ARET R

Reconciled to the group’s interests EIFREBRBE 1) alfy w215k
in the associate

Gross amounts of net assets BeENTEEFEAE

of the associate 252,988 284,110
Group’s effective interest AEBNERER 27.08% 27.08%
Group’s share of net assets AEBELBHEATNEEFE

of the associate 68,511 76,939
Non-controlling interests in the net RE&E N T EEFEPH

assets of the associate IR AE S 504 566
Goodwill [EES 4,232 4,232
Impairment on cost RAHE (5,855) (5,855)
Carrying amount in the condensed fERB4RE 8175 R 3% Fr S EREIE

consolidated financial statements 67,392 75,882
18.18% interest in Success Credit was acquired by Success MREREFMN18.18% R IR =
Guarantee at totaling consideration of RMB37,827,000 on E-——_F+ZA+N\BHEKER
18 December 2012, of which 9.09% was acquired from a REKE AR K37,827,000 5Tt I
related party. B Hpo.09% e — BB -
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INTEREST IN ASSOCIATES (Cont’ad)

(@)

(Cont’d)

On 13 December 2013, the board of shareholders of Success
Credit approved to capitalise retained earnings and payables
of RMB32,000,000 and RMB18,000,000, respectively, as
paid-in capital. Success Guarantee acquired capitalised
payables of RMB3,272,000 (represent dilutive effect of 1.5%
interest in the associate held by Success Guarantee) at a
consideration of RMB3,272,000 and acquired 0.91% interest
in the associate at a consideration of RMB2,275,000 from
a shareholder of the associate. The diluted interest in the
associate of 0.75% was acquired from a related party. On
23 December 2013, the registered and paid-in share capital
of Success Credit increased from RMB200,000,000 to
RMB250,000,000, and the proportion of ownership interest
in the associate held by Success Guarantee increased to
19.09%.

On 8 July 2014, Foshan Municipal People’s Government
Finance Bureau approved the transfer of 3.64% and 4.55%
of the equity interests in Success Credit from Ms. Feng
and Guangdong Xinmingzhu to Success Guarantee for
a consideration of RMB9,507,500 and RMB11,884,400,
respectively.

H SXERBRREHES
B AR E BRI & EFRIEA
R # 32,000,000t & A B #
18,000,000 T E ARt B E &
BER - ERERUARY
3,272,000 7t Y X (B W g & 7=
L FEAS R T8 A R ¥ 3,272,000
T BT ERERERAA
BFEREZ QNAW1.5%E
=) UK AR ¥2,275,000
THRE@DBEE ATN—
ERRKRBEREELTN
0.91% fEz o C & Ay R B
ENR075% R TIE — &
BEIWE R —=F
+=ZA=+t=H ERER
HEMRAERAAARYE
200,000,000 7T £ & A K ¥
250,000,000 7t » T & R &R
TEEN NG o)
Eb Bl % 19.09% °

R-ZZE-—WELANE - #
W AR BUS BB #HE S
Z + % & 5RHT B Bk 0 & K IR
R 72 Bl ¥ :E3.64% K& 4.55%
ERERRE RESHA
AR#9507,500 t kAR
11,884,400 7T °
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15

98

INTEREST IN ASSOCIATES (Cont’a)

(@)

(Cont’d)

On 26 June 2017, Success Fund injected capital of
RMB45,000,000 into Success Asset, which accounted for
26.43% of the total subscribed capital of Success Asset.
After the injection, non-controlling share of Success Asset
was changed from 1% to 0.73% and the group’s effective
interest in Success Credit was changed from 27.01% to
27.08%.

As at 31 December 2017, the proportion of ownership
interest in Success Credit held by Success Guarantee was
27.28%. Success Guarantee has significant influence in
Success Credit by appointing 3 of 9 representatives in the
board of directors.

The recoverable amount of the group’s interest in Success
Credit estimated using the value in use method was lower
than the total carrying amount of the group’s interest in
Success Credit.

As a result, an impairment of RMB5,855,000 was recognised
for interest in Success Credit as at 30 June 2018 (31
December 2017: RMB5,855,000). The value in use was
determined using dividend discount model under income
approach based on cash flow projections of Success Credit.
A terminal growth rate of 3% was applied. A cost of equity
of 15.80% was used as the discount rate in the value in use
calculations.

China Success Finance Group Holdings Limited

15 MREVEARIRES(E)

(@)

(#%&)
R=ZB—tFRA=+x<B "
ERETOEREEITEA

F %5 45,000,000 7T * 15 & &
BEBRBIRA26.43% -
EEB O EREEFERK
HH1%#50.73% » MAE
ERERERNER#EEZR
27.01% %% 27.08% °

R=-ZB-—t&+=-A=1+-—
B ERERFEFEERE
RERWAMEEERLLHA
27.28% - ERIERBBEME
SHR(HIBI)RERMAEER
MEERERELESTAFE -

REEFFFERERERAT
W E & BR R A REES A
st BRAKBEFIEFERER
REHNREAE -

Hit RZFE-NFEXB=1
HRAERE R ES TR
B A K #5,855,000T(= =
—tF+ZA=1t—0: AR
#%5,855,00070 ) - fF AEE
DEAWACEE TR ERRE
B ERERERNE SR
EFBAEE - KAERE3I%
EERA - REKZA15.80%
EREFEFRAEENRR
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15 INTEREST IN ASSOCIATES (Cont’a) 15

(b) Aggregate information of associates that are not

REE R BRI (E)

(b) fERFEXRBEARNGREE

individually material #
At 30 June At 31 December
2018 2017
RZFE-\F R-B—tF
~A=+H +=R=t+—H
RMB’000 RMB’ 000
NG S ARETR
Aggregate carrying amount of B4R & B R & R E B
individually immaterial associates JFE KB A AR A E
in the condensed consolidated
financial statements 22111 25,584
At 30 June At 30 June
2018 2017
RIE-)\F R-Z—tF
~A=t+H ~H=1+H
RMB’000 RMB’ 000
ARETRT ARETR
Aggregate amounts of the group’s AN&EE D (L% E k= A 4258
share of those associates
Loss from operations REEE (273) (1,170)
Other comprehensive income Hh2mEBA — 2
Total comprehensive income 2HEWRAEZE (273) (1,170)
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16 EQUIPMENT

(@) Acquisitions and disposals

During the six months ended 30 June 2018, no item of
equipment was acquired (six months ended 30 June 2017:
nil). Equipment, amounting to RMB4,000, was disposed
of during the six months ended 30 June 2018 (six months
ended 30 June 2017: nil).

(b) Impairment losses

During the six months ended 30 June 2018, no impairment
loss of equipment was recognised (six months ended 30
June 2017: nil).

17 DEFERRED TAX, ASSETS AND LIABILITIES

(@) Current taxation in the consolidated statement of
financial position represents:

16

17

B4

(a)

(b)

WK HE

BE-Z-N\EXA=1+H
IEARER - MEKIBREE
BEZE=ZZE—tF A=t
HIEARER:|) - HE-Z
—NEXA=1THIEAEAR -
EHEREARKYE4L400T
(BE2==2—+tEX~A=1+H
IERER - #|) -

EEE
BE-Z-N\FARA=1THL
ANMEA - WEERRERERS

BEBE=E—tE~A=1+
HIEAEA : #]&) -

REHRE BERAR

(a)

REMEIRR R AN E

5

Note 2018 2017

MIEE —EF-)\f —E—+F

RMB’ 000 RMB’ 000

AREET T ARBT T

At 1 January m—B—H 12,902 10,063
Provision for PRC income tax B FRRETSHERE

for the period/year 6(a) 3,062 20,130

PRC income tax paid 2P B MEH (9,320) (17,291)

At 30 June/31 December WAB=+RH/
+=A=+—H 6,644 12,902
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17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d) 17 BREHRE- - EERARGE)

(b) Deferred tax assets and liabilities recognised (b) EEIREEREEERARE
The components of deferred tax assets/(liabilities) RELFR » REEHEARR
recognised in the consolidated statements of financial RERANWELEHBEE (B
position and the movements during the period/year are as B)ERE D KRBT :
follows:

[mpairment
provision for
Provision trade and
of financial other Share of
guarantee  receivables profit of an
Deferred losses g5k Accrued  associate  Government Interest  Re-guarantee

Deferred tax arising from: income  HEER HWEKHE  expenses  HEKE grants  receivables fee Total
WTEEALHERAE: BRb\  BBEE  NERE  EHRX  A9EM DRRR BKRE  pERE it
RMB'000 RMB' 000 RMB'000 RMB'000 RMB' 000 RMB'000 RMB' 000 RMB'000 RMB' 000
AEETn  ARMTT  ARETR  ARETR  AREBTR  ARMTR  ARMTR  ARETR  AREIR
A1 dencay 2017 WE-HE-R-R 1m0 4K 5 Y T R L BB
Credtedicharged o~ 5TA/(H1B) B
oot orlss n ) B ) @ 25 g - o
M3 December 017 HZE-tF
+2p=t-8 M6 GM) 105 B e (1% m B
Impact on ntial applcation {17 ERE B
of HKFRS 9 Bl - 1992 670 - 2071 = - - 4738
Nilnayts  HE-NE-A-B 206 BM9 76 5% Mmoo m B 4
Crdtedlcharged o~ 3TA/(H1B)ER
ool rlss 02 @) I o) 5 10 R B
At 30 June 2018 WoE-NE
*B=18 w818 254 ) W (R N 35
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17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’a)

(c)

(d)

BEEHRE - BERAGRAE)

Reconciliation to the consolidated statement of financial (c) HFEMBARRKRNWLEER
position
At 30 June At 31 December
2018 2017
RIE—/)\& RIE—tF
~B=+H +—BA=+—H
RMB’000 RMB’ 000
AR¥TT ARBT T
Net deferred tax assets recognised #R& BI#EHA L R HHERRHY
in the consolidated statement EEMIEEEFE
of financial position 3,557 1,105
Net deferred tax liabilities FEMBEMR R PR
recognised in the consolidated ELEBIEEEFEE
statement of financial position — (1,413)
3,557 (308)
Deferred tax assets not recognised (d) RERWELHEEE

The group has not recognised deferred tax assets of
RMB6,830,000 (31 December 2017: RMB5,540,000) in
respect of cumulative tax losses of RMB36,132,000 (31
December 2017: RMB28,901,000) as it is not probable
that future taxable profits against which the losses can be
utilised will be available in the relevant tax jurisdiction and
entity. The remaining unused tax losses were mainly from
Success Capital (HK) which would not expire under current
tax legislation.
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AEERBFTHEBEARYE
36,132,000 t(=ZF—+t&F+=
B=+—H : AK¥28901,000
T)ABRANWELERBEEE
A A R #6,830,000 T(= =
—+tFE+=ZA=1+—HB: AR
¥£5,540,0007t ) © B A 2 1
BREEAEERERETKRT
BEVER A A LUK SHB B A R 2R
ERBEF - BT ARE AR
HEBFERETPESRREE
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Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

17 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’a)

(e)

Deferred tax liabilities not recognised

At 30 June 2018, temporary differences relating to the
undistributed profits of the PRC subsidiaries amounted to
RMB231,383,000 (31 December 2017: RMB218,895,000).
Deferred tax liabilities of RMB23,138,000 (31 December
2017: RMB21,890,000) have not been recognised in respect
of the tax that would be payable on the distribution of these
retained profits as the company controls the dividend policy
of these subsidiaries and it has been determined that these
profits will not be distributed in the foreseeable future (Note
6(p)(iv)).

17 EEHIE EEREGEGE)

(e)

RERAELEBIRRE

RZE-—NEAXB=+H8>
2 E B B A B B R 2 Bl E
FEENEREZEAARK
231,383,000 t(= & — + &
+-BA=+—H: AR¥%
218,895,000 7T ) ° & & Fi R
DK% S R B R F B e X A
MHRERRELEHEEBA
R #23,138,000 t(=ZF—t
F+ZA=+—H: AR¥
21,890,0007t) » JTAIHRAAL
EHZENB QTR EK
RRZERFAAER KRR
TE5IRERE S M H (FfaE
6(b)(iv)) °
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18 GOODWILL

18 HE

At 30 June At 31 December
2018 2017
RIE—/\F R=Z2—tF
~A=+H e — H

RMB’ 000 RMB’ 000
ARBTT ARBT T
Acquisition of T. M. Management B T. M. Management 5,480 =

On 14 February 2018, the group acquired 100% ordinary
shares of T. M. Management Limited, which is licensed to carry
out business of Type 9 Regulated activities as defined in the
Securities and Futures Ordinance. The total consideration of
the transaction was HKD6,897,000 which was paid in cash, of
which HKD1,290,000 has been prepaid as at 31 December 2017.
This has resulted in goodwill arising on a business combination
amounted to HKD6,500,000.

19 LIABILITIES FROM GUARANTEES

—E-NFZATHNAH > XEEWE

M. Management Limited 2 & &8 & i@

 HEREREFIEZIRETH(E

RESRBEWRA)NWER - XK
E#%86,807,000 8 tE R EX T
BE_Z-—tF+-A=1+—H ' &
1,290,000/ 8 T2 AT - MEBSHELE
Z 256,500,000 7T °

S

T
iR
E

19 #ERE&RE

At 30 June At 31 December
Note 2018 2017
BieE RIE-\& R-Z—+tF
~A=+H +=ZR=t+—H

RMB’ 000 RMB’ 000

ARBTRT ARETR

Deferred income ELEWA 48,968 8,037
Provision of guarantee losses EREERE @) 5,306 768
54,274 8,805
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LIABILITIES FROM GUARANTEES (Cont’d)

(@) Provision of guarantee losses

19 ER&RE)
(a) ERERREE

At 30 June At 31 December
Note 2018 2017
Mt RZE-)\& g
~B=+H +ZR=+—H
RMB’000 RMB’000
ARBTT ARETRT
At 31 December of previous year REE+TZA=1+—H 768 2,537
Impact on initial application of HKFRS 9 #1 )X ERE B IR S
FoeTE 7,965 —
At 1 January W—B—H 8,733 2,537
Written back for the period/year 5/ EREE 5(a) (3,427) (1,769)
At 30 June/31 December RAB=+R/
+=A=+-H 5,306 768

CUSTOMER PLEDGED DEPOSITS RECEIVED

Customer pledged deposits received represent deposits received
from customers as collateral security for the financial guarantees
issued by the group. These deposits will be refunded to the
customers upon expiry of the corresponding guarantee contracts.
According to the contracts, these deposits are expected to be
settled within one year.

INTEREST-BEARING BORROWINGS

20 EHREFPERKREE

EREFEFERRIESEGREF WEL
MRES  ERAKERLRER
ROE R @ - ZERBESAENEE
EREVERBRRETEF - R
B ZERTBERHAEN-—FR

=4
:%E/ﬁ °

21 FTEEE

At 30 June At 31 December
2018 2017
RIE—\& R-ZE—+F
~A=+H +=A=+—H
RMB’000 RMB’ 000
ARBTT ARBTF T
Borrowings from RETHALHER
- Third parties —$= = 5,000
Interest payable to B TIALTHFE
— Third parties —%= — 231
Total HEtT — 5,231
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22 LIABILITY COMPONENT OF CONVERTIBLE BONDS

On 1 February 2018, the company issued the convertible bonds
(“CBs”) with a principal amount of HKD154,000,000 at face value.
For details, please refer to the company’s announcement on 25
January 2018. Major terms of the CBs are as below:

The CBs carry 6% coupon interest per annum payable semi-
annually in arrears on 1 February and 1 August in each year.
The company shall pay each bondholder administrative fee
equal to one (1) per cent of the aggregate principal amount
of the outstanding bonds held by each bondholder on each
of the issue date and each anniversary thereof.

The issuer may redeem the CBs in full, but not in part, at
any time the first anniversary of the issue date at an amount
equal to the aggregate of; (i) the aggregate principal amount
of all the outstanding CBs; (ii) any accrued but unpaid
interest (including any default Interest) and outstanding
administrative fees on such outstanding CBs; and (iii) an
amount that would yield an internal rate of return of ten
(10) per cent on the aggregate principal amount of such
outstanding CBs from the issue date until the date on which
the entire outstanding amount of such redemption price has
been fully paid by the issuer.
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22 WRBRESHERAREBS

RZE—NFZ-ZA—H &~2Q7E
1% H B 3% 17 " £ %8 B 154,000,000
BrHUBRBRESR(TRRKRE
%) - BREFE BF2EALTIRN
—E-N\F—-BZ+HBAZAE-
ARRESFNEZFEREIIOT

iy TERREFBRFEERE6YHT
B B¥FIMN—R BEHF
W-—A—HBRERNA—H KA
AARSESFEEAINER
B HERNESNESESR
ARBETHEREBFES
BEENWAREZRESA~SERE
HEZ—(1%)

(i) BTATRBITEHNERESR
FHERFEERSERTRR
BEH (B kD) HEER
REATZIBAR : ()FrBERE
BABRRESFNARSEE ; (i)
FZEREETRRESNEM
EFHE R AR B (BIEEAHE
RABIRERELERE
Ri)BEZEREZETRRE
SR THHEZEHEEDEN
ERREESHECHBITAE
ARSI RRES
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22 LIABILITY COMPONENT OF CONVERTIBLE BONDS (Cont’a)

(i) Subject to and upon compliance with those conditions in
contract, the conversion right in respect of the CBs may be
exercised, at the option of the bondholder thereof, at any
time full or in part after twelve (12) months from the issue
date up to the close of business on one (1) business day
prior to the maturity date (both days inclusive) by giving a
notice to the issuer of not less than ten (10) business days.
The conversion price will initially be HK$2.20 per share.

The CBs contain two components, the liability and equity
components. The initial fair value of the two components was
determined based on gross proceeds at issuance. The initial fair
value less allocated transaction costs of the liability component
was estimated to be approximately RMB 93,660,000 as at the
issuance date by using the Binomial Tree Model, taking into
account the terms and conditions of the CBs. In subsequent
periods, the liability component is measured at amortized cost
using effective interest rate method. The effective interest rate of
the liability component of CBs is 17.8% per annum. The residual
amount less allocated transaction costs representing the value
of the equity component of approximately RMB 29,695,000, was
presented in equity under the heading ’convertible bonds equity
reserve’.

22 FRBRESHERAREBSS (E)

@iy SENRGNERBEEETE
HIRGHERT » BEETERR
BHEEATREBEREITA
BHFADRT(10)ELEEHN
BAH > RBITHHE+TZ=(12)
BREEZEHBERH—1)E
EEPEELERB(EREER
MB)BEREBETSITER
B - BRESNTES
FIR2.208TT °

ARRESHMERSAR > B8
B RERED - ZMEI DK
DA REEDRBITRERIER
HEE - R AREERAEGESND
ME DR S KA TR E 1T B H
AZEHER . Wtk aRRES
HHRRRIGREEREE  H5tBOA
593,660,000 7T ° RBEZHAR -
BEND NERAERFIR LR HE
AR - JRESFNEEHD
NEBFEEESFE17.8% - Firs
BREPEBERZAANERETSH
BELY AR 29,695,0007T © IR
EEAENATRBRESESHF
Bl
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22 LIABILITY COMPONENT OF CONVERTIBLE BONDS (Cont’d) 22 TIAREEMNaBEHEMRERS (E)

Fair value of the liability component was determined using the EERINAARBEINEA=ES
Binomial Tree Model and the major inputs into the model are as ERBERERPNEEE ASE
follows: HIWT :
At issue date
RETRE
Stock price BRE HK$1.6038 7T
Exercise price TEE HK$2.2038 7T
Expected volatility TR IR 64%
Dividend yield g B = 0%
Option life BREEH 12 months
1248 A
Risk free rate ER A= 1.43%
The movements of components of the CBs during the period are B ESERILI L, RE RN EE
set out below: YT :
Liability Equity
component at component
amortised cost Residual amount
aEBy BEE
IRER SR A A e
RMB’ 000 RMB’ 000
ARBT T AR¥T T
At the date of issue RE{TEE 93,660 29,695
Interest charge FE X H 6,942 —
Interest paid 2FE — —
Exchange adjustment [E A 1,063 —
At 30 June 2018 RZE—-N\EXA=1+H 101,665 29,695
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ACCRUALS AND OTHER PAYABLES

23 MEFERARHEMEMNRE

At 30 June At 31 December

2018 2017

RIE—/\F R-ZZE—tF

~A=+H F=H=#—8

RMB’000 RMB’ 000

ARBTT ARET T

Accruals and other payables st E AR Et R FRIE 197,207 48,210
Total Ha 197,207 48,210

()  Accruals and other payables are expected to be settled
within one year and are repayable on demand.

RECEIPTS IN ADVANCE

Receipts in advance are related to contracts that have not been
effective, and the balance at the reporting date are analysed as
follows:

24

() ESERREMENRIERS
R —FREE - WRBERA
BNEHEE -

U RIE

FAWHREEERERNENEE

REBE BHIRERRDTANT

At 30 June At 31 December

2018 2017

RIE—)\& REZZE—+F

~BA=+H +=—B=+—H

RMB’ 000 RMB’ 000

AR¥ET T ARBT T

Guarantee customers EREF 74,251 7
Consultancy customers FEHESS 1,349 —
Total HEtr 75,600 7
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25 OBLIGATIONS UNDER FINANCE LEASES 25 REHEEE
At 30 June 2018, the group had obligations under finance leases RZE—N\EFEXRA=1TH &£E
repayable as follows: EEENREAEEENT
At 30 June 2018 At 31 December 2017
RZF-N\EXA=+H RNZE—tF+=-A=+-H
Present Present
value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
=IkHEE =IkHEE REHE REHE
HERE MIRRHE HERE HIBHREE
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARETFE AR¥TRT ARBTR AR®TxR
Within 1 year —EFR 159 165 164 170
After 1 year but within 2 years —EZBERRER 150 165 154 170
After 2 years but within 5 years MEZBEREER 153 165 188 254
Total ast 462 495 506 594
Less: total future interest expenses I8 : KRR BB A% (33) (88)
Present value of lease obligations HEEEBRE 462 506
26 EQUITY SETTLED SHARE-BASED TRANSACTIONS 26 UREAEURNAERNZS

The company adopted a share option scheme on 18 October
2013 (the “Share Option Scheme”) whereby one director and 49
employees in the group are invited to take up options at HKD1 to
subscribe for shares of the company. Each option gives the holder
the right to subscribe for one ordinary share in the company and
is settled gross in shares.
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26 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d) 26 UBEZEUBRODEERNRZS

(%)
(a) The terms and conditions of the grants are as follows: (a) BRHEMERREHGNT :
Number of share options granted
SRR Contractual
life of
Date granted Vesting date  Expiry date Director  Employees Total options
B
B AH BERH ) = = -] st BHER
6 November 2013 30 June 5 November 500,000 4,500,000 5,000,000 10 years
ZE-ZF+-A%H 2014 2023 T4

—E-|E  —Bo=F
~A=tH t—AEH

30 June 5 November 300,000 2,700,000 3,000,000 10 years

2016 2023 T
ZE-RE CZEBZ=H
~A=1H +—BE&H

30 June 5 November 200,000 1,800,000 2,000,000 10 years

2018 2023 T4
—E-N\E CZEB-=F
~A=tH t—AEH

1,000,000 9,000,000 10,000,000
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26 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d)

(b) The number and weighted average exercise prices of

26 MUBRBHEEURMKAERNZS
(#&)

(b) BRENEE RMEFHITE

share options are as follows: Bl :
At 30 June 2018 At 31 December 2017
R-ZF-\EXA=+H WHT—tF+=-A=+-H
Exercise ~ Number of Exercise Number of
price options price options
1@ EBhEHE THE BREHAE
‘000 ‘000
T T5
Granted and outstanding 0/ ENEET HKD1.90# 1T 6,501 HKD1.903& 7T 7,488
at the beginning BRI ARITRE
of the period/year
Forfeited during the period/year 1,/ ERERIK HKD1.90 7T (5) HKD1.9078 T (987)
Exercised during the period/year 5,/ ERET{E HKD1.90 # 7T — HKD1.908 7T =
Granted and outstanding B/ EXREEH HKD1.90# T 6,496 HKD1.903& 7T 6,501
at the end of the period/year ~ {Bi&R4T{E
Exercisable at the end of B/ ERATE HKD1.90 # 7t 5,638 HKD1.90/87T 5,640
the period/year

Notes: The options outstanding at 30 June 2018 had an exercise
price of HKD1.90 and a weighted average remaining

contractual life of 4.65 years (2017: 5.8 years).
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26 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d)

(c)

Fair value of share options and assumptions:

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on a binomial lattice
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

Fair value of share options and assumptions

Date granted wmEBHE

Expiry date 28 E

Fair value (weighted average) per share option
at measurement date

26

RETERESOBREN
DAEEEFS)

Share price IRE
Exercise price 1TEE
Expected volatility rate TERRR IR
Option life EREFH
Expected dividends FEERE
Risk-free interest rate (based on 2 7 P ) 2R
Exchange Fund Notes) (ERHEEEES)

The expected volatility is based on the historic volatilities
of the share prices of the comparable companies in recent
years. Changes in the subjective input assumptions could
materially affect the fair value estimate.

The risk-free rate of interest with expected term shown
above was taken to be the linearly interpolated yields of the
Hong Kong Exchange Fund Notes as at the grant date.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no other market conditions associated with the share
options.

URREEURRSERNZ S
(#)

(c) BRENAABERRBR:

X B AR T W E Y AR IS B9
REERSRAREBREN
RABEE - IRHBRE
WAREBEAERRE AN
EREEXGE - BRENSH
HREEAEZEXNFRAR
B CIEAEREACBER
SHRERATRNATE -

BRI R A BERER

6 November 2013
—E-=F+—A7H
5 November 2023
—E-=F+—AHAH

HKD1.60 &7t
HKD2.68 /& 7t
HKD1.90 &7t
64.861%

10 years
106

0%

1.874%

AHRER KB LEFEATLRA
AIRGERNERREMSH - &
ENETEERRBANSHUTRERE
SEFETNAREE -

| 32 P 7 TR A HA PR B9 4 R e ) R 4%
BARKHAPEBIERSES
RIMERER SR -

BREERE - ERBERARE
STEFREBRBEERE BN E
BRI E RS IR - WA
MG IR ELRR AR FEAEES -
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27 CAPITAL, RESERVES AND DIVIDENDS

(@) Dividends

No final dividend was declared (2017: HKDO0.02 per ordinary
share) for the year ended 30 June 2018.There were a total of
530,805,000 ordinary shares outstanding for the year ended
31 December 2017, giving a total final dividend amount of
HKD10,616,000 which was fully paid in 2017.

(b) Share capital

()  Authorised and issued share capital

27 BRA& - RHERBRE

(a)

(b)

RE

BHEZE-Z—-N\EAXB=1+H
LEEHMESRAHRE
(Z2E—tHF . BEREBER
0.028B) BE-ZE—tHF
+ZBA=+—BLEEEHE
530,805,000 A% & iE IR 2% 1T 1£
Sh o REARR B 42%5 10,616,000
BTER-ZE—+LFRBHEX
S o

IR

() EEREZTHRA

At 30 June 2018 At 31 December 2017
R=F-\EAR=TH RZB-t£+ZA=1-A
No. of Share Share No. of Share Share
Note shares capital capital shares capital capital
ifs: Ok g k& kx  RH¥A i fus
‘000  HKD'000  RMB'000 000 HKD'000  RMB'000
TR Tin ARETZ TR TEL ARATR
Authorised: T
Ordinary shares of BRAB01ENHEER
HKD0.01 each 800,000 8,000 6,512 800,000 8,000 6,512
Ordinary shares, issued ~ BRTRETLER
and fully paid:
At1 January R-B-H 530,805 5,308 4,241 530,805 5,308 4,241
At30 June/31 December ~ WAR=1R/
TZA=t-H 530,805 5,308 4,241 530,805 5,308 4,241

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
company. All ordinary shares rank equally with regard
to the company’s residual assets.

114 China Success Finance Group Holdings Limited

EBRISEAERBB
FHERNRS - A
RERAXE LSBT
B2 FASBRE
ARANHBEETH
CESTIOR



Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

27 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(c)

(d)

Share premium

Under the Companies Law of the Cayman Islands, the funds
in the company’s share premium account are distributable
to the shareholders provided that immediately following the
date on which the dividend is proposed to be distributed,
the company will be in a position to pay off its debts as they
fall due in the ordinary course of business.

Capital reserve
The capital reserve comprises the following:

- the difference between the nominal value of share
capital of the company and the paid-up capital of
Success Guarantee, plus the net assets acquired
from the inserting companies (holding companies of
Success Guarantee, including the company, Double
Chance, Success Finance and Success Asset) pursuant
to a group reorganisation completed on 17 September
2012;

- the portion of the grant date fair value of unexercised
share options granted to employees of the company
that has been recognised. The fluctuation of the capital
reserve is due to the expense recognised and the
release for the share option excising;

- Convertible bonds equity reserve arising from the
residual amount of the net proceeds of convertible
bonds less the fair value of liability component at the
date of issuance. The equity component will remain as
a separate line item within equity until the conversion
option is exercised (in which case the corresponding
portion of the equity component will be transferred
to share capital and share premium). Where the
conversion option remains unexercised at the expiry
date, the balance will be released to the retained
earnings; and

- the waiver of debts from related parties (Note 11(d)).

27 BAE - RHERRRGE)

(c)

(d)

R4 E

RIEFREHRERRE  AAFH
RIVBERNES T DK TR
R MEE&HIIKKRE BB
% ARBREEEARBEEE
B EHAET -

BB
ENRABEENTEE:

- AATWRAHEEBEESE
RERNBREERZHE
M=% ZNRER
—_E-—HFhATE
HERNEBEARER
ARB(ERRIERE
BRAT > BFEARAAF -
Double Chance * & &
TRMREREE)NEN
BEFRE

- CERINRTELT
18 & B9 18] R AT 2 38 AR 18
REHBHNAREE
WD EXRBREBR
HAREEAMIRER
RETTIERRRRATEL 5

- ARREZESFHEE
LEABBRESFMER
HFRHERARTHRHEE
WO R ABENERE-
ER oS FERES
NIEDFES BEEE
BREETEELER
T #EZE D 2 HESR
DHEEBERERARRG
BE) o HEIRERER
A ARITEE - Rl ER
HERERERF K

- BEBIFHRRERKME
11(d)) °
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27 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(e)

Surplus reserve

Surplus reserve comprises statutory surplus reserve and
discretionary surplus reserve.

The entities established in the PRC are required to
appropriate 10% of its net profit, as determined under the
China Accounting Standards for Business Enterprises (2006)
and other relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may be
converted into capital, provided that the balance of statutory
surplus reserve after such capitalisation is not less than 25%
of the registered capital before capitalisation.

After making the appropriation to the statutory surplus
reserve, the group may also appropriate its net profit to the
discretionary surplus reserve upon approval by shareholders.
Subject to the approval of shareholders, discretionary
surplus reserves may be used to make good previous years’
losses, if any, and may be converted into capital.
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27 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

U]

(9)

(h)

Regulatory reserve

According to the Interim Measures for the Administration of
Financial Guarantee Companies (“Interim Measures”) issued
on 8 March 2010 by the relevant government authorities
in the PRC, financial guarantee companies shall establish
unearned premium reserve equal to 50% of guarantee
premium recognised during the year, and indemnification
reserve of no less than 1% of the outstanding guarantee
balances undertaken by the entities established in the PRC.
The group started to accrue the required amounts set by
relevant government authorities less the provision of financial
guarantee losses as regulatory reserve from 2011. According
to the detail implementation guidance No. 149 issued by the
People’s Government of Guangdong Province on the Interim
Measures, the use of the aforementioned regulatory reserve
is subject to further guidance from the Financial Work Office
of People’s Government of Guangdong Province.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations with functional currency other than
RMB.

Distribution of reserves

As at 30 June 2018, the aggregate amounts of reserves
available for distribution to equity shareholders of the
company was RMB424,970,000 (31 December 2017:
RMB410,830,000). Details of dividends payable to equity
shareholders of the company refer to Note 27(a).

27 BA- HERREGE)

(f)

(9)

(h)

EERAE

REFEEBEBAIPR=
Z-FE=A)\BRHHGE
EMERQAGDERETHIE)
(TETPEENETE - BEMIE
RABBRIL AP ST ESE
LHEERFARIMIERK
ABI50%) @ IR IEIRERELE
B (TEREPERINE
BERERIPERERDN
1%) - ZEEER=_F——F
BItARTIR B R BT SR PI IR E /Y
HENINBRME R REIBRE
BIERAEERHE - RIBERE
ARBFSE 1495 T1TI0E
BB EMESHENE
REBTEREARBEH
TERAERE—SIED| -

BE 5 st 8

ERFEEEmERBRENA
R LIINDBEE B ETEMER
IR mMEEMNIIEEZRE -

2 Ik fE

RZBE—NFXA=+H ' H
HORFAD T ERR R
B # 5B AR 424,970,000
T(ZE—tF+ZA=+—
H : AE%410,830,0007T) °
AR A B ERERERNRER
152 HMEE27@)
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27 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management

The group’s primary objectives when managing capital are to
safeguard the group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders
and benefits for other stakeholders, by pricing products
and services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The group actively and regularly reviews and manages its
capital structure, monitors the returns on capital, and makes
adjustments to the capital structure in light of changes in
economic conditions.

During the period ended 30 June 2018, there were no
changes in the group’s approach to capital management
from 2017.

Pursuant to the Interim Measures and the Implementing
Rules, the outstanding financial guarantee amount provided
by a financial guarantee company for a single customer
shall not exceed 10% of its net assets and the aggregate
outstanding financial guarantee amount provided by such
company shall not exceed 10 times of its net assets.

Particularly, the group monitors regularly the residual
balance of outstanding guarantees for single customers and
multiples of the total outstanding guarantees in relation to
net assets and paid-in capital of Success Guarantee, which
is the principal operation entity of the group, so as to keep
the capital risk within an acceptable limit. The decision to
manage the net assets and registered capital of Success
Guarantee to meet the needs of developing guarantee
business rests with the directors.
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27 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management (Cont’d)

Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

As at 30 June 2018 and 31 December 2017, multiples of the
total outstanding guarantees in relation to net assets and
paid-in capital of Success Guarantee are as follows:

(i)

27 BA- HERREGE)

EXEE(E

RZEBE-—NFEAA=ZFTHERZ=
Z—+tF+=ZA=+—H8" &
BEREREEFERCHE
R B R A RRMZE M
T :

At 30 June At 31 December

Note 2018 2017

BiEE RIE-N\& RZB—+F

~A=+H +=ZA=+—H

RMB’ 000 RMB’ 000

ARETRT ARETR

Outstanding guarantees REBIHIER 2,764,552 1,578,345

Net assets of Success Guarantee SRERNEETE (i) 419,178 430,134
Registered/paid-in capital of EREROZIMER/

Success Guarantee EHER (i) 330,000 330,000

Multiples of &
- net assets -EEFE 6.60 3.67
- paid-in capital -BHEX 8.38 4.78

(i) The amounts of net assets and registered/paid-in capital as at
30 June 2018 and 31 December 2017 are extracted from the
unaudited PRC management accounts of Success Guarantee.

The group has no other material exposure to capital
requirements externally imposed with regard to the group
entities other than Success Guarantee described above.

RZBE—-NFEXA=Z+HRZ=
Z—t+tF+-A=1+—HHE
EFEREM CHELRSE
iR BERERNARLEZX
REIEEERE -

BR ESCFTELER BIE RSN - AN
B EREtEEEE MRS
BANRPTRI EARREMNHALE
RERE -
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28 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities measured at fair value (a)

The following table presents the fair value of the group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

Level 1 valuations:

B1RMEE -

Level 2 valuations:

B2 RMEE ¢

Level 3 valuations:

28 SRIAMAREEFE

BARBEFENERMEER
88

TREJAREBRBEHARE
KEEEFENERTANR
REE ZETIESEARES
MBMELERF1BRAAE
EBEFfEMAEN=EIAEE
EBR - —HAIAREBESENS
EBRZER T2 E T HMGERM
FrRBwABBH A BRERE
EMmMEE :

Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date.
EEAE1RBASBERMEEREERN ST HEEEREENRECRERE

B))FEAREE-

Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet Level 1, and
not using significant unobservable inputs. Unobservable inputs are inputs for which market
data are not available.

EAE2RMABE(TFEF 1 ANTHEERARE  EXRERAERRAE
ZRABB)FEAAEE FTUBEGABBATSBETIS2@ARIE -

Fair value measured using significant unobservable inputs.

EIMEE - FRHEAXTESEAARETE=EAAEE -
At 30 June At 31 December
2018 2017
RIE-)\& R-E—tF
~A=+H +ZA=+—H
RMB’ 000 RMB’ 000
ARBFT AR¥T R
Level 3 EREN
Available-for-sale financial assets HEESRERE — 8,066
Financial assets at fair value BAREEFTABZRN
through profit or loss TREE 13,066 —
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28 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Cont’d)

(a)

Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (B H# %5 B8 » BEINUA RIESIT)

Financial assets and liabilities measured at fair value

(Cont’d)

Information about Level 3 fair value measurements

The fair value of unlisted equity investment is determined

using latest transaction price.

The movement during the period in the balance of Level 3
fair value measurements is as follows:

(a)

28 ERIAMARBEFEGRE

BARBEEFAENEBMEER
afE#E

BEFEIRAIEEBHE
FLETRERENAABETD
RRARL—AXZEREE

WA NMET BEBNH
RBBIT :

At 30 June At 31 December
2018 2017
RZF-N\E R-Z—+1F
~AA=+H +=ZR=t+—H
RMB’ 000 RMB’000
AR¥F ARET R
Unlisted equity investment: FLEMRERSE :
At 1 January m—HB—H 8,066 —
Additional investment acquired IBERIERE — 8,066
Net unrealised gains or losses HARE M2 ERRERN
recognised in other comprehensive RERBE TR
income during the period — i
At 30 June/31 December RAB=+B +=A=+—H 8,066 8,066
Bank structured deposits: RITHEBMIFR
At 1 January n—BA—H — -
Purchase BE 5,000 —
At 30 June/31 December WABR=+B/+=A=+—H 5,000 o

Total gains or losses for the period

included in profit or loss for assets held

at the end of the reporting period

BREBRSENTABRREEN
BRI EREE
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28 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Cont’d)

(b)

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2018 and as at 31
December 2017.

The following summarises the major methods and
assumptions used in estimating the fair value of financial
instruments.

0

Trade and other receivables, factoring receivable and
finance lease receivable

Trade and other receivables, factoring receivable
and finance lease receivable are initially recognised
at fair value and thereafter stated at amortised cost
less allowances for impairment of doubtful debts. Fair
value is calculated based on the present value of future
principal and interest cash flows, discounted at the
market rate of interest at the balance sheet date.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
is a market related rate for a similar instrument at the
balance sheet date.

122 China Success Finance Group Holdings Limited

28 SRIAMARBEEFEGRE

(b)

VBRI ABEIENEME
ERABNAAMEE

RZE-NEXA=THEZ=
Z—+F+=-A=+—H =&
EEIRK AR IBHE AT RK
SRMIANKREEEEQAAE
BEYEEREE -

UTHEt M T AEARE
EFFANEERERBR °

() EZRAMEKNE:
RIEEWHERHEH
ERWHE

5 REMEBWRIR -
REEBWRERBMENR
BERWFREBEDNBEAR
BE®RT  HERRH#HE
BN R SR BR OB 1B 2 48 B
IR DABEERRRR
ERFNERERENE
BH(LBEERERAND
BRIREEI)FE -

HEAERBEERE
Eo AR ARRRERE
DEREEENSEM
e MBAREREEMT
EREESERAND
SHEENE -



Notes to the Unaudited Interim Financial Report
PSS b g e

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

28 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(Cont’d)

(b) Fair values of financial assets and liabilities carried at
other than fair value (Cont’d)

(i)

(i)

Guarantees issued

The fair value of guarantees issued is determined
by reference to fees charged in an arm’s length
transaction for similar services, when such information
is obtainable, or is otherwise estimated by reference
to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made
available with the estimated rates that lenders would
have charged, had the guarantees not been available,
where reliable estimates of such information can be
made.

Interest rates used for determining fair value

The market interest rates adopted for determining the
fair value of trade and other receivables are ranging
from 2.72% to 3.27% as at 30 June 2018 (2017: 3.27%
to0 3.74%).

28 ERIAMARBEFEGRE

(b) WFBAABEIIRNEHE
ERBENDAEEGE)

(i)

(i)

B HIAIER

CREERNIAEE
DB2EZEURBRAFR
Z TWHHE R (&
SHBER)  JELEH
ESTRBERT WEH
BB RERITEER
T & 75 FE W HL Y b 5T A
R(MEBEBERAELT
S’ 2ENRE
BB DAE 75 =X Ak 5 M 2

E o

BELRLEEFFF

#

RZEBE-NFEARA=T
H ETESKEME
W TE D R EEFTRA
HmIEREN F2.72%
BI32T%(ZF—tF:
3.27% £ 3.74%) °
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29 COMMITMENTS

(@ Capital commitments outstanding at 30 June 2018 and 31
December 2017 not provided for in the financial statements
were as follows:

29

ik

(@ NR-E-—NEFEAB=tHRZ
Z—+tF+=-A=+—H" X
ERBHRRPBEZRGTER
AENT -

At 30 June At 31 December
2018 2017
RZF-)\F RIE—tF
~AA=+H +=ZR=1+-—H
RMB’ 000 RMB’ 000
AREFT ARET T

Contracted for EHED

— 4,355

(b) As at 30 June 2018 and 31 December 2017, the total future
minimum lease payments under non-cancellable operating
leases are payable as follows:

b) R=ZF-—NFERA=+HEZ=
Z—+tHF+_A=+—-H R
BARHEESEBNESH A
FREEEARERENT ¢

At 30 June At 31 December
2018 2017
RIFE-)\F R=Z2—tH&
AA=+H +TZRA=t+-H
RMB’ 000 RMB’ 000
ARETT AR®ET R

Within 1 year —FHR 5,412 3,070
After 1 year but less than 5 years —EPE BEHUR 1,481 2,821
Total st 6,893 5,891

The group is the lessee in respect of a number of properties
held under operating leases. The leases typically run for
an initial period of 1 to 5 years, at the end of which period
all terms are renegotiated. None of the leases includes
contingent rentals.
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30 GUARANTEES ISSUED 30 EEHHAYER
As at 30 June 2018 and 31 December 2017, the total maximum RZE—-—NEXA=1THEZ=ZE
guarantees issued are as follows: —tF+ZA=+—H  B®EN
BSERAZENT -
At 30 June At 31 December
2018 2017

RE-\E  RoF-LF
#AA=tR t=A=t-8

RMB’ 000 RMB’000

AR¥F ARET R

Financial guarantees MERR 1,604,979 188,943

Litigation guarantees FEAER 113,957 114,419

Performance guarantees BRER 1,045,616 1,274,983

Total maximum guarantees issued ERBNRESEREAE 2,764,552 1,578,345
Since 2018, the group has provided guarantees to customers who BE-ZE—-—N\FELUKR  KEEFEBIN
obtained funding from lenders through Jiufu Jinke Holding Group EEREREREREEAT (T
Ltd. (“Jiufu Finance”) and Shanghai Wanda Micro Credit Co., Ltd. Eem B EBEE/NEERAER
(“Wanda Micro Credit”). AR(BENENOEBSEENE

FRREtEs -
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31 MATERIAL RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

During the relevant periods, transactions with the following
parties are considered as related parties:

Name of related party Relationshijp
Mr. Zhang Tiewei A substantial shareholder, chairman and
executive director
Mr. Xu Kaiying A substantial shareholder and
executive director
Mr. Pang Haoquan A substantial shareholder and
executive director
Mr. Li Bin Executive director

and Chief Executive Officer

Ms. Dai Jing Executive Director
Mr. Hung Hoi Ming Raymond Executive Director
Mr. He Darong A substantial shareholder and

non-executive director

Mr. Tsang Hung Kei Independent non-executive director
Mr. Au Tien Chee Arthur Independent non-executive director
Mr. Xu Yan Independent non-executive director
Mr. Zhou Xiaojiang Independent non-executive director
Foshan Shengshijunen Enterprise A company of which 36% interest

Management Co., Ltd.* is held by

Mr. Zhang Tiewei, Mr. Xu Kaiying and
Mr. Pang Haoquan

Success Credit Associate of the group since
18 December 2012

Guangzhou Chenghuijin Associate of the group from 1 February
2016 to 15 January 2018

*

The English translation of the names is for reference only. The
official names of the entities are in Chinese.
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31 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(b)

(c)

31 EXHEBAXS(E)

Key management personnel remuneration (b) EEEEASHMH
Remuneration for key management personnel of the group, AEEBNETEZEEABTHTMHNE
including amounts paid to the group’s directors and certain FENAEEESEREREN
of the highest paid employees, is as follows: ETEReFMESTIE » #15
LI N
Six months ended 30 June
BEZAB=t+RAL~EAR
2018 2017
—5-)\f —E—tF
RMB’ 000 RMB’000
AR¥F ARET R
Salaries, allowances and other benefits &4 - 28R HibEF 6,138 7,507
Contributions to defined 6] E BE AL FURRET B
contribution retirement plan 76 91
Equity compensation benefits B RE RN AR A 223 68
Total st 6,437 7,666
Total remuneration is included in “staff costs” (Note 5(b)). SN EES ATE T HAS (i
#E5(b))
Related parties transactions © BEHIZS

Six months ended 30 June
BEANA=t+HLAEAR

2018 2017
—E-0\F “E—+F
RMB’ 000 RMB’000

ARBFT ARBTR

Services fee from Shengshi Junen REEHERLE
Enterprise Management ERNREE

- 7,547
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RAEE LT RS M=

(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

31 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 31 EXEBARS(E)
(d) Balances with other related parties (d) ERE{nBAEE S AvAEER
At the end of the reporting period, the group had the REEIR » REBEEERS
following balances with related parties: BUT 48R :
Amounts due from related parties FEUR BEHE 5 TR IE
At 30 June At 31 December
2018 2017
Note RIF-)\% R-E—tF
Bt ~A=+H +=ZA=t-H
RMB’ 000 RMB’ 000
AR%T R ARETR
Success Credit EHRER (i) 23,059 2,730
Guangzhou Chenghuijin BN B & - 4
Total HEE 23,059 2,734
(i) On 20 March 2014, the board of shareholders of Success (i) RIE—NFE=A=+H -
Credit approved to make a dividend with an amount of EREFRESHEDER
RMB15,000,000 to its shareholders. Success Guarantee was ROk 3 A K % 15,000,000
entitled to receive dividend amounting to RMB2,730,000. THRE - EREREGRE
Success Credit borrowed RMB1,329,000 and RMB19,000,000 Ur Bl A E #52,730,000 7T
from the group on 21 June 2018 and on 28 June 2018, WIEE - R — N\F X
respectively for temporary need of business. BA-+—HEZ=ZZE—NE
ANAZ+NB EREE
DEHBAEAEEMEBAAR
#1,329,000T & A R %
19,000,000 7T © A 7 B B
(i)  Balances with these related parties are unsecured. The (iy EEZEBREHANESREEIR
balances with these related parties are interest-free and have . R ZREM A NGRS
no fixed repayment terms. RERBETERAR -
32 COMPARATIVE FIGURES 32 EEEIR

The group has initially applied HKFRS 15 and HKFRS 9 at 1
January 2018. Under the transition methods chosen, comparative
information is not restated. Further details of the changes in
accounting policies are disclosed in note 2.
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RASE R I R 3R 5 M

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

33 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2018

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2018 and earlier
application is permitted. Except for the amendments to HKFRS
9, Prepayment features with negative compensation, which have
been adopted at the same time as HKFRS 9 (see note 2(b)), the
group has not early adopted any new or amended standards in
preparing this interim financial report.

The group has the following update to the information provided
in the last annual financial statements in respect of HKFRS 16,
Leases, which may have a significant impact on the group’s
consolidated financial statements.

HKFRS 16, Leases

As discussed in the 2017 annual financial statements, currently
the group classifies leases into operating leases and accounts for
the lease arrangements accordingly. The group enters into some
leases as the lessee.

33

RBEZF-/N\EXA=+HL
FEEHMGEREMMIERT -
HARRBOTRZE

ETEBITRFITERAR-_Z—N\F
—B—HAZEABBRNFERBENR
BAFRARA - REBRERAE
Fp HA B 7S 3R 45 B N S 3R AT ER A0 E AR
FRTSRAIEFT R - BB IEHR
HEBFEIFIEET » KA ELEFT
BHBHRI  HERKWE B
FE R 45 X B 55 O SR AS B B ER AR (R I
ZF2(b)) °

REEBHER -0 FEMBREK
iRt A BB B BRELERE 16
5% HE(TRHYAEENRS I
BRREEAZE)NWEELEAUT
EHER -

BERMBHELRE 165 - HE

BN —F -t FFEMBRRTK
B AREREBEESERLE
HE - YHESZPETHES
BE - AEBER/FABATLET
A
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

33 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2018 (Cont’d)

HKFRS 16, Leases (Cont’d)

HKFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will account for all leases
in a similar way to current finance lease accounting, i.e. at the
commencement date of the lease the lessee will recognise and
measure a lease liability at the present value of the minimum
future lease payments and will recognise a corresponding “right-
of-use” asset. After initial recognition of this asset and liability, the
lessee will recognise interest expense accrued on the outstanding
balance of the lease liability, and the depreciation of the right-
of-use asset, instead of the current policy of recognising rental
expenses incurred under operating leases on a systematic basis
over the lease term. As a practical expedient, the lessee can elect
not to apply this accounting model to short-term leases (i.e. where
the lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue to be
recognised on a systematic basis over the lease term.
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RASE R I R 3R 5 M

(Expressed in Renminbi unless otherwise indicated) (R # 5 G155 + ZRIUA RHS)R)

33 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2018 (Cont’d)

HKFRS 16, Leases (Cont’d)

HKFRS 16 will primarily affect the group’s accounting as a
lessee of leases for properties which are currently classified as
operating leases. The application of the new accounting model
is expected to lead to an increase in both assets and liabilities
and to impact on the timing of the expense recognition in the
consolidated statement of profit or loss over the period of the
lease. As disclosed in note 29, at 30 June 2018 the group’s future
minimum lease payments under non-cancellable operating leases
amount to RMB6,893,000 for properties, of which RMB1,481,000
is payable between 1 and 5 years after the reporting date. Some
of these amounts may therefore need to be recognised as lease
liabilities, with corresponding right-of-use assets, once HKFRS
16 is adopted. The group will need to perform a more detailed
analysis to determine the amounts of new assets and liabilities
arising from operating lease commitments on adoption of HKFRS
16, after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of HKFRS 16 and the effects of
discounting.

33

RBEZF-/N\EXA=+HL
FEEHMGEREMMIERT -
HARRBOTRSE(E

BERMBREERF165 AE

(&

ERVBRELENEI6HEEEE
SEXREBEABENRBARYE
(BB BEALLHE) KBNS
BIEE - HHERLTETEN
BEREEREGBHEEM I
SYEBENPBNEERERAE
B BB o B 20 BT RE 29 BT I
B HRZTE-—_NEXA=+H R
BRUEENEERE  AEEH
MERFHARREEERES
AR#6,893,000c ' HAARY
1,481,000 cERBERBE—F
FFEREH - B RAKE BT
REERIE1655% » HP IO FIE
RERABEEER  FEF—OHE
REENFEREEE - KEE 1T
RERENERAMER B BEREA
BBV ERELERNE 16 EHBEET
SME AR I R A K BE IR S Ak
HARE > AEBEKBETEAN
MWD UBEERAEBIHIEHRE
EAIFE16REFEEHEREREL
HHEEREBHNSHEE -
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(Expressed in Renminbi unless otherwise indicated) (35 G158 + ZRIUA BHS7R)

33 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE 2018 (Cont’d)

HKFRS 16, Leases (Cont’d)

HKFRS 16 is effective for annual periods beginning on or after
1 January 2019. The standard offers different transition options
and practical expedients, including the practical expedient
to grandfather the previous assessment of which existing
arrangements are, or contain, leases. If this practical expedient
is chosen, the group will apply the new definition of a lease in
HKFRS 16 only to contracts that are entered into on or after the
date of initial application. If the practical expedient is not chosen,
the group will need to reassess all of its decisions about which
existing contracts are, or contain, leases, using the new definition.
Depending on whether the group elects to adopt the standard
retrospectively or follow a modified retrospective method of
recognising a cumulative-effect adjustment to the opening
balance of equity at the date of initial application, the group
may or may not need to restate comparative information for any
changes in accounting resulting from the reassessment.
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The Board has resolved not to declare any interim dividend by the
company for the six-month period ended 30 June 2018.

As at 30 June 2018, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to have under such
provisions of the SFO); or were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Other Information

EXSCRBRTEEREAAQTEE
“E-N\FRAZTHLEXNEAHEMH
PHRE -

RZB-NFEXA=1+RH XQAFRE
EREBEITHA B R D T 5 117 F8 B
&l@%ﬁ%%&% S 15450 ([ 38 %5 R HA

BB D EXVER) BB {0 - HEEER 10 &
ﬁ%ﬁ¢ BERBEZREZRBERHE
XVEETRSDHBAMNEGARQARE B
BERSZERLA(E XA HNERS
AR (BERBEESZRBEXRHNKRE
BESRBBEENEZNRAR) » SiRE
5 R HIERH 5 352 i BB RN ZIE
REEBENERLM  SIRE LT
ANEZETESRIWEZELESA([EE
FANBEHNEERRARBERANERR
KEWMT :

Approximate

Number Percentage of

Name of Director Capacity Notes of Shares Shareholding Mot ®
EEMA g4 Pt BRWEE REREEAE o e
Mr. Zhang Tiewei (1) Beneficial Interest 1,7 1,638,000 47.12%

(1) ERxEm
REIELE (2) Interest in a controlled corporation 248,494,000

@) REZZHEEZENER
Mr. Xu Kaiying Interest in a controlled corporation 2,7 250,132,000 47.12%
BEYEEE SEFEENER
Mr. Pang Haoquan Interest in a controlled corporation 3,7 250,132,000 47.12%
BEERELE REZZHEZBNER
Mr. He Darong Interest in a controlled corporation 4 45,000,000 8.48%
AR EE REZEZHEBNER
Mr. Li Bin Beneficial Interest 5 1,000,000 0.19%
I EE BnfEs
Ms. Dai Jing Beneficial Interest 5 900,000 0.17%
BHELL BnfEs
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Notes:

1. Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our chairman and
executive Director.

2. Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, our executive
Director.

3. Novel Heritage Limited is a company incorporated in the BVI whose entire
issued share capital is held by Mr. Pang Haoquan, our executive Director.

4. New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, our non-
executive Director.

o Our Company granted 1,000,000 and 900,000 options under the Pre-
IPO Share Option Scheme to Mr. Li Bin and Ms. Dai Jing on 6 November
20183, respectively. None of the options granted to Mr. Li Bin and Ms. Dai
Jing had been exercised from 13 November 2013 (the “Listing Date”) to
30 June 2018.

6. Calculated with reference to the number of issued Shares (530,805,000)
as at 30 June 2018.

7. Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2018, none of the Directors
and chief executives of the Company or their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO);
or were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers to be
notified to the Company and the Stock Exchange.
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BEE -

1. Expert Depot Limited & — £ KB &
LEBHMRINAT > HE2IE AT
BRABREFERATESRERLES
5.

2.  Bliss Success Investments Limited &
—ERBELZFHEIMRIANLT
HEREBTRAHBITESRENA L
HEFE -

3.  Novel Heritage Limited & —R1E HBE
LEETMEINAT > HE2HE BT
BRAHBITEEREREERSE ©

4, New Maestro Investments Limited &—
SEABELBEEAMALNAR  H
2HEBTRABFHTESMERL
*HE -

5. AQPTR=-ZTBE-—=F+—A~NAEE
BHRARBENBRETE D AIMZE
XH 4 R BB 2+ % 1 1,000,000 43 K
900,000 EHEMAE - RFZWMEER
BELITWBERER_Z—=F+—A8
+=B(LHRBENE=Z-—NFERA
=+ AEETE -

6. ZER-E-N\EXNAZ=THWNCHEIT
% {2 & B (530,805,000 i% )51 & °

7. BEBPAR-Z-AFAA=T-—HM®
—HTERRAE  REENE - RIK
Tk - BEERAERRERE T EERRK
EEMAETERETARENEREE
BLHEIREERSEL -—BTH
WA —BE WA FERE (R
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BEECEHEENERERRALMET
FAENERS
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EYRERENHBEARES D TREM
HEEZE(EERESHRBMERAEXV
BINRD - HERODREEES - #E
RIERERPEMRBIEXVEE 7R D
BAMERRARBIANWER LR
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Other Information

Number
of shares
subject to
outstanding Approximate
options as  percentage
at 30 June of our
Exercise 2017 Company’s
price RZE—+LF issued capital
Exercise Period per share Exercised ~A=+H %N
(subject to HKD during 8 RATIE 21T
Name of director Date of grant vesting period) BRITEE the period EREFTT R BRABIH#E4Y
EENA ZHAH T (ZERBERARIR) BT HmITIE )iy R 4= Bt
Li Bin 6 November 2013 30 June 2014 - 1.9 Nil 1,000,000 0.19%
5 November 2023
=38 —E-=F —ZT—-F i
+—A7<H AA=tHZE
—EB=F
+—AAA
Dai Jing 6 November 2013 30 June 2014 - 1.9 Nil 900,000 0.17%
5 November 2023
BE —E-=F —E—MF i
+—A<H ANA=+HZE
—EZ=HF
+—AAA

Save as disclosed above, at no time during the six-month period ended
30 June 2018 was the Company or any of its subsidiaries, a party to
any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of Shares or debentures of the
Company or any other body corporate; and none of the Directors,
or their spouses or children under the age of 18, had any rights to
subscribe for the securities of the Company, or had exercised any such

right during the reporting period.

BREXFRBEEN  RBEZZ-N\F
NA=+THEXNERBEEMER -
AR RS E AR B L B3 2 AR
ZH EARAESEBRBARAR
EMEAEABERENRD N EERME
& REEESREEBSIAM T N\ER
NFLZEARBALARZNERNIR
REBRSTEERNEBEER -
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As at 30 June 2018, so far as is known to the Directors or chief
executives of the Company, the following persons other than a Director
or chief executive of the Company had an interest or a short position in
the Shares and underlying Shares which were required to be disclosed
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:

RZZB-N\FRA=+H BRAQRE
EHABRSITHAEMA LT AL (A
AABEERRSTHRAR)RRMD KA
BRD T EEREESRPERGIEXV
#B58 2 ] 3 70 EP AV R LA T I B AR IR
7 R ERE 1R B 55 336 R A B B R =2 fk 1R
MAV S MRS RWT ¢

Approximate
Number Percentage of

Name of Shareholder Capacity Notes of Shares Shareholding
MR E BB 54 Mgk B#HEE BREMAE 7t
Expert Depot Limited Beneficial interest 1,6 250,132,000 47.12%
BEnfEs
Bliss Success Investments  Beneficial interest 2,6 250,132,000 47.12%
Limited BnfEn
Novel Heritage Limited Beneficial interest 3,6 250,132,000 47.12%
EnEn
Mr. Chen Guoxian Interest in a controlled corporation 4,6 250,132,000 47.12%
PREIFE £ & REEHZENERS 4,6 250,132,000 47.12%
Insider Solution Limited Beneficial interest 4,6 250,132,000 47.12%
BEnfks
New Maestro Investments  Beneficial interest 5 45,000,000 8.48%
Limited Bk
Notes: Viorzam
1. Expert Depot Limited is a company incorporated in the BVI whose entire 1.  Expert Depot Limited & — XE KB R

issued share capital is held by Mr. Zhang Tiewei, our Chairman and an
executive Director. Out of the 241,240,000 Shares held by Expert Depot
Limited, 1,240,000 Shares are held by Mr. Zhang Tiewei for his own
beneficial interest.

2. Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, an executive
Director.

3. Novel Heritage Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Pang Haoquan, an executive Director.

4, Insider Solution Limited is a company incorporated in the BVI whose
entire issued share capital is held by Mr. Chen Guoxian.
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BHE -

2. Bliss Success Investments Limited &
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H2HeBTRARPTESHRINKE
BB -

3. Novel Heritage Limited 5 —R1E HBE
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B New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, the non-
executive Director.

6. Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2018, the Directors are not
aware of any other person (other than the Directors or chief executive
of the Company) who has the interests or short positions in any Shares
or underlying Shares of the Company which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.

Our Company maintains two share option schemes, namely the Pre-
IPO share option scheme (the “Pre-IPO Share Option Scheme”)
and the Post-IPO share option scheme (the “Post-IPO Share Option
Scheme”, together with the Pre-IPO Share Option Scheme, the “Share
Option Schemes”) for the purpose of recognising the contribution
of the employees of our Group and retaining them for the continual
operation and development of our Group. Both schemes were adopted
pursuant to a written resolution of all the then shareholders of our
Company passed on 18 October 2013 (the “Adoption Date”).

Under the Share Option Schemes, our Board may, at its discretion,
offer any employee (including any executive Directors) of our Group,
options to subscribe for shares in our Company subject to the terms
and conditions stipulated in the Share Option Schemes.
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The Pre-IPO Share Option Scheme

The major terms of the Pre-IPO Share Option Scheme were
summarised as follows:

a)

b)

c

Purpose of the scheme

The purpose of the Pre-IPO Share Option Scheme is to enable
our Company to grant options to the participants as incentive or
rewards for their contributions to our Group.

Total number of shares available for issue and vesting period

The total number of shares subject to the options under the Pre-
IPO Share Option Scheme is 10,000,000 Shares, which shall vest
to the relevant option holder in tranches in the following manner:

()  50% of the options shall vest and become exercisable on 30
June 2014;

(i)  30% of the options shall vest and become exercisable on 30
June 2016; and

(i) 20% of the options shall vest and become exercisable on 30
June 2018.

Remaining life of the Pre-IPO Share Option Scheme

On 6 November 2013, our Company granted 10,000,000 options
under the Pre-IPO Share Option Scheme. Accordingly, the Pre-
IPO Share Option Scheme had no outstanding options granted at
the end of the six months ended 30 June 2018. Nevertheless, the
provisions of the Pre-IPO Share Option Scheme shall in all other
respects remain in force and effect and options which are granted
during the life on the Pre-IPO Share Option Scheme may continue
to exercise in accordance with the respective terms of issue.
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During the six-month period ended 30 June 2018, the movements of
the options which have been granted under the Pre-IPO Share Option
Scheme are set out below:
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REBE=ZZ—N\E~NA=1+HILAXEA
HifE - R E R DB RS REST S
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Outstanding
as at Balance as
1 January at 30 June
Category and 2018 Exercised Lapsed Cancelled 2018
name of RZE-\&F during during duing RIF-\%
participants Vesting Date Exercise period —-H—H the period the period the period ~A=+H
SMEERRHEZ BEH i i K AT B iTE HNEH HIP A o
Category 1 - Director
Bi-8%
Li Bin 6 November 2013 - 30 June 2014 - 500,000 = — — 500,000
3 30 June 2014 5 November 2023
~%-=f ~2-|E
+-A~HZE ~A=tEZE
—F-mE =2-=
~A=TH +-ARH
6 November 2013 - 30 June 2016 - 300,000 = = = 300,000
30 June 2016 5 November 2023
“E-=f% ZE-RE
+-A~HZE ~A=tEZE
ZE-RE ZECCF
~A=TH +-ARH
6 November 2013 - 30 June 2018 - 200,000 — — — 200,000
30 June 2018 5 November 2023
—E-ZF ZE-\E
+-A~HZE ~A=tEZE
ZE-N\E 2=
~A=TH +-ARH
Dai Jing 6 November 2013- 30 June 2014 - 450,000 = = = 450,000
HE 30 June 2014 5 November 2023
e —3-mE
+-AABZE ~AA=THE
—E-NE —E-=
~A=TA +-ARH
6 November 2013- 30 June 2016 - 270,000 = = = 270,000
30 June 2016 5 November 2023
—E-ZE —E-RE
+-AABZE ~AA=THE
—E-5F - S
~A=TE +-ARH
6 November 2013- 30 June 2018 - 180,000 = = = 180,000
30 June 2018 5 November 2023
—E-=F “E-N\F
+-AABZE ~AA=THEZ
—E-N\F - S
~A=TE +-ARH
Sub-Total 1,900,000 — — — 1,900,000
ot
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Other Information

Hig g
Outstanding
as at Balance as
1 January at 30 June
Category and 2018 Exercised Lapsed Cancelled 2018
name of RZE-\& during during duing RIE-\%
participants Vesting Date Exercise period —B-H the period the period the period ~A=+H
SMERRRES BB TS K7 BT HREH HNEH &
Category 2 - Employees under continuous employment contract
Bh2-ZRNEELERSONRES
6 November 2013 - 30 June 2014 - 2,183,000 o — — 2,183,000
30 June 2014 5 November 2023
—g-=# “3-mE
+-A~EZE ~AZTHZE
—E-mF b St 2
~A=TH t-REAH
6 November 2013 - 30 June 2016 - 1,452,000 = (3,000) — 1,449,000
30 June 2016 5 November 2023
—E-=F —E-NE
+-A~EZE ~AZTHZE
ZE-RE —E-=E
~A=TH t-REA
6 November 2013 - 30 June 2018 - 966,000 = — — 966,000
30 June 2018 5 November 2023
“E-CE —E-N\E
+-A~HZ ~A=THZE
“E-NE “FCcE
~A=TH +-AEA
Sub-Total 4,601,000 — (3,000) — 4,598,000
it
Total 6,501,000 — (3,000) — 6,498,000
st
Notes: Viorzam
1. The date of grant of the options is 6 November 2013. 1. EBRENETFTRASEA-ZE—=F1+—A8
Ay = I
2. The options have an exercise price of HK$1.90. 5 IR E S 1.008 5T o
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The Post-IPO Share Option Scheme

The purpose of the Post-IPO Share Option Scheme is to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business
partners or service providers of our Group and to promote the success
of the business of our Group.

The aggregate number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option schemes of
our Company must not exceed 30% of the shares in issue from time to
time.

The maximum number of shares issuable upon exercise of all options
to be granted under the Post-IPO Share Option Scheme and any
other share option schemes of our Company as from the Adoption
Date (excluding, for this purpose, shares issuable upon exercise of
options which have been granted but which have lapsed in accordance
with the Post-IPO Share Option Scheme or any other share option
schemes of our Company) must not in aggregate exceed 10% of all
the shares in issue upon the Listing Date (i.e. 414,044,000 shares after
over-allotment option has been exercised). The limit of 10% may be
refreshed at any time by approval of the shareholders of our Company
in general meeting provided that the total number of the shares which
may be issued upon exercise of all options to be granted under the
Post-IPO Share Option Scheme and any other share option schemes
of our Company must not exceed 10% of the shares in issue as at the
date of approval of the refreshed limit.

As at the date of this interim report, no options had been granted or
agreed to be granted under the Post-IPO Share Option Scheme.
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Other Information

Save as disclosed below, the Company has adopted and complied
with the code provisions in the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) for the six-month period ended 30 June 2018.

In respect of code provision A.6.7 of the CG Code, two independent
non-executive Directors were not able to attend the annual general
meeting of the Company held on 18 May 2018 due to other
commitment. The Company will continue to review and enhance its
corporate governance practices to ensure compliance with the CG
Code.

The Company has adopted Model Code as set out in Appendix 10 to
the Listing Rules as a code of conduct of the Company regarding the
Directors’ transactions of the listed securities of the Company.

In response to the specific enquiry made by the Company, all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code and there are no non-compliance
with the required standard set out in the Model Code for the six-month
period ended 30 June 2018.

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
directors’ information of the Company since the date of our 2017
annual report until the date of this interim report are as follows:

1. Ms. Fu Jie resigned as an executive Director and Chief Executive
Officer with effect from 18 May 2018.

2. Ms. Dai Jing was appointed as an executive Director and Chief
Operation Officer for a term of three years with effect from 18 May
2018.
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The audit committee of the Company (the “Audit Committee”) has
been established since 18 October 2013 and has formulated its written
terms of reference in accordance with the prevailing provisions of the
CG Code. The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and removal of
the external auditor, review the financial statements and material
advice in respect of financial reporting and oversee the internal control
procedures and risk management of the Company. The existing
members of the Audit Committee include Mr. Tsang Hung Kei, Mr. Au
Tien Chee Arthur and Mr. Xu Yan, all of whom are independent non-
executive Directors. Mr. Tsang Hung Kei is the chairman of the Audit
Committee.

This interim report had been reviewed by the Audit Committee and the
external auditor, KPMG.

During the six-month period ended 30 June 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

Except for the interests in the Group, none of the Directors, controlling
shareholders or substantial shareholders of the Company or any of their
respective associates has engaged in any business that competes or
may compete with the business of the Group or has any other conflict
of interests with the Group during the period under review.

The company has maintained the public float as required by the Listing
Rules up to the date of this report.

During the reporting period, there was no material acquisition or
disposal of subsidiaries undertaken by the Group.
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Other Information

During the reporting period, there was no assets pledge to secure its
borrowings and/or utilities guarantees.

There were no material subsequent events undertaken by the Company
or by the Group after 30 June 2018 and up to the date of this report.

The electronic version of this report will be published on the website
of the Stock Exchange (www.hkexnews.hk) and the website of the
Company (http://www.chinasuccessfinance.com).

The Board would like to express sincere gratitude to the management
of the Group and all the staff for their continuous support and
contributions. The Board also takes this opportunity to thank its loyal
shareholders, investors, customers, auditors, business partners and
associates for their continued faith in the prospects of the Group.

By order of the Board
China Success Finance Group Holdings Limited
ZHANG Tiewei
Chairman

Hong Kong, 29 August 2018

As at the date of this report, the executive directors of the Company
are Mr.Zhang Tiewei, Mr. Li Bin, Ms. Dai Jing, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Hung Hoiming Raymond; and the non-executive
director of the Company is Mr. He Darong; and the independent non-
executive directors of the Company are Mr.Tsang Hung Kei, Mr. Au
Tien Chee Arthur, Mr. Xu Yan and Mr. Zhou Xiaojiang.
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