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Highlights

BE
For the six months ended 30 June
BEANA=THLEAEAR

2014 2013

—E—[mE —E-=F
(RMB’000) (RMB’000) % Change
(AE®F) (AR®F ) 2BEIL
Revenue g 26,494 26,585 -0.3%
Other revenue Hitl i 4,129 3,399 21.5%
Profit for the period HRER 6,894 10,814 -36.2%
Total comprehensive income for the period BR2EBALE 10,100 10,673 -5.4%

Profit attributable to owners of A/NCIEZ 2SN

the Company AR 9,988 10,563 -5.4%
Earnings per share (RMB per share)* BREFN(BERARE) 0.02 0.04 -50.0%

As at 31

As at 30 June December

RAB=+H WT+=B=+-H

2014 2013

—E—[mE —E-=F
(RMB’000) (RMB’ 000) % Change
(NR#F ) (AR®F ) SBEL
Total assets BEARE 713,833 705,941 1.1%
Total equity BEAE 672,258 656,902 2.3%

* Earnings per share for the six-month period ended 30 June 2013
and 2014 was calculated based on the profit attributable to
ordinary equity holders of the Company and number of issued
shares of the Company for the corresponding period. For the
six-month period ended 30 June 2013 and 2014, the number of
issued shares of the Company were 300,000,000 (after adjusting
for the capitalisation issue in November 2013) and 414,044,000
ordinary shares, respectively.
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Chairman’s Statement

ERW|E

Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased to
announce the unaudited consolidated interim results of China Success
Finance Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) for the six-month period ended 30 June
2014.

Our Company has become the first non-state-owned company
focused in the provision of guarantee service in the PRC to listed in
Hong Kong, and our Group is well positioned in becoming a leading
financial service provider for small and medium enterprises (the
“SMEs”) in PRC. During the six-month period ended 30 June 2014,
our Group continued to develop its financial guarantee business, non-
financial guarantee services and financial consultancy services as well
as fortified its relationships with financial institutions. Meanwhile, the
Group has captured the new advantage of the thriving development
of the Qianhai Shenzhen-Hong Kong Cooperation on Modern Service
Cooperation Zone, which established Shenzhen Success Financial
Leasing Co. Ltd. (RIITEAAIEHREBR 2 F) (“Success Financial
Leasing”) in Qianhai, Shenzhen to further expand its business platform.
Through organic growth and increase in projects, our Group continued
to expand its business and further solidified its market leading position.

Looking ahead in future, our Group is optimistic about the medium to
long term prospects of the guarantee and financing industries in China,
while remaining cautious on any possible impact from the changing
global economic environment and the regulatory environment in the
PRC. Our Group will continue to look for opportunities to expand our
business platform and market share, improve our service quality, focus
on product innovation and strengthen our risk control so as to stay
well-positioned to face challenges and move forward smoothly.

| would like to take this chance to thank our staffs, shareholders,
customers and business partners. | would also like to extend my
gratitude to the fellow members of the Board for their contribution
in guiding our Group in the past and into the future. Building on our
competitive advantages developed over time, our Group is confident
that it will realise stable and higher returns with regulated and
innovative management in the future.

Zhang Tiewei
Chairman and Executive Director

27 August 2014
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Management Discussion and Analysis

BUSINESS REVIEW

Overview

In the first half of 2014, a slowdown in the macro-economy posted
challenges to the general market environment and recent economic
data showed signs of slower economic growth in the domestic
economy of the PRC. However, following China’s entering into an era
of accelerated reforms of the financial area, there will be enormous
opportunities emerging in China’s financial industry. Leveraging the
established competitive advantages over the years, the Group has
actively faced challenges and opportunities, and its overall businesses
were healthily operated during the reporting period.

Latest development of the Company

Some material business achievements in the first half of 2014 of the
Company include:

Establishment of financial leasing company

In February 2014, the State Council officially approved the “Overall
Development Plan on Hong Kong/Shenzhen Cooperation on Modern
Service Industries in Qianhai Area” to further enhance close cooperation
between Guangdong and Hong Kong, creating a favorable policy
environment for the agglomeration and development of modern service
industries in Qianhai. The Group immediately seized the opportunity of
the rapid development of financial leasing and the optimization of the
financial policy in Qianhai, and further optimized the utilization of net
proceeds from listing. After taking into full account of the potential risks,
our operating capability and the increasing demand for financial leasing
by the great number of our existing customers, successfully obtained a
financial leasing license and established Success Financing Leasing, a
wholly-owned subsidiary, in Qianhai, Shenzhen on 6 June 2014 with a
registered capital of USD 11 million (approximately HKD85.4 million) to
actively explore new opportunities in the financial leasing business.
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Management Discussion and Analysis
EEENWED N

Four major core businesses

Financial guarantee business

Revenue from financial guarantee business of the Group remained
stable in the first half of 2014. The Group mainly provides financial
guarantees to SMEs to assist them in obtaining loans from banks or
other institutions. The Group has established business relationship
with 20 financial institutions, including a policy bank, state-owned
commercial banks, joint-stock commercial banks, local commercial
banks, rural banks, a provincial re-guarantee company, a trust
company, a sino-foreign cross-regional financial guarantee institution,
a large financial leasing company and internet financial platforms.

As at 30 June 2014, the total maximum financial guarantees issued
were approximately RMB1,315.2 million (2013: approximately
RMB1,207.9 million). For the six months period ended 30 June 2014,
revenue from financial guarantee was approximately RMB20.0 million,
representing a decrease of approximately 11.5% when compared with
approximately RMB22.6 million for the six-month period ended 30
June 2013. It was mainly due to against the backdrop of the tightening
financial environment, the Group strictly controlled the risk and selected
premium financial guarantee projects.

Non-financial guarantee business

Non-financial guarantee business of the Group mainly involved the
provision of litigation guarantee and performance guarantee. As of
six-month period ended 30 June 2014, outstanding balance of non-
financial guarantee was approximately RMB223.4 million (six-month
period ended 30 June 2013: approximately RMB349.2 million). For
the six-month period ended 30 June 2014, revenue from non-financial
guarantee was approximately RMB1.9 million, representing an increase
of 216.7% when compared with approximately RMBO0.6 million for
the six-month period ended 30 June 2013. The increase was benefit
from our Group’s branding effect subsequent to listing, increased
efforts in business expansion and the relaxation of restrictions on the
cooperation between the original financial guarantee companies and
the court by the Higher People’s Court of Guangdong Province.
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Management Discussion and Analysis

(1) Litigation guarantee business

The purpose of litigation guarantees is to provide guarantee to
the court that we will compensate the litigation counter-party for
the loss incurred as a result of the freezing of the counterparty’s
property by the court due to our customers’ inappropriate
application for property preservation against the counter-party.

For the six-month period ended 30 June 2014, revenue from
litigation guarantee was approximately RMB1.4 million (for the
six months period ended 30 June 2013: approximately RMBO0.3
million).

(2) Performance guarantee business

The purpose of performance guarantee is to provide guarantee
to the performance of payment obligations under the agreements
entered into between out customers and their counter-party.

For the six-month period ended 30 June 2014, revenue from
performance guarantee was approximately RMBO0.5 million (six-
month period end 30 June 2013: approximately RMBO0.3 million).

Financial consultancy service

The Group also provided tailor-made financial consultancy service to
customers by entering into financial consultancy service agreements
with them.

For the six-month period ended 30 June 2014, the revenue from
financial consultancy service amounted to approximately RMB4.6
million, representing an increase of 28.3% as compared to
approximately RMB3.3 million for the six-month period ended 30 June
2013.

Most of the customers of our Group for financial consultancy services
were SMEs. As SMEs in the PRC may, due to their size of operation,
lack experienced staff in handling loan applications, and they may
not be familiar with compliance matters regarding relevant rules and
regulations or lending institutions’ requirements, with our established
cooperation with lending banks and institutions, experience in
the financial services field and hence our ability to understand the
requirements of lending institutions, trends in the market as well as
financial products offerings in the market, we would be able to provide
all-round financial consultancy services to our customers that suit their
needs. We believe that financial consultancy services would also be a
good opportunity for us to expand and diversify our business.
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Management Discussion and Analysis
EEENWED N

Financial leasing business

The Group’s financial leasing business integrates funding and asset
finance, investment and asset management and is able to provide
tailor-made financial service solutions with capital as the core and
underpinned by technology and services, and provides diversified
value-added and extended services including investment and financing
consultation, financial advisory services based on the needs of
customers.

The Group has carried out comprehensive researches into such
aspects as the relevant laws and policies relating to financial
leasing in China and has made a detailed analysis of the operating
model and trading structure of the financial leasing business. It has
established a professional risk control mechanism, innovated a series
of leasing business models that establish credit, identify risks and
suit the development needs of the PRC’s SMEs and formed a core
management team comprising a group of dedicated, experienced and
energetic investment banking, finance, audit and legal professionals
with excellent professional quality which can provide more prudent,
better, more efficient and more professional financial leasing services
to customers.

Success Financial Leasing officially commenced business since July
2014 and began to generate income for the Group. The Group believe
the financial leasing business can further optimize asset layout, expand
our business platform and channel, and become the new growth point
of the Group’s result.

INCREASE IN REGISTERED CAPITAL

On 29 May 2014, Foshan Success Asset Management Company
Limited (“Success Asset”), a subsidiary of the Company, apply
to increase its registered capital by RMB100,000,000 from
RMB125,270,000 to RMB225,270,000. The increase in registered
capital of Success Asset will be contributed by its shareholders on a
pro-rata basis according to their respective shareholdings in Success
Asset. As such, China Success Finance Holdings Limited (“Success
Finance”), a wholly owned subsidiary of the Company, and Foshan
Shunde Zhongcheng Joint Investments Management Company Limited
which holds 99% and 1% of the shareholdings in Success Asset, will
contribute RMB99,000,000 and RMB1,000,000, respectively.
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Management Discussion and Analysis

As set out in the section headed “Future plans and use of proceeds
from the global offering — Use of proceeds” of the prospectus of the
Company dated 31 October 2013 (the “Prospectus”), the Company
intends to use 60% of the net proceeds from the listing (the “Listing”)
to expand the Group’s financial capability by increasing the net asset
value, registered capital and/or paid-up capital. The Company intends
to use part of this 60% of the net proceeds from the Global Offering for
Success Finance to fund the RMB99,000,000 required for the increase
in registered capital in Success Asset.

It has now been nearly three months and Success Asset is still
undergoing the relevant procedures for the increase in its registered
capital. However, the time of completion is unknown yet and the Group
may consider channeling the resources and funds into other business
line first in order to fully utilise the net proceeds from the Listing and
maximise the return to its shareholders.

SOCIAL ENTERPRISE

At the annual prize presentation ceremony of The Community Chest of
Hong Kong for the year 2013/2014 held on 16 June 2014, the Group’s
chairman and executive Director, Mr. Zhang Tiewei, received the
President’s Award on behalf of Success Finance, illustrating Success
Finance was not only outstanding in operations. Success Finance
emphasized on the fulfillment of corporate social responsibility and
gave back to the community, while it has been keeping innovative
development. Apart from dedicated to solve the financing difficulties of
SMEs, Success Finance was also enthusiastic in charitable activities
and recognized by the community of Hong Kong, establishing an
exemplary social responsibility image for enterprises.
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Management Discussion and Analysis
BEENWED M

FINANCIAL REVIEW

REVENUE

For the six-month period ended 30 June 2014, our Group’s revenue
was approximately RMB29.4 million (2013: approximately RMB29.8
million), representing a decrease of approximately 1.3%. Detailed
analysis of revenue is as follows:

1. Financial guarantee services

Revenue from our Group’s financial guarantee services was
mainly generated from the service fees charged for our financial
guarantee service. For the six months ended 30 June 2014, our
Group’s revenue generated from financial guarantee services was
approximately RMB20.0 million (2013: approximately RMB22.6
million), representing a decrease of approximately 11.5% and
accounting for approximately 68.0% (2013: approximately 75.8%)
of our Group’s total revenue.

As the PRC government has strengthened its macroeconomic
control to reduce market liquidity, the credit scale was restricted
and bank lending has slowed. However, benefited from the
Group’s risk management system, the impact of bank policies
was minimal when compared with the peers.

2. Non-financial guarantee services

Revenue from our Group’s non-financial guarantee services was
mainly generated from the service fees charged for providing
customers with performance guarantees in relation to the
performance of payment obligations and litigation guarantees.
For the six months ended 30 June 2014, our Group’s revenue
generated from non-financial guarantee services increased
216.7% to approximately RMB1.9 million (2013: approximately
RMBO0.6 million), accounting for approximately 6.5% (2013:
approximately 2.0%) of our Group’s total revenue in the first half-
year of 2014, respectively. The increase was attributed to our
Group’s branding effect subsequent to Listing, improved efforts
in business expansion and the relaxation of restrictions on the
cooperation between the original financial guarantee companies
and the court by the Higher People’s Court of Guangdong
Province.
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Management Discussion and Analysis

3. Financial consultancy services

Revenue from our Group’s financial consultancy services was
mainly generated from the service fees charged for providing
customers with financial consultancy services by our Group.
For the six months ended 30 June 2014, our Group’s revenue
generated from financial consultancy services was approximately
RMB4.6 million (2013: approximately RMB3.3 million),
representing approximately 15.6% of our Group’s total revenue
for the first half of 2014 (2013: approximately 11.1%), respectively.
The financial consultancy services business is relatively new to our
Group and the revenue generated has been relatively stable. This
business segment is closely related to factors such as financing
channels of the financial market and financing costs. We believe
its expansion will enhance our influence in the financial market.

Other revenue

Our Group’s other revenue was comprised of government grants,
interest income. For the six-month period ended 30 June 2013
and 2014, our Group’s other revenue was approximately RMB3.4
million and RMB4.1 million, respectively, representing an increase of
approximately 20.6%. It was mainly attributable to the increase in our
interest income by approximately 25.8% from approximately RMB3.1
million in 2013 to approximately RMB3.9 million in 2014, due to the
increase in the principal of term deposit at the bank.

Impairment and provision (charged)/written back

Impairment and provision mainly represents impairment and provision
for outstanding guarantees issued and impairment and provision for
trade and other receivables where the customers or other parties are
likely in financial difficulties and the recoverability is considered to
be remote. In the event of any impairment and provision made in the
previous years but subsequently recovered, impairment and provision
previously made would be written back in the year in which the relevant
amount is recovered.
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Management Discussion and Analysis
BEENWED M

Operating expenses

For the six months ended 30 June 2014, our Group’s operating
expenses was approximately RMB18.9 million (2013: approximately
RMB15.6 million), accounting for approximately 64.3% (2013:
approximately 52.3%) of our Group’s revenue. The increase in
operating expenses was mainly attributed to the share based payment
made for the share options granted amounted to approximately
RMB5.2 million, the foreign exchange loss as a result of the drop
in the exchange rate of the Renminbi amounted to approximately
RMB3.8 million, the staff costs and professional parties fees after
listing amounted to approximately RMB1.9 million and RMB1.1 million,
respectively and the effect of a one-off listing expenses amounted to
approximately RMB9.6 million incurred in the corresponding period in
2013.

Share of profit of an associate

The share of profits of an associate amounted to approximately
RMB3.2 million for the six months ended 30 June 2014, representing an
decrease of approximately RMBO0.5 million from approximately RMB3.7
million for six months ended 30 June 2013, the decrease in the share
of profits of an associate was resulted from the increased provisions
made by the associate for prudent reasons of approximately RMBO0.4
million (refer to Note 10 on pages 42-45 of this report).

Profit before taxation

As the total revenue of the Group remain stable, while the operating
expense increase, the profit before tax decrease by approximately
RMB4.9 million , or approximately 27.2%, from approximately RMB18.0
million for the six-month period ended 30 June 2013 to approximately
RMB13.1 million for the six-month period ended 30 June 2014 (refer to
Note 5 on pages 35-36 of this report).

Income tax

For the six months ended 30 June 2014, our Group’s income tax
amounted to approximately RMB6.2 million, representing a decrease
of approximately 13.9% over approximately RMB7.2 million in 2013.
Such decrease was mainly related to the reduction of our Group’s profit
before taxation during the period.
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Management Discussion and Analysis

Trade and other receivables — Payments on behalf of customers

Payments on behalf of customers mainly represents default loan
amount repaid by our Group on behalf of our customers. Upon default
by a customer in respect of repayment of a bank loan, according to
the relevant guarantee agreement, the outstanding balance shall be
firstly settled by our Group on behalf of our customers. Our Group
will then subsequently request repayment from our customers or
take procession of the counter-guarantee assets provided by such
customers to recover the outstanding balance. Payments on behalf of
customers were interest bearing and our Group holds certain collaterals
over certain customers. The net book value of payments on behalf of
customers increased from approximately RMB6.9 million as at 30 June
2013 to approximately RMB13.6 million as at 30 June 2014.

LIQUIDITY AND CAPITAL RESOURCES

Treasury Management and Investment Policy

In order to more effectively utilise our Group’s financial resources
for obtaining a better return for the shareholders, it had been our
Group’s general approach that our management had sought for some
alternative investment opportunities which could provide a better return
but at minimum risk exposure.

Pledged Bank Deposits and Cash and Bank Deposits

As at 30 June 2014, the current pledged bank deposits amounted to
approximately RMB69.9 million (2013: approximately RMB66.6 million),
representing an increase of RMB3.3 million as compared to the end
of last year. Cash and bank deposits amounted to approximately
RMB406.8 million (2013: approximately RMB458.6 million), representing
a decrease of approximately RMB48.5 million, as compared to the
end of last year. The decrease in cash and bank deposits was mostly
accounted under non-current pledged bank deposits (refer to Note 12
on page 49 of this report). The main reason was due to an increase in
the Group’ s outstanding balance of guarantees with guarantee period
of over one year as at 30 June 2014.
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Management Discussion and Analysis
EEENWED N

Interest Rate Risk Foreign Exchange Risk and charges on group
asset

During the six months ended 30 June 2014, our Group had no
borrowings and charges on group asset. Our Group’s interest rate
primarily related to interest-bearing bank deposits and pledged bank
deposits.

Our Group’s businesses for the six months ended 30 June 2014 were
principally conducted in RMB, while most of our Group’s monetary
assets and liabilities are denominated in HKD and RMB. As the RMB
is not a freely convertible currency, any fluctuation in the exchange
rate of HKD against RMB may have impact on our Group’s result.
Although foreign currency exposure does not pose significant risk on
our Group and currently, we do not have hedging measures against
such exchange risks, we will continue to take proactive measures and
monitor closely of our exposure to such currency movement.

Current ratio

Our Group’s current ratio increased from approximately 1,480.7% as
at 31 December 2013 to approximately 1,573.6% as at 30 June 2014,
which was mainly attributable to the decrease in current liabilities due
to the decrease in accruals and other payable.

Gearing ratio

Our Group’s gearing ratio decreased from 7.5% as at 31 December
2013 to approximately 6.2% as at 30 June 2014, which was mainly
attributable to increased accumulated equity and our group do not
have any borrowing.
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Management Discussion and Analysis

MATERIAL ACQUISITION OR DISPOSAL

On 16 May 2014, Guangdong Success Finance Guarantee Company
Limited* (& 3R & X &t & £ R B R 2 7)) (“Success Guarantee”), our
principal operating subsidiary, entered into two separate equity transfer
agreements with Ms. Feng Mingian and Guangdong Xinmingzhu
Ceramic Group Limited* (ERFHTAKBEEEBR A F) (“Guangdong
Xinmingzhu”), respectively pursuant to which Success Guarantee
agreed to purchase and Ms. Feng Mingian and Guangdong Xinmingzhu
agreed to sell 3.64% and 4.55% of the equity interests in Foshan
Chancheng Success Micro Credit Company Limited* (f# 1L ™ % 4
£ /DX ERXER D A (“Success Credit”) being our associate
at the material time for a consideration of RMB9,507,500 and
RMB11,884,400, respectively. Upon completion of the acquisitions of
the equity interest on 30 July 2014, the Company equity interests in
Success Credit increased from 19.09% to 27.28% and Success Credit
remained as our associate.

HUMAN RESOURCES AND REMUNERATION POLICIES

Our Group recruits personnel from the open market and will enter
into employment contracts with them. Our Group offers competitive
remuneration packages to employees, including salaries and bonuses
to qualified employees. We also provide training to our staff on a
regular basis to enhance their knowledge of the financial products in
the market and the applicable laws and regulations in relation to the
industry in which our Group operates.

As at 30 June 2014, our Group has 51 full-time employees.
Compensation of our employees primarily includes salaries,
discretionary bonus, contributions to social insurance and retirement
benefit scheme. Our Group incurred staff costs (including Directors’
remuneration) of approximately RMB9.7 million for the six months
ended 30 June 2014.

Our Company has adopted the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme as an incentive to our Directors and
eligible employees, details of the schemes are set out of on pages 86-
87 of this report.
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Management Discussion and Analysis
BEENWED M

PROSPECTS AND OUTLOOK

Looking ahead in future, the Group will continue to fully utilize the new
policy on financial reforms to supplement existing business and enrich
the categories of financial services provided to SMEs, including but not
limited to small loans, financial leasing, equity investments, etc., and
will continue to actively expand the business in Qianhai.

Regarding internal controls, the Group will continue to strengthen our
risk management procedures; strengthen our internal control and post-
guarantee monitoring procedures; standardise products and services
wherever possible; and upgrade our Group’s management information
system to improve the effectiveness and the timeliness of our Group’s
risk control measures.

According to the investigation of the financing market and demands,
the Group is highly optimistic of the future of economic development
in Qianhai, particularly in the financing market for micro, small and
medium enterprises in the PRC, there will be enormous space and
opportunities for development, the Group is fully confident in Success
Financial Leasing and believe that it will bring remarkable returns for
the Company and its shareholders.

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited

-l
Bl 5

REARR  AEREREBER DN AEH
REFHREK  BRAEBXEBREE[H
PNERBEOMBRBESR  BEETR
RINEER  BMEHRE  BRERES,
WA R BT A BRR E KA -

MBRES YR 75 H - A58 E 4% A4 4 hnos x4
NEREERR MRABEERRE
ERREF . STRBTEMRRBEERE
v REAFTEEEREMRGURET
7% 52 18 P B A% FE M O R R R R S

REFHERFRNBEIFT - NEH
FEBHAERBEERNAIS  H5IR
RER RN HEERETS  BRAN
BREZERME  AEEHEKRENR
EXBERFEL HEEABERERQAM
HERERAEHER o



Review Report of Interim Financial Information

epnac

REVIEW REPORT TO THE SHAREHOLDERS OF CHINA SUCCESS
FINANCE GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 21 to
81 which comprises the consolidated statement of financial position
of China Success Finance Group Holdings Limited. (the “Company”)
and its subsidiaries (collectively the “Group”) as of 30 June 2014 and
the related consolidated statement of profit or loss, the consolidated
statement of profit or loss and comprehensive income, the consolidated
statement of changes in equity and the condensed consolidated cash
flow statement for the six months period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Interim Financial Information

PR ERFRRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2014 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8" Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 August 2014
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Consolidated Statement of Profit or Loss
mEBRER

for the six months ended 30 June 2014 - unaudited B2 =Z—NEAXA=1THIEAEA
(Expressed in Renminbi) (XA R#FIT)

Six months ended 30 June
BEA=+HIEREAR

Note 2014 2013
g —EF—mE —E-=F
RMB’000 RMB’ 000
ARBFT ARET T
Revenue & 3
Revenue Uz 26,494 26,585
Less: re-guarantee fee o BERE (1,200) (174)
Other revenue HAtnlhz 4 4,129 3,399
29,423 29,810
Impairment and provision R EREE
(charged)/written back (0BR) (=l 5(a) (700) 123
Operating expenses RER% (18,877) (15,619)
(19,577) (15,496)
Profit from operations gl 9,846 14,314
Share of profits of an associate DAEEEE D BRA 10 3,248 3,671
Profit before taxation B Bt B A 5 13,094 17,985
Income tax P 6(a) (6,200) (7,171)
Profit for the period HA P9 #) 6,894 10,814
Attributable to: AT EIEEWR :
Equity shareholders of the Company RARERRR 6,782 10,704
Non-controlling interests FEERER 112 110
Profit for the period HNiEFR 6,894 10,814
Earnings per share (RMB per share) SHREAEMN(BBRARE)
Basic HAR 7 0.02 0.04
Diluted e 7 0.02 0.04

The notes on pages 29 to 81 form part of this interim financial report. $500F 81 EMIMIEEE R A D HiB FE 3R &
Details of dividends payable to equity shareholders of the Company are H—3D BRAAKAGEZBENRE

set out in note 20.

SEE IR 20 -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEBEBERAMZERBAR

for the six months ended 30 June 2014 - unaudited BEZ=Z—NEAXA=+THIEAEA
(Expressed in Renminbi) (YA EBH5)7R)

Six months ended 30 June
BEA=+HIEREAR

Note 2014 2013
g —E—mE —2—=F
RMB’000 RMB’ 000
ARBFT ARET T
Profit for the period HA P93t F 6,894 10,814
Other comprehensive income for the HEWRENTE
period that may be reclassified ZEFHHARNEAM
subsequently to profit or loss ZEBAN
Exchange differences on translation of BEPEARLAE
financial statements of entities (THEDEHNER
outside the People’s Republic B ERERAIER
of China (“PRC”) net of nil tax =5 {IREHIE 3,206 (141)
Total comprehensive income for HNEEHRNERE
the period 10,100 10,673
Attributable to: T EIEEWN:
Equity shareholders of the Company RATRERIR 9,988 10,563
Non-controlling interests RS 112 110
Total comprehensive income for HAEEWANEERE
the period 10,100 10,673

The notes on pages 29 to 81 form part of this interim financial report.
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Consolidated Statement of Financial Position

e TR R R

at 30 June 2014 - unaudited R=Z—FE XA =1 H - REERX
(Expressed in Renminbi) (XA R#SIT)

At At
30 June 31 December
Note 2014 2013
MIzE ~NA=+H +=ZB=+—H
—E-mg —E-=F
RMB’ 000 RMB’ 000
AR®TF T AR¥T T
(unaudited) (audited)
(REEZ) (#B5E%)
Non-current assets ERHEE
Equipment BLi] 8 962 1,140
Interest in an associate REE N B ER 10 51,002 50,618
Other non-current assets HibERBEE 11 8,192 7,309
Pledged bank deposits BIRFIRITER 12 155,183 106,292
215,339 165,359
Current assets REEE
Pledged bank deposits 2IRFIRITER 12 69,891 66,626
Trade and other receivables Z 5 N E W E 13 21,768 15,322
Cash and bank deposits HeRBITER 14 406,835 458,634
498,494 540,582
Current liabilities REaE
Receipts in advance FERFRIR 934 858
Accruals and other payables FEET & AR B A B TR 15 2,970 7,938
Current tax liabilities BT IE & & 18 3,806 1,991
Liabilities from guarantees EREME 19 23,969 25,721
31,679 36,508
Net current assets REEEFE 466,815 504,074
Total assets less current liabilities BEERTBERE 682,154 669,433
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Consolidated Statement of Financial Position
mE BN K

at 30 June 2014 - unaudited R=F—MFR[ =+ B - REEX
(Expressed in Renminbi) (XA R#SIT)

At At
30 June 31 December
Note 2014 2013

g ~NA=+HA +t=—A=+—H
—EF—mE —E-=F

RMB’000 RMB’ 000
ARBTT ARBTT
(unaudited) (audited)
(REEZ) (£REX)
Non-current liabilities ERBERE
Customer pledged deposits received EREFERRES 16 850 1,550
Liabilities from guarantees EREE 19 2,869 3,780
Deferred tax liabilities EERIBEE 18(a) 6,177 7,201
9,896 12,531
NET ASSETS BEFE 672,258 656,902
CAPITAL AND RESERVES BRARHE
Share capital i 20(a) 3,276 3,276
Reserves & 20 664,663 649,419
Total equity attributable to equity AT REEREEMN
shareholders of the Company HEEAEEE 667,939 652,695
Non-controlling interests | g 4,319 4,207
TOTAL EQUITY AR 672,258 656,902

Approved and authorised for issue by the board of directors on 27 KEESHEREERN_-_ZE—NENA

August 2014. “t+tBTE-

Zhang Tiewei Li Bin EE EE

Director Director REE Z=3

The notes on pages 29 to 81 form part of this interim financial report. F29ZE 81 HNEBA NP KRS
W—EB7 -
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Consolidated Statement of Changes in Equity
MEREEER

for the six months ended 30 June 2014 - unaudited BZ —F—MNF A=+ H LB A - REEZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

RATERRERNE
Non-
Share Share  Capital  Surplus Regulatory Exchenge  Retained controlling Total
capital ~ premium  reserve  reserve  reserve  reserve  earmings Total interests  equity
RE  RWEE EtRE RBRE DERE EiRE REERA B FERES ERLE
Nott  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'OO0 RMB'000 RMB'000 RMB'000  RMB'000
HE  ARETT ARETT AREFR ARETT AREFR ARETT ARETR ARETR ARETR ARETR
M) NG NG N 2 09 AN
Balance at 1 January 2013 W_F-=5-R-BHER - — 288747 16289 42,879 2 5317 401,634 3974 405,608
Changesinequityforthesix ~ BE-F-Z£xAZ+AL
months ended 30 June 2013 ~AREREE
Proft or the period B - - - - —~ — 0704 0704 10 10814
Exchange differences on BERESD
translation of financial ERURER
statements of entities MELZE
utside the PRC - - - - - - ) - ()
Total comprehensiveincome  2ERAEE - - - - - (14) 10704 10563 10 10673
Waiver of oans from the BIERREFNEHE
substantial shareholders - - 5174 - - - - 5,174 - 5,174
Regulatory reserve appropriation  EERERE - - - - 6866 S ) - - -
Balance at 30 June 2013 QS
NAZTRNER - — 28921 16280 49745 (139) 57956 417,311 4084 421455
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Consolidated Statement of Changes in Equity
mEERBER

for the six months ended 30 June 2014 - unaudited B2 ZZ—MF XA =1+ B IEXEA - REHEZ
(Expressed in Renminbi) (YA EBH5)7R)

Attributable to equity shareholders of the Company

AL ARERRER
Non-
Share Share  Capital  Surplus Regulatory Exchenge  Retained controlling Total
Note capital ~ premium  reserve  reserve  reserve  reserve  earmings Total interests  equity
Rt BHEE E4RG EREE EERE EiRE  RERA B FERES ERLE
Nott  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'OO0 RMB'000 RMB'000 RMB'000  RMB'000
Wi ARETR ARETR ARETR ARETR AREFR AREFR AREFR AREFR AREFT AREFR
Ny Y N Ve N NG 2p)
Balance at 30 June 2013 W_F-ZERB=1HR
and 1July 2013 Z5-ZELA-BhER - — 293921 16280 49,745 (139) 57985 417,311 4084 421455
Changes in equity for the HEZE-zk
six months ended TZR=t-H
31 December 2013: tABRERES
Profit for the period iy - - - - - — 84 81 123 8
Exchange diferences on REDERI
translation of financial ERNERR
statements of enttes WEXZE
outside he PR - - - - — ) — (49— (149
Total comprehensiveincome 2 ERALE - - - - — (1489 8104 6615 123 6738
Issuance of shares by share offering SURA B ER TR 0 26171 - - - - - 2107 - 2101
Capitalisation issue BRLET 2314 374 - - — - _ _ _ _
Regulatory reserve appropriation - EERERT - - - - 92 - (9% - - -
Surlus reserve appropriaion ~~ B&EERT - - - 3789 - - (3789 - - -
Equity settled share-based WEREE IR
ransactions REBNRA - - 16% - - - - 1% - 163%
Balance at 31 December 2013  #=%-=%
TZRZt-RkER 3216 223797 295557 20078 58,998 (1628) 52617 652,695 4200 656,902

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited



Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2014 - unaudited BZE —Z—NEAB =1 B ILAMBR - REEZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company
KRTRERRE

Non-
Share Share  Capital  Surplus Regulatory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve  earnings Total interests equity
B RiEE  E4RE  EBRE  BERG  ERRRE  REEY gt feREE  RROR
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'O00 RMB'000 RMB'000  RMB'000  RMB'000
ARETR ARETR ARETR ARETR ARETT ARETR AR%TT ARMTR ARETR ARETR
20(b) 20(c) 20(d) 20(e) 2(f) 20() 20(h)

Balanceat!January 2014  WZE-ME-F-AMER 306 28797 205557 20018 58998 (1,628) 52617 652695 4207 656,002

Changesinequity forthesix ~ BEZF-MExA=+A

months ended 30 June 2014 A EREHES
Profit for period B - - - - - - 6,782 6,782 112 6,804
Exchange differences on translation  #EHEIE

of financial statements of entties  EE&HHE

outside the PRC MEREE = = = = = 3,206 = 3,206 = 3,206
Total comprehensiveincome 2 ERALE = = = = = 3,206 6,762 9,068 12 10,100
Regulatory reserve appropriation - EERERT = = = = 2087 - %) = = =
Equity setfled share-based WEREE RS

transactions BERNRS = = 5,256 = = = = 5,256 = 556
Balance at 30 June 2014 k3

AAZTAMER 3216 228797 300813 20,078 61,985 1,578 56412 667,939 4319 672,258
The notes on pages 29 to 81 form part of this interim financial report. F29Z 81 ENM AR PHB KRS
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Condensed Consolidated Cash Flow Statement
4R S Iﬁﬁ/}lb%%‘%

for the six months ended 30 June 2014 - unaudited HZ_-ZF—
(Expressed in Renminbi) (XA R#SIT)

MERNA=THIEAEA - REEZ

Six months ended 30 June
BEANA=1+HILAEA

Note 2014 2013
g —E—mE —E-=F
RMB’000 RMB’ 000
ARBFT ARET T
Operating activities R EE
Cash (used in)/generated from mesEE (FrA),/
operating activities EEXRE (52,734) 24,994
PRC income tax paid 2B S (5,409) (5,864)
Net cash (used in)/generated from maEs(FA),/
operating activities EEREFH (58,143) 19,130
Investing activities HEEE
Interest income received EERFE WA 3,332 1,342
Proceed from advances b —REFE A R B
to an associate P8 RE 23(h)(b) 4,144 —
Bank deposit with original maturity REHAREB=EA
over three months HERITIER = (35,000)
Other cash flows arising from REGEEEEAM
investing activities BERE (985) (63)
Net cash generated from/(used in) wEFRSHEE (FA)
investing activities REFHE 6,491 (33,721)
Financing activities MEEH
Payments for IPO costs BERAHABERRMAR (34) (8,804)
Net advances from related parties 3R B BEEE S R FFEE 23(c)(i) — 5,174
Net cash generated from/(used in) MEFSELE(FA)
financing activities HEFHE (34) (3,630)
Net decrease in cash and RERREEEY
cash equivalents PE R 2] (51,686) (18,221)
Cash and cash equivalents R—A—HHRER
at 1 January REe%EY 14 457,084 150,575
Effect of foreign exchange rate change SNEEREH L 587 (161)
Cash and cash equivalents RANA=Z+HEMEAER
at 30 June HEZEEY 14 405,985 132,193
The notes on pages 29 to 81 form part of this interim financial report. F29ZE 81 HNEBA NP KRS
E’J—E‘Bﬁ °
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Notes to the Unaudited Interim Financial Report

REFZ PR RE M T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 27 August 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report comprises the Company and its
subsidiaries (together referred to as the “Group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2013 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on Page 19 to 20.

KA BRECRBEEBHER
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REGR RS BRETEBE
MAS(EBESTMAE)EMNE
BETTER(FBETER)FE 345
PR E c ARER =T -
FNAZtLBEEERE-

BREHER -_E-NEFERKR
RARMNSHRESE I P
HRBECREE—_S—=FFE
B # 3R R Fr iR A0 B9 4B B & 5T BUR R
B @ BERNEAEEBFBFRRN
FEE2 ©

RRE B R EERE 34 SR
BTG R A B A L - {5
HABR - S - B RBS
EYSREBARRENESEE
FRERNEEREME - WMARKH
3 - EMERREEINREE
3

AR IR B AE AN 1 R R ALY
BB (S AEEH]) - AhHE
BHREBBEHRFEE M BRRNEG
ENRENE - MEREE THEAR
SEE-2-=—FFEMBHRXT
BUURM BB R REHRED
CHME=BEENSHRXZNE
8o BRSSP B BHRRREM
A NEEREBEEBMBIREZER
(TERMBHREE DMRERNT
BUBBRAFRENTRESR -

HHEBE R E R KL ER  BEHRE
SRS MEBARETBEEE
NERMEKEBERZREER)SE
2410 551 5 88 18 37 4% BT ¥ o 2 Bt
BERETEH METEN - 25
RETMEEMBESTENELE
BIFREENE19EELE20E »
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Notes to the Unaudited Interim Financial Report
R ERZ P HA T3 =

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the group and the company:

° Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

° Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

o Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

° Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

e HK(IFRIC) 21, Levies

The group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation relief to those parents
which qualify to be an investment entity as defined in the
amended HKFRS 10. Investment entities are required to measure
their subsidiaries at fair value through profit or loss. These
amendments do not have an impact on the Group’s interim
financial report as HK Listco does not qualify to be an investment
entity.

Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in
HKAS 32. The amendments do not have an impact on the Group’s
interim financial report as they are consistent with the policies
already adopted by the group.

FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

REFZ PR RE M T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

CHANGES IN ACCOUNTING POLICIES (Cont’d)

Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired nonfinancial assets. Among them, the amendments
expand the disclosures required for an impaired asset or CGU
whose recoverable amount is based on fair value less costs
of disposal. The amendments do not have an impact on the
Group’s interim financial report as the group did not hold impaired
nonfinancial assets.

Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

The amendments to HKAS 39 provide relief from discontinuing
hedge accounting when novation of a derivative designated as a
hedging instrument meets certain criteria. The amendments do
not have an impact on the Group’s interim financial report as the
Group has not novated any of its derivatives.

HK (IFRIC) 21, Levies

The Interpretation provides guidance on when a liability to pay
a levy imposed by a government should be recognised. The
amendments do not have an impact on the Group’s interim
financial report as the guidance is consistent with the Group’s
existing accounting policies.
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BEBETHEREI6HMUEETAE) » 3*
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ENITETRAETERRNRLS
HEFRE - HARAEELEEH
HEMTETR  HWZEEIRY
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Notes to the Unaudited Interim Financial Report

RAEFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

3 REVENUE

The principal activities of the Group are the provision of
guarantees and financial consultancy services. The amount of
each significant category of revenue recognised during the period

is as follows:

3 W=

FEBNERERETHRREER
K BERERE - HRCHRANS
BEXRERIRENESERMT ¢

Six months ended 30 June
BHENA=+HIEREAR

Note 2014 2013

Bt EE —E—mE —E-=F

RMB’ 000 RMB’ 000

AR®T T ARBT T

Income from financial guarantees BB ERIA 19,996 22,620
Income from litigation guarantees SREAEARIA 1,387 308
Income from performance guarantees  FBAIIERUIA 484 320

Income from financial B R R RS AR A YA

consultancy services 4,627 3,337
26,494 26,585
Less: re-guarantee fees W DERE (@) (1,200) (174)
Total HEbS 25,294 26,411

The Group’s customer base is diversified and no single client with
whom transactions have exceeded 10% of the Group’s revenue.
In 2014, the percentage of the Group’s largest single customer’s
revenue was 6.51% (2013: 2.81%); while the percentage of the
Group’s top 5 customers’ revenue was 15.09% (2013: 9.96%).

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

3 REVENUE (Cont’d)

(@)

On 29 November 2013, Success Guarantee entered into
a cooperation agreement with an independent Sino-
foreign financial guarantee company (“the Re-Guarantor”)
to proportionally share the guarantee obligation incurred
for financial guarantees issued that meet certain criteria.
According to the terms of the agreement, the Re-Guarantor
will share 20% guarantee obligation for guarantee issued
with an amount not more than RMB10,000,000 and 10% for
an amount more than and equal to RMB10,000,000 but less
than RMB20,000,000.

The re-guarantee fee for shared obligation is: (i) 2% of the
shared guarantee amounts; and (i) adjusted with reference
to the number of months the Re-Guarantor undertaking (only
for the then issued guarantees that were shared by the Re-
Guarantor on the effective date of the agreement).

Besides, there is a refund of handling fees from the Re-
Guarantor when the total amount of compensation paid by
the Re-Guarantor over the total amount of the fees received
by the Re-Guarantor is less than 70% upon expiry of the
agreement. In the event that there is no default incurred,
the Group is entitled to a maximum refund of re-guarantee
handling fees with an amount of 70% of the paid re-
guarantee fees.

3 WzE(#E)

(

a)

R-ZEBE—Z=F5+—-B=+Hh
H @ SRERE—BBILHI)H
REERRABR(2ERADET
SafERE o RIS ER
HeR—EZENCBERERE
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BNRF > 2 IERABHERE
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A R % 20,000,000 7T # © 3%
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o REENIERES ()
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Notes to the Unaudited Interim Financial Report
RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

4 OTHER REVENUE 4 Hihgzsm
Six months ended 30 June

BHENA=+HILEREAR
Note 2014 2013
O —E—mE —E-=F
RMB’ 000 RMB’ 000
AR®TT ARET T
Government grants BT #Eh ) 200 339
Interest income from bank deposits RITERFEWA 3,925 3,060
Others Hib 4 —
Total ms 4,129 3,399

(a)

Success Guarantee received funding supporting mainly
from Ministry of Industry and Information Technology of
the PRC, Ministry of Finance and Foshan Municipal Bureau
of Economy and Trade, and the People’s Government of
Chancheng District of Foshan City. The entitlements of the
government grants were under the discretion of the relevant
government bureaus. The purpose of the government grants
was to grant financial assistance to small and medium
enterprises. For the six months ended 30 June 2014,
RMB200,000 (six months ended 30 June 2013: Nil) of the
government grants was rewarded to the Group for its listing
on the Main Board of The Stock Exchange of Hong Kong
Limited.

Bl 5 @ = I & R 24 § China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report
RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

PROFIT BEFORE TAXATION 5 BRBENET
Profit before taxation is arrived at after charging/(crediting): BRELADER TR (FFA)UT
BIREBENR
(@) Impairment and provision — charged/(written back) (a) FERRE-NR(BE)
Six months ended 30 June
BEA=THLAEA
Note 2014 2013
Bt EE —E—mE —E-=F
RMB’ 000 RMB’ 000
AR®T T ARBT T
Provision charged/(written back)  #hE 2% HIERIER 7
for guarantees issued (BmE) &1 19 700 (123)
Total St 700 (123)
(b) Staff costs (b) BIRAK
Six months ended 30 June
BEXNA=+HLAEAR
Note 2014 2013
Bt =t —E—mE —E-=F
RMB’ 000 RMB’ 000
AR¥T T ARBF T
Salaries, wages and other benefits #¢ « TE K EMER 4,328 2,488
Contributions to defined EFRRIANGT B
contribution retirement plan 176 112
Equity-settled share-based LR EE R
payment expenses AERNAREX 17 5,240 —
9,744 2,600

Pursuant to the relevant labour rules and regulations in the
PRC, the PRC subsidiaries participate in defined contribution
retirement benefit schemes (the “Schemes”) organised
by the local authority whereby the PRC subsidiaries are
required to make contributions to the Schemes based on
certain percentages of the eligible employees’ salaries.
The local government authority is responsible for the entire
pension obligations payable to the retired employees.

The Group has no other material obligations for payments of
retirement and other post-retirement benefits of employees
other than the contributions described above.

RIZPEAERBESBRAURAH - &
BB AR 20T Bt 5 e A S
A E B FCR BN EI([ B BT
) BRPEMBLARADERH
SERSERREEFEE B
FEHHR - T BRAHERERR
KEEXF2ERAE -
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Notes to the Unaudited Interim Financial Report
RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

5 PROFIT BEFORE TAXATION (Cont’d)

(c) Otheritems

5 [REBEIER(E)
(c) HfthiEH

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2014 2013

Bt —F—mE —E-=F

RMB’000 RMB’ 000

ARBT T ARBF T

Depreciation e 208 155
Operating lease charges in YIFEHENKEHEXH

respect of leasing of properties 467 413

IPO costs BHXABBERA (i) = 9,615

Net foreign exchange Loss/(gain) SMNEEE, (%) F5E (ii) 3,741 (66)

(i)

The transaction costs were charged by the professional
parties in connection with the listing of the ordinary shares
of the Company on the Main Board of The Stock Exchange
of Hong Kong Limited in 2013. These costs were charged
to profit or loss except to the extent that costs directly
attributable to the issuance of new shares for public offering
were recognised in equity upon listing (Note 20(b) (ii))-

The net foreign exchange loss recognized for the six months
ended 30 June 2014 mainly from the drop in the exchange
rate of the RMB as the Company of which the functional
currency is HKD held monetary assets denominated in RMB
for the six months ended 30 June 2014.

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited

() XREBATHEXRTRADTE
BRR-Z-=ZFHEBFBHEX
B P AR A R EAR £ i WA
ZERACEBEMER - HERA
FEBEMBRTHRDEERGEHN
AR £ &R R (MR
20(b) (ii)) °

(i) BEZZ-MFANA=TAHLER
B A ERNIIEFBRFEERR
BARBWERTKR FEER
EZE-NFEARAZTHLERE
B DEEBSEBINARRE
BUARBITENEREE -



Notes to the Unaudited Interim Financial Report
RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 6 #GZ&#EHRNEEH
PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or loss (a) HFEBFERANHIERS :
represents:

Six months ended 30 June
BHEANA=+HIEREAR

2014 2013
“EF-mE —E-ZF
RMB’ 000 RMB’ 000
ARBT T ARBT T
Current tax BIEA R IR
Provision for PRC income tax HAR B PSR 18
for the period 7,224 3,152
Deferred tax EERIE
Origination and reversal EERERERFER
of temporary differences (1,024) 4,019
Total et 6,200 7,171
(b) Reconciliation between tax expense and accounting (b) REAHEITENHIERXH
profit at applicable tax rates: SRR EHER
Six months ended 30 June
BEANA=1+HLEAREAR
2014 2013
—E—mE —E—=f
RMB’000 RMB’ 000
AR¥EFT ARETT
Profit before taxation MREL TR 13,094 17,985
Notional tax on profit PRELADEFIMY B ZRFIIE
before taxation, RIS REER
calculated at the rates applicable BERMHRTE
in the jurisdictions concerned 4,350 4,564
Effect of non-taxable income BAFRBRBANSTE (683) —
Effect of non-deductible expenses 7~ o] H1ERBH X Ry S/ & 2,533 2,607
Actual tax expense ERHIEMX 6,200 7,171
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Notes to the Unaudited Interim Financial Report
R ERZ P HA T3 =

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(b) Reconciliation between tax expense and accounting
profit at applicable tax rates: (Cont’d)

(i)

(i)

(iv)

Pursuant to the rules and regulations of Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands and
the British Virgin Islands.

No provision for Hong Kong Profits Tax has been
made for the subsidiary located in Hong Kong as the
subsidiary has not derived any income subject to Hong
Kong Profits Tax during the period.

According to the PRC Corporate Income Tax (“CIT”)
Law, the Group’s PRC subsidiaries are subject to PRC
income tax at the statutory tax rate of 25%.

Pursuant to the CIT Law and its related regulations,
non-PRC-resident enterprises are levied withholding
tax at 10% (unless reduced by tax treaties/
arrangements) on dividends receivable from PRC
enterprises for profits earned since 1 January 2008.
Distributions of earnings generated prior to 1 January
2008 are exempt from such withholding tax. As a part
of the continuing evaluation of the Group’s dividend
policy, management considered that for the purpose
of business development, the undistributed earnings
from 1 January 2008 of the PRC subsidiaries amounted
to RMB68,108,000 as at 30 June 2014 will not be
distributed in the foreseeable future. As such, no
deferred tax liabilities were recognised in respect of the
PRC withholding tax.

FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

RIEBAL

B SR 5 Y &

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB6,782,000 (six months ended 30
June 2013: RMB10,704,000) and the weighted average
of 414,044,000 ordinary shares (six months ended 30
June 2013: 300,000,000 shares, after adjusting for the
capitalisation issue in November 2013).

Diluted earnings per share

The calculation of diluted earnings per share is based
on the profit attributable to ordinary equity shareholders
of the Company of RMB6,782,000 and the weighted
of 415,009,000 ordinary shares after adjusting for the
Company’s share options granted in November 2013. During
the six months ended 30 June 2013, there were no dilutive
potential ordinary shares issued.

8 EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2014, the group
acquired items of plant and machinery with a cost of
RMB30,440 (six months ended 30 June 2013: RMB63,097).
No item of equipment was disposed of during the six months
ended 30 June 2014 (six months ended 30 June 2013:
item of equipment with a net book value of RMB300 was
disposed of, resulting in no gain or loss).

Impairment losses

During the six months ended 30 June 2014, no impairment
loss of equipment was recognized (six months ended 30
June 2013: nil).

BRER

(a)

(b)

n
AX

(a)

BREXEF

%&E$Eﬂﬁmf$ﬁﬂ
EZBERBRREGENARYE
6,782,000 T(BE=-ZT—=%
AH—+E¢A@H-AE%
10,704,000 7T ) & & i@ iR hn#E
15 414,044,000 % (8, &
—E-=FXA=Z1+HIEAA
A :300,000,000/% ' F=F
—=F+-—-BMERLEBITIE
HAER)GE -

EREERR

BREFERATDIREARAT
EERRREG AR
6,782,000 TR FA QAR Z
E-=HF+-ARENBRE
EHAERENEBRMEH
415,009,000 B 5t & - REZE
TE-—=ZFXA=THILERE
A WEBTEA#EEEE

B o

WEREE

REBZE=Z—NFE~AB=+H
mA@ﬁ EEURAAR
30,440 T(BE=-ZF—=
ANB=Z+THLEXNER: AR
#563,097 7t ) B S M E K s
BE - REBE=-Z2—NEAA
=+ HIEAER  BBREER
MREER(BE=Z2—=F
ANA=ZTHIEANER : BREF
ﬁAEMmmnm BIE B
BE  BRITEEEWZIE
8) -

RIERE

REZ-Z—NFA=+H
EREAR - BiERERESE
BUBRRBE-Z—Z=ZFX
ﬁ_'I'EIJJ:/\ﬂEIﬁ . g) °
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RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

9 INVESTMENT IN A SUBSIDIARY 9 R—RKHBLARKIRE
The Company
VNN
At At
30 June 31 December
Note 2014 2013

iz MIEF-—NFE RZZT—=F
~BA=+H +t=A=+—H

RMB’ 000 RMB’ 000

AR¥ET T ARBTF T

(unaudited) (audited)

(REER) (RER)

Unlisted shares, at cost REWRAD - ARG 107 107
Equity settled share-based transactions LAz A& LR 17

RBEBRNRS 17 6,907 1,636

Total et 7,014 1,743

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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REFZ PR RE M T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

INVESTMENT IN A SUBSIDIARY (Cont’d)

The following list contains the particulars of subsidiaries of the

9 WM—KMBRRRIREH)
LT PR BB AR EHE D RHF

Group. & o
Authorised Proportion of
or registered ownership interest
capital/issued P i bk
Place and date of and full paid Group’s
incorporation/ up capital effective  Held by the Held by a

establishment EE M interest Company  subsidiary Principal
Name of company ML BX/BHT KEEH = AL activities
NE AR LAY 3R R A RERHER BRER NEEE HE TEXH
Double Chance BVI 1 share of 100% 100% — Investment
8 February 2012 USD1 each holding
RERLMS 1RBREE REER

—2--FZANH 1ETRG
Success Finance Hong Kong 10,000 shares of 100% — 100% Investment
SHER 18 November 2011 HKD1 each holding
O 10,000 A% REER

—2—-F BREE

+—A+NRH 1B TRG
Success Asset The PRC RMB125,270,000 99% — 99% Investment
SHEE 23 June 2004 holding
3 ARE REER

“EEME 125,270,000 7T

~BZt=H

Success Guarantee The PRC  RMB330,000,000 99% — 100% Provision
SRER 26 December 1996 AR¥ of financial
F 330,000,000 7 guarantee
—AhRE services
+=ZRA=tH in the PRC
EHERERNE
ERRH%
Success Financial The PRC ~ USD11,000,000 100% — 100% Provision
Leasing 6June 2014 11,000,000 T of financial
SRAMERS H leasing services
—E-MF in the PRC
AYzPAY=! EHERERNE
HERB
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RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

10 INTEREST IN ASSOCIATE 10 R—FREENARRMES
The Group
AEE
At 30 June At 31 December
2014 2013

R-F—MEF R=F—=%
AA=E+H t+t=A=+-H

RMB’000 RMB’ 000
ARBTT ARBF T
(unaudited) (audited)
(REEZ) (RRE=)
Share of net assets EBLEEFE 47,701 47,317
Goodwill [EES 3,301 3,301
Total #at 51,002 50,618
The following list contains the particulars of the associate, which LT HHRHEZEE N TS
is unlisted corporate entity whose quoted market price is not ZEENTGAIELETAREE &
available: EENEMISRE

Proportion of
ownership interest

FrE R bt Bl
Place of Registered/ Group’s
Form of Incorporation fully paid-up effective Held by a
business and operation capital interest subsidiary Principal
Name of the associate structure  FEMAIR =M AEEM H Bl B activity
- WNCE4 MERERER EEME HWREX BER#ES REAHE TEEH
Foshan Chancheng Success
Micro Credit Co., Ltd.
Il SRR/ EER
BRAR" RMB Micro credit
(“Success Credit”) (i) Incorporated The PRC 250,000,000 18.90% 19.09% financing
(TE=BRE() Eaiz A HE ARE NEEERE
250,000,000 7t
* The official name of the company is in Chinese. The English * ARERBREEP X - HXHE
translation is for reference only. EHsE -
()  Interest in Success Credit was acquired on 18 December 2012. i) REREXNERIR=-ZFT—=
Success Guarantee has significant influence in Success Credit by F+ZA+TNBUWEE - |AER
appointing 3 of 9 representatives in the board of directors. BREEIB(HIB)RERMAE

SEMUERERELEATE -

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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Notes to the Unaudited Interim Financial Report

REFZ PR RE M T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

INTEREST IN ASSOCIATE (Cont’d)

The associate is accounted for using the equity method in
the consolidated financial statements. Summary financial
information of Success Credit, adjusted for any differences in
accounting policies, and reconciled to the carrying amounts in the

10

R—REE QA RRIE R (HF)

ZBE DRI EREEENGRE M
BHERANER - TXHBEERERN
BHENEE - HEHEHBEN
EAMERFEHAREALAREPKR

consolidated financial statements, are disclosed below: RTHREEYR
At 30 June At 31 December
2014 2013
RIFE—ME R-E—=%
~A=1+H +=—A=+—8H
RMB’000 RMB’ 000
AR®TT ARBT T
(unaudited) (audited)
(REEZ) (REZ)
Gross amounts of the associate BE ) alpyiEsE
Current assets RENEE 430,978 346,423
Non-current assets FRBERE 41,703 42,357
Current liabilities ik =R (124,226) (42,833)
Non-current liabilities 13 h=K (98,583) (98,083)
Equity R 249,872 247,864
Six months ended 30 June
BENA=+HIEREAR
2014 2013
—E—mE —E2-=F
RMB’000 RMB’ 000
AR®TT ARETT
(unaudited) (audited)
(REEZ) (REERZ)
Revenue Uz 35,989 29,489
Expenses Bz (18,976) (9,297)
Total comprehensive income Z2HEUAEZE 17,013 20,192
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RAEFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

10 INTEREST IN ASSOCIATE (Cont’d)

10 R—KBEQRMELEE)

At 30 June At 31 December
2014 2013
RIE—NEF R-IZE—=%
~A=+H +=ZA=+—H
RMB’000 RMB’ 000
AR®FT ARBT T
(unaudited) (audited)
(RBEZ) (8RE%)
Reconciled to the Group’s interests HKE BB E 2 ARy
in the associate Vgt
Gross amounts of net assets BeENTEREFEAE
of the associate 249,872 247,864
Group’s effective interest AEBENWERER 18.9% 18.9%
Group’s share of net assets AEEEEHE QT
of the associate EEZFRE 47,224 46,844
Non-controlling interests in REEARERFETN
the net assets of the IR RE S
associate 477 473
Goodwill [EES 3,301 3,301
Carrying amount in the consolidated
financial statements GREPBBRREREE 51,002 50,618

Interest in Success Credit was acquired by Success Guarantee at
totaling consideration of RMB37,827,000 on 18 December 2012,
of which 9.09% was acquired from a related party. Revenue and
profit for the period ended 31 December 2012 represented the
income of Success Credit since the date of acquisition.

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited

RERERVEZDR-ZT—Z_F
+TZB+\BEHEERERZERE
A R #37,827,000 7t Uk B8 - H &
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Notes to the Unaudited Interim Financial Report

REFZ PR RE M T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

INTEREST IN ASSOCIATE (Cont’d)

On 13 December 2013, the board of shareholders of Success
Credit approved to capitalise retained earnings and payables
of RMB32,000,000 and RMB18,000,000, respectively, as paid-
in capital. Success Guarantee acquired capitalised payables
of RMB3,272,000 (represent dilutive effect of 1.5% interest in
the associate held by Success Guarantee) at a consideration
of RMB3,272,000 and acquired 0.91% interest in the associate
at a consideration of RMB2,275,000 from a shareholder of the
associate. The diluted interest in the associate of 0.75% was
acquired from a related party.

On 23 December 2013, the registered and paid-in share
capital of Success Credit increased from RMB200,000,000 to
RMB250,000,000, and the proportion of ownership interest in the
associate held by Success Guarantee increased to 19.09%.

On 16 May 2014, Success Guarantee entered into Equity
Transfer Agreements with Ms. Feng and Guangdong Xinmingzhu
respectively pursuant to which Success Guarantee agreed to
purchase and Ms. Feng and Guangdong Xinmingzhu agreed to
sell 3.64% and 4.55% of the equity interests in Success Credit
for a consideration of RMB9,507,500 and RMB11,884,400,
respectively. Upon completion of the Acquisitions, the Company
equity interests in Success Credit will be increased from 19.09%
to 27.28%. The transfer of stock right is approved by Foshan
Municipal People’s Government Finance Bureau on 8 July 2014,

10

R—REE QA RRIE R (HF)

R-ZE—=5+=-A+=H"' &
REFRBRRESAEIBBRER
A & FE 14 7% 8 A R % 32,000,000
7T & A R % 18,000,000 5t & A 1k
AEHEER - ERERUAR
#%3,272,000 TR EBEWEE KRt
FE B A R #3,272,000 5T (3
BYEAEREREFEREE
NAWIE5%ER ) AR UARE
2,275,000 T IR E B B2 L B 1Y
—ZRRWBAEE D TH0.91%
- CETEMNEZE QF0.75%
FEZR T [E — AR W -

RZE—=5+ZA=+=H"
EREFNEMRAZRAHA
E %200,000,0007T & = A R #
250,000,000 7t » T & R IER AT iE
REE QTN FTEREERLLHIEE
19.09% °

R-ZZE-—NFERA+H  EXE
RO BIES L+ R ERFPKRET L
IRAEZ R E - B ERIERE
EEEMBLTRERIBPLD B
EEHEEXERRENI.64%
%455% RED B BARYE
9,507,500 7t } A R ¥ 11,884,400
T WEBEBERE  AAFAR
EREFRBRERH19.09% 8 E
27.28% ° HILTMARBIS SR TIE
BR-ZZE—NEL BN NBHUERRE
B
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RAEFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

11 OTHER NON-CURRENT ASSETS

11 HIEREEE

The Group
AER
At At
30 June 31 December
Note 2014 2013

iz MIEF-—NFE RZZT—=F
~BA=+H +t=A=+—H

RMB’000 RMB’ 000
ARBT T ARET T
(unaudited) (audited)
(REEEZ) (ReE=)

Prepayments to a related party IRNF—BEHIN
FEFIE 0] 6,107 6,107
Deferred expenses BRI 83 196
Refund of re-guarantee handling fees  REDERFEE 3 584 118
Prepayments and deposits FEARERES 1,418 888
8,192 7,309

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report
RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

11  OTHER NON-CURRENT ASSETS (Cont’d)

(i)

On 6 April 2012, Success Guarantee entered into an agreement with
Foshan Success Finance Group Co., Ltd. (“Foshan Finance”). On
12 October 2012, Success Asset entered into a tripartite agreement
with Foshan Finance and a third party, who is a constructor. These
agreements are related to acquisition of properties from Foshan
Finance by Success Guarantee and Success Asset at a total
consideration of RMB54,300,000. The properties are floors of a
commercial building located in Foshan, the PRC, and will be held
for own use by the Group. According to the agreements, Foshan
Finance acts as the representative to lead the whole tender and
development process, while the construction of the commercial
building is subcontracted to the constructor by Foshan Finance.
The properties will be transferred to the Group upon the expected
date of completion of the construction in 2016. Success Guarantee
prepaid RMB27,000,000 to Foshan Finance as consideration.
The other consideration of RMB27,300,000 was paid by Success
Asset directly to the constructor on behalf of Foshan Finance
under the tripartite agreement. In the event that the Group revokes
the agreements as a result of Foshan Finance’s failure or delay in
the transfer of the premises, the aforesaid prepayments are fully
refundable from Foshan Finance together with a default interests of
10% per annum.

11 HEMIEREEZEE)

(i)

RZZE——FMAARA  ERIE
REBRLUTERESHEBERD
AlELE/ DT — B -
RZZE——F+A+=H &K
BERBILERMNR—BE=H (B
BEE)TL—N=FHE - %
EHERERERREREEL
@R 8 A R %54,300,000 7T [
HBLESRKBYEER - BEY
$E-EBURPEGLTNEE
BFENEEEE  S$HAEEE
EEA - REZSHE LS
MEEEIRKX AEEERER
H%ER BRLeHegmE
BFMESIEIEFESER -
BEYEBR-_ZE— A FEHE
BEIEMEIFAER - £K
EREAGBLERBENARS
27,000,000 THEANRE - HMK
B AR % 27,300,000 7T C HEK
EERB=AHERRBLESH
BEEINFEED - MAEER
HILESRAEEINRAEYER
BATEERR MR E % 0 Bl EaiyE
NREBEBEEESF10% NWELNFE
BB ALESRER -
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Notes to the Unaudited Interim Financial Report
RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

11  OTHER NON-CURRENT ASSETS (Cont’d) 11 EBEIEREHEEE)

On 21 October 2013, Success Guarantee entered into a
supplementary agreement with Foshan Finance, and Success Asset
entered into a supplementary tripartite agreement with Foshan
Finance and the constructor. Pursuant to these supplementary
agreements, Foshan Finance and the constructor agreed to refund
RMB20,893,000 and RMB27,300,000, respectively to the Group.
The supplementary agreements also stipulates that upon the
premises becoming transferable according to the relevant PRC rules
and regulations and the issue of the relevant acknowledgement
notices by Foshan Finance, the Group is required to pay the
balance of the consideration of RMB48,193,000 to Foshan
Finance within 10 days from the receipt of the acknowledgement
notices. In the event that the Group revokes the agreements as
a result of Foshan Finance’s failure or delay in the transfer of the
premises, the remaining prepayments of RMB6,107,000 will be fully
refundable from Foshan Finance together with a default interest
payment of 10% per annum. The prepayments of RMB20,893,000
and RMB27,300,000 was refunded by Foshan Finance and the
constructor respectively on 23 October 2013.

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited

RZZE—=F+A=+—-H &
AREREE G LS RETY — D%
& MEKREEEFLSHE
BEEIIN—PEE=SHE -
BEZSHEHE BLUSHE
HEEEFELQEIFBAAEEE
m A R #20,893,000T & AR
#£27,300,0007C ° f 7 1% & b
FTHERAEMETRIEAERS
B R Bl K7 SE AR LU 3R N0 R 3 1L
SRMBHAEABRERBAEZ A&
EEREERIBEANBII0X
AEBLESRTHRESREAR
#548,193,000 7T ° il &~ &£ B H
HBILSRAREEIZYESREA
ERMBEHE G THREN
MIE AR %6,107,000 TEE S
FI0%MWENFENLTREEE
RELLHEDRD - NZZE—=F
+AZ+=H xEEEHLE
BREEED RS TENSRE
A R #20,893,000 Tt & A R #
27,300,000 TT °
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RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

12 PLEDGED BANK DEPOSITS 12 BEWRITHER
The Group
AEE
At 30 June At 31 December
2014 2013

R-F—MEF R=F—=%
AA=E+H t+t=A=+-H

RMB’000 RMB’ 000
AR®ET T ARETT
(unaudited) (audited)
(REEZ) (£RE%)
Non-current ERE 155,183 106,292
Current RED 69,891 66,626
225,074 172,918
Pledged bank deposits represent the deposits pledged to banks EERETERIECEHTFZXIE
for the financial guarantees that the Group provides to the THER  BEAEEREF O %
customers for their borrowing from banks. SIBTHERMEAERENREE
R o
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RBEZPED RS Mt

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

13 TRADE AND OTHER RECEIVABLES 13 ESRHEMEWRIE
The Group
&

At At

30 June 31 December

2014 2013

RIFE—WE R-ZF-—=F

AA=+H t=A=+-A

Note RMB’000 RMB’ 000

FiEE AR¥T T ARBT T
(unaudited) (audited)

(REEEZ) (£REB%)

Trade debtors FEWBRFX 0] 190 31
Payments on behalf of customers REPA (ii) 20,948 14,251
21,138 14,282
Less: allowance for doubtful debts o REREME 13(b) (i) (7,330) (7,330)
Trade receivables B 5 EWEIE 13,808 6,952
Amounts due from related parties P& UK BE S 75 SRR 23(h) (i) 2,864 4,144

Other receivables (Net of impairment  E i EUEIE (FIKRE

provision (Note 13(b) (ii)) B A% (B EE 13(0)(i1) 2,330 2,097
Receivables A E O] 19,002 13,193
Prepayments for re-guarantee fees BN ERE 3 1,234 1,228
Other prepayments HA TR FRIE 1,268 535
Deferred expenses EER 264 366
Total st (i) 21,768 15,322

()  The amounts represented service fee income receivables

from customers.

(i) Payments on behalf of customers represented payment
made by the Group to reimburse the beneficiary of the
guarantee (the “holder”) for a loss the holder incurred
because the customers fail to make payment when due
in accordance with the terms of the corresponding debt
instruments. Payments on behalf of customers were interest
bearing and the Group holds certain collaterals over certain

customers.

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

13 TRADE AND OTHER RECEIVABLES (Cont’d) 13 B RHMEWHRIEE)
(i) All of the trade and other receivables (including the amount (i) FABEEZKREMERNREE
due from a subsidiary), apart from those mentioned in Note TEREWME A R RIE - M
11, are expected to be recovered or recognised as expense 11T RN FEFT R —F
within one year. A EIREZ B -
(a) Ageing analysis (@) PFRERDAT
As of the end of the reporting period, the ageing analysis BERSEHR - REREBATE
of trade receivables (net of allowance for doubtful debts), B BRARRAARBE B
based on the guarantee income recognition date or advance 5 BEZRWFREBENRRE
payment date, is as follows: BB IEREDNT ¢
The Group
EE
At At
30 June 31 December
2014 2013

R-F-—ME R=-T—=F
~NA=Z+H t=A=1t—H

Note RMB’ 000 RMB’ 000
MIFE AR¥F T AR¥T T
(unaudited) (audited)
(REBEZ) (#=52#%)
Within 1 month 1B AR 210 31
Over 1 month but less 1@ B EE
than 3 months TBB3EA 4,477 —
Over 3 months but less 31EALEE
than 1 year RHEBE1F 2,200 4,971
More than 1 year 1L E 14,251 9,280
21,138 14,282
Less: allowance for doubtful debts & : RERE & 13(b) (i) (7,330) (7,330)
Total s 13,808 6,952
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R ERZ P HA T3 =

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

13 TRADE AND OTHER RECEIVABLES (Cont’d)
(b) Impairment of trade and other receivables

Impairment losses in respect of trade and other receivables
are recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against debtors
directly.

() At 30 June 2014 and 31 December 2013, the Group’s
debtors of RMB7,330,000 were individually determined
to be impaired. The individually impaired receivables
related to customers or other parties that were in
financial difficulties and management assessed that
the receivables are not expected to be recovered.
Consequently, specific allowances for the doubtful
debts were recognised. Based on the management’s
assessment as at 30 June 2014, there were no changes
in the allowance for impaired receivables related to
customers or other parties during the six months ended
30 June 2014.

(i) At 30 June 2014 and 31 December 2013, the Group’s
other receivables of RMB6,100,000 were individually
determined to be impaired. The individually impaired
receivables related to debtors that were in financial
difficulties and management assessed that the
receivables are not expected to be fully recovered.
Consequently, specific allowances for the doubtful
debts were recognised with consideration of fair
value of those debtors’ own assets. Based on the
management’s assessment as at 30 June 2014, there
were no changes in the allowance for other receivables
during the six months ended 30 June 2014.

FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited

13 BHREMBWKIEGE)

(b)

B 5 R EMBEWRERE

B 5 K H b WA AR E R
BRABERAR  BRIELE
B 1= 4R T A A BE UR [ 5 A K
B EZBERT - RERE
A E 1 B RWAR P RS o

() HRZEBE-DNERA=T
AR=ZZE—=%+=A8
=t+—H ' FEEAEH
AER#E 7,330,000 7T 49 FE
UK BR TR 4 8 T A 1B B
18~ 1/ Bl R & FE W 7R 18
R IR B PR B & P
FEHMESEE mME
i e A E ]
FEHE AW E - A I
RRERERABRE -
REEEBNR_-_ZT—DT
FRA=1 AWM
REBZE-Z-—NFA
=+tHERER HE
FSEME S BENHRE
1B K 0 T S 4 I A
B o

i) RZZE-—DNEXA=T
AR=-ZE—=H+=#4
=+—8 XEEAEH
AE#6,100,000 STHYE
fth PE R SR IE 1 EE E A &
BB o 8l Bl R 1B FE UR
FXIE B 35 B R Y
BERXAEHE MEERE
P14 5% % R W R TE TR
FEEBEHWE - B
T RZEBEHABE
EENAABEERR
IRERAEEE - RIE
EEBEN_ZT—HEX
B=1+HBHFE RE
E-F-MERA=T
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REEZRP RN HREME

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

13 TRADE AND OTHER RECEIVABLES (Cont’d) 13 B RHMEWHRIEE)
(b) Impairment of trade and other receivables (b) EZRHEMEVRFIERE

(i) Receivables that were neither past due nor impaired (i) BEMEHETSEBENE
relate to a wide range of customers for whom there Wy % 7E BE % HE 30 R 3R B

was no recent history of default. EHNTHNEFEE -
Receivables that were past due but not impaired relate 2 A BN ERENE
to a number of independent customers of whom the WRIEHEAREE -
Group has continuously monitored their credit status. BEBHEEMRRIHOR
Based on the credit assessment, management believes ZEIEFER - RiE
that no impairment allowance is necessary in respect FEEFML AREEE
of these balances as there has not been a significant ZWW|MEARE BE
change in credit quality and these balances are pledged BESRBHZEEFNE
by certain assets of these customers. Therefore, the TEEERER HE
balances are still considered fully recoverable. BEERABARZEE
ERE S ERE R -

Bt BESERTDER
AAzHERE -

14 CASH AND BANK DEPOSITS 14 BRERRITER
The Group
AEHE
At 30 June At 31 December
2014 2013

RIE—ME RIE—=F
~A=+H +=—B=+—H

RMB’000 RMB’ 000
AR¥T T ARBT T
(unaudited) (audited)
(REBEZ) (8RER)
Demand deposits and term SEHERRIREE A DR
deposits with banks with original =EANEFR
maturity less than three months 405,811 457,035
Restricted customer pledged deposits S R&EIEFERRZS 850 1,550
Cash in hand FHEES 174 49
Cash and bank deposits in the B RANRE
statement of financial position RBITER 406,835 458,634
Restricted customer pledged deposits ZR&EIEFIERRZTS (850) (1,550)
Cash and cash equivalents in the FEEESRERAMN
consolidated cash flow statement HEeENBRESEEY 405,985 457,084
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14 CASH AND BANK DEPOSITS (Cont'd) 14 RERPETHFERE)

Pursuant to the Implementing Rules for the Administration of
Financial Guarantee Companies promulgated by the People’s
Government of the Guangdong Province on 27 September 2010
and the Notice on Regulating the Management of Customer
Pledged Deposits of Financial Guarantee Institutions announced
by the Joint Committee for the Regulation of the Financial
Guarantee Industry on 15 April 2012, the Group is required to
set up certain arrangements to manage the customers’ pledged
deposits by 31 March 2011. The arrangements include: (a) enter
into tripartite custodian agreement among lending bank, customer
and the Group for ensuring the entrustment of lending bank to
manage the deposits; (b) deposit the pledged deposit received
from the customer into a designated custodian bank account; and
(c) such deposit is not available for use by the Group.

In order to comply with the aforesaid rules and regulations, the
Group had set up internal guidelines which were adopted by the
Group in May 2012. However, the aforesaid rules and regulations
are not enforceable to banks and the Group could not enter into
tripartite custodian arrangement with certain lending banks. As at
30 June 2014 and 31 December 2013, customer pledged deposits
of RMB850,000 and RMB1,550,000 respectively were deposited
into a designated bank account under two tripartite custodian
arrangements. For those guarantee services without setting up
tripartite custodian arrangements, the Group has maintained the
restricted customer pledged deposits received in the Group’s
bank accounts.

For the purpose of the consolidated cash flow statements, the
restricted customer pledged deposits received by the Group have
been excluded from cash and cash equivalents and cash flow
from operating activities.

FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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15 ACCRUALS AND OTHER PAYABLES 15 EEAREMEMNKE
The Group
AEME
At At
30 June 31 December
2014 2013

R-F—NE R-ZT-—=F
AA=t+A +t=A=t+-H

RMB’000 RMB’ 000
ARBTT ARBTF T
(unaudited) (audited)
(RBEIZ) (R =)
Other accruals and payables HiFEFTE AR ENTRIE (i) 2,970 7,938
(i) Other accruals and payables are expected to be settled within one (i) HibEstE AR ENTEERE
year and are repayable on demand. R—ERET  LIRERBEE
BE -
16 CUSTOMER PLEDGED DEPOSITS RECEIVED 16 BREFEREZEE
The Group
rEE
At 30 June At 31 December
2014 2013

W_B-mE  H-T-=F
AA=+E t+=A=t+-~

RMB’000 RMB’ 000
ARBT T ARET T
(unaudited) (audited)
(REEEZ) (I8ER)
Non-current FEME 850 1,550
Customer pledged deposits received represent deposits received EWEFERRFEIEDEFWE
from customers as collateral security for the financial guarantees WRFEE  EFALEBRERERL
issued by the Group. These deposits will be refunded to the RWEFR - ZERFSKNIEE
customers upon expiry of the corresponding guarantee contracts. ERENERERETEF -
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17 EQUITY SETTLED SHARE-BASED TRANSACTIONS

17 UREBHEEURMAERNZ S

The Company adopted a share option scheme on 18 October ARARAR-ZE—=ZF+A+TNHEK
2013 (the “Share Option Scheme”) whereby one director and 49 s EI(TRRESTE D - &
employees in the Group are invited, to take up options at HKD1 It AEBN—EEERI9FBEE
to subscribe for shares of the Company. Each option gives BHEUVBTEMBEREURER
the holder the right to subscribe for one ordinary share in the RNENRG - BOBRERTESE

Company and is settled gross in shares.

(@ The terms and conditions of the grants are as follows:

ARBARF - REBRVER L
RGO EHEE -

@ BREOFRRREFGOT

Number of share options granted

BRHERESE
Contractual
life of options
Date granted Vesting date  Expiry date Director  Employees Total BIRER
R A8 BEEH =) = = ’& st BHER
6 November 30 June 5 November 500,000 4,500,000 5,000,000 10 years
2013 2014 2023 106
—E-=F —E-MmE  ZECZ=F
+—HA7H ~A=1H +—AEA
30 June 5 November 300,000 2,700,000 3,000,000 10 years
2016 2023 106
“E-RE CZE-=F
~A=+H t—-AEH
30 June 5 November 200,000 1,800,000 2,000,000 10 years
2018 2023 106
—E-N\§ CZEIZ=F
~A=+H t-AEH

1,000,000 9,000,000 10,000,000

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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17 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’qd)

(b)

The number and weighted average exercise prices of share

17 URESEURMAERNR 5 (E)

(b)

BRENEE R nEFHITE

options are as follows: BT :
2014
—EF—mE
Exercise Number of
price options
TEE RSB
’000
T
Granted and outstanding at HASK D42 B i R 34T
the end of the period HKD1.907& 7T 10,000
Exercisable at the end HASR A (T 1E
of the period HKD1.90& T 5,000

Notes: The options outstanding at 30 June 2014 had an exercise
price of HKD1.90 and a weighted average remaining
contractual life of 9.3 years.

Fair value of share options and assumptions:

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on a binomial lattice
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

iz : RZFE-—NEAB=1+
BB R ITE A B IR Y
THEEA10BTRE
INEFHIRGENER
B934 o

BRENIABERRBRR :

X B IR A T WA AR TS B9
REERSRAREBREN
DNAEEE - IRBBRE
WAREBEAERREZERN
EEENEE - BRENGD
HIRRE FE R AR A A B
B —EAEREXCBER
SHRERITRNTE -
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17 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’qd)

©

Fair value of share options and assumptions: (Cont’d)

URESEURMAERNR 5 (E)

BRENDABERRR : (H)

Fair value of share options and assumptions 2014
BRENAABEREBR —E—mF
Fair value (weighted average) per share option At E2 B SR EREN
at measurement date A AREBEINEFEY) HKD1.60 % 7T
Share price IR DB HKD2.68 i# 5t
Exercise price TEE HKD1.90 i# 5t
Expected volatility rate TEERR IR 64.861%
Option life BERRREE R 10 years
105
Expected dividends FRHIRE 0%
Risk-free interest rate (based on EE SRR (B RINE
Exchange Fund Notes) BE&EF) 1.874%

The expected volatility is based on the historic volatilities
of the share prices of the comparable companies in recent
years. Changes in the subjective input assumptions could
materially affect the fair value estimate.

The risk-free rate of interest with expected term shown
above was taken to be the linearly interpolated yields of the
Hong Kong Exchange Fund Notes as at the grant date.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no other market conditions associated with the share
options.

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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18 DEFERRED TAX, ASSETS AND LIABILITIES 18 EEHIEH - EEREE
(a) Deferred tax assets and liabilities recognized (a) EEIREERELEERARE
The components of deferred tax assets/(liabilities) recognised REIA - RERE R R
in the consolidated statements of financial position and the RWELERBERE (BE)4A
movements during the period are as follows: RE D REEWT :
The Group
K40
Impairment Share of
provision profit
Provision of for trade of a joint
financial ~ and other venture and
guarantee  receivables an associate Re-
Deferred losses E5EEH  Accrued  AERE  Government Interest  guarantee
Deferred tax arising from: income  REER  BUFE  expenses RERKE grants  receivables fee Total
WTEEELMEERE | EREN  BREE  HEEE BRI AFEN DR BRAE  DERE Eh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
AEETR  ARETIR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
At 1 January 2013 RZB-Z%F
-A-H 78713 (6,859) 3,358 864 - (7,750) - - 2,514)
Credited/(charged) to
profit or loss HA/(8)E4 (2,275) 636 - (70) (356) (1,310) (273) (399) (4,687)
At 31 December 2013and  R=E-=F
1 January 2014 tZB=1+-A
k=%-mE
-B-A 5,598 (6,223) 3,358 154 (356) (9,060) 273) (399) (7.201)
Credited/(charged) to
profit o loss A/ (H8)ER (841) 2,368 - (190) (129) (50) (149) 14 1024
At 30 June 2014 RZF-ME
*AZ+A 4757 (3,855 3,358 (3) s (@110 (@) 35 6177
(b) Reconciliation to the consolidated statement of financial (b) HFREMBEMRRROEER
position
The Group
A&
At 30 June At 31 December
2014 2013
R-F—ME R=-ZB—=%
~A=1+H +=ZA=+—H
RMB’000 RMB’ 000
AR®ET T ARETT
(unaudited) (audited)
(REEZ) (8RERZ)
Net deferred tax liabilities
recognised in the consolidated 4R & BI AR K
statement of financial position BRNELRIBEEFEE (6,177) (7,201)
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18 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d)

(c)

(d)

Deferred tax assets not recognised

The Group has not recognised deferred tax assets of
RMB652,000 (2013: RMB479,000) in respect of cumulative
tax losses of RMB3,687,000 (2013: RMB2,164,000) as it
is not probable that future taxable profits against which
the losses can be utilised will be available in the relevant
tax jurisdiction and entity. As at 30 June 2014, unused tax
losses of Success Asset and Success Financial Leasing
of RMB152,000, RMB317,000 and RMB36,000 (2013:
RMB152,000 and RMB317,000) will expire by 31 December
2017, 2018 and 2019 (2013: 2017 and 2018), respectively.
The remaining unused tax losses of RMB3,182,000 (2013:
RMB1,695,000) do not expire under current tax legislation.

Deferred tax liabilities not recognised

At 30 June 2014, temporary differences relating to the
undistributed profits of the PRC subsidiaries amounted
to RMB68,108,000 (2013: RMB59,926,000). Deferred tax
liabilities of RMB6,811,000 (2013: RMB5,993,000) have not
been recognised in respect of the tax that would be payable
on the distribution of these retained profits as the Company
controls the dividend policy of these subsidiaries and it has
been determined that these profits will not be distributed in
the foreseeable future (Note 6(b) (iv)).

m FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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BEEHRE - BEREGREA)

(c)

(d)

RERMELEHIREE

AEERREFAHREBEAR
#3,687,000T(= & — =
F: AR#¥2,164,0007T) K&
BRNWELEHEEEAAR
¥ 652,000 (= FE— =%
AR#479,000T)  BEZ
BB EEREE TR
A REFER AT A LUK SE B B Y R
RERBER - A=ZF—N
FRA=1TH £EREER
ERBMEREN KRB ARIE
BB ARE152,000T * AR
#£317,000 Jt & A R % 36,000
T ZE-—=ZF: AR
152,000 7t & A E # 317,000
TP RIR=T—+&F - =
Z-N\ER-_F-HLECZ=ZE
—=F . ZEBE—+tEF=E
—N\FE)+=ZB=+—HAE
W RTHABARIEEEBA
K #3,182,000 t(= & — =
F£: AKE#1,695,0007T) iR
BRITHIEAENERER

AERWELEHERE

RZEBE—-NEXA=+H"
B A [ Bt B X B B9 ok 2 R
FEBENEREZEAARY
68,108,000 T(= & — =4 :
AR #59,926,0007T) ° {5k
MR D IRZSRE RF RS
MR ERRELHEAEA
R #6,811,000t (=& — =
F: AR #5,993,0007T)
TIHARRTEFZEHRBA
AR EBEREZEEFRT
ERAREIEDRERED
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19 LIABILITIES FROM GUARANTEES

19 #H#RERE
The Group
AER
At At
30 June 31 December
Note 2014 2013

iz MIEF-—NFE RZZT—=F
~BA=+H +t=A=+—H

RMB’ 000 RMB’ 000
ARSI T AR¥T T
(unaudited) (audited)
(REE) (#=52#%)
Current liabilities REERE
— Deferred income —IEIEYT A 16,162 18,614
— Provision of guarantee losses —EREERE (@) 7,807 7,107
23,969 25,721
Non-current liabilities FREBEE
— Deferred income —IEIEY A 2,869 3,780
26,338 29,501

(@) Provision of guarantee losses

(a) EREERE

The Group
TEE
At At
30 June 31 December
Note 2014 2013

MY EE RIE—ME R-Z2—=F
AR=+E +=A=t+—~

RMB’000 RMB’ 000

AR®T T ARBT T

(unaudited) (audited)

(REBEZ) (2= =%)

At the beginning of the year/period R, H#i%]) 7,107 6,863
Charge for the year/period F_HARIER 5(a) 700 244
At the end of the year/period RE HR 7,807 7,107
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20 CAPITAL, RESERVES AND DIVIDENDS
(@) Dividends

No dividends were proposed or paid to the equity
shareholders of the Company for the year ended 30 June
2014 (2013: Nil).

(b) Share capital

()  Authorised and issued share capital

20 BA - #ERER
(@ KE

REBZE-Z—WNEA<A=1+H
IEFE  SEOoARQaERR
REZIRFTAKRE(=ZE
—=F M)

(b) M=
() SEERCEITEAE

At 30 June 2014 At 31 December 2013
RZF-MERAZTA R=B-ZF+Zf=t-H
Note No. of Share Share No. of Share Share
(i shares capital capital shares capital capital
Ok 4E fix 7 S UE ] i e
‘000 HKD'000  RMB'000 ‘000 HKD000 RMB000
TH TEn  ARETR H TEn  ARETrR
Authorised: e
Ordinary shares of SREE00ET
HKD0.01 each EER 800,000 8,000 6,512 800,000 8,000 6,512
Ordinary shares, issued ~ B&TRAELER
and fully paid:
At1 January R-B-H 414,044 4,140 3276 10 - -
Issuance of shares by share  EBROBERTRA
offerng 200 —~ — — 11404 1,140 902
Captalisation ssue ERLES 20() i - - — 209990 3,000 2374
At 30 June 2014 R-E-MERA=TH 414,044 4,140 3,276 414,044 4140 3,276

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard
to the Company’s residual assets.

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(b) Share capital (Cont’d)

(ii)

Issuance of shares by share offering

On 13 November 2013, the Company issued
100,000,000 new ordinary shares of HKD0.01 each
at a price of HKD2.68 per share by way of global
offering to Hong Kong and overseas investors. On
5 December 2013, additional 14,044,000 ordinary
shares of HKDO0.01 each were issued at a price of
HKD2.68 per share as a result of the exercise of
over-allotment option. Net proceeds from the global
offering and exercise of over-allotment option totaling
HKD287,023,000 (equivalent to RMB227,073,000)
after offsetting IPO costs of RMB14,729,000, out of
which HKD1,140,000 (equivalent to RMB902,000)
and HKD285,883,000(equivalent to RMB226,171,000)
were recorded in share capital and share premium
respectively.

20 MBA - FERBRRGEE)
(b) MBRA(H#)

(i

FBRDBERTRE
R-ZZE—Z=ZH5+—-A8

+=H ' ARAFUBEE
BREINREEET
EHRBENSTARE
f%2.6878 JT B 1B 1%
17100,000,000 8% & B&
M E0.018 Tt M &
AR -R-_ZFT—=F
+=ZBEHA " EHTER
ZEm R EMIZE R 2.68
BT BB A% BT B A
14,044,000 i = IR @ &
0O1TBTHEBER - ®¥
HEE R AEBERK
A B #14,729,000 7T
% EMBERTHER
HEERRENFMESREF
%8 4 # A287,023,000
BLTHEHERARE
227,073,000t ) * E &
1,140,000 Tt (A8 & R
A R #902,000T ) &
285,883,00058 Tt (1 &
N A B #226,171,000
70) B B BR AR R BR 475
BAMKR -
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)
(b) Share capital (Cont’d)
(i) Capitalisation issue

Pursuant to the Written Resolutions of all the
shareholders passed on 18 October 2013, an amount
of HKD2,999,900 standing to the credit of the share
premium account was applied in paying up in full
299,990,000 ordinary shares of HKD0.01 each
which were allotted and distributed as fully paid to
shareholders whose names appeared on the register of
members of the Company at the close business on 18
October 2013, in the proportion to their then existing
shareholdings in the Company.

(iv) Shares issued under share option scheme

No options were exercised during the six months
ended 30 June 2014. Further details of these options
are set out in Note 17 to the financial statements.

(c) Share premium

Under the Companies Law of the Cayman Islands, the funds
in the Company’s share premium account are distributable
to the shareholders provided that immediately following the
date on which the dividend is proposed to be distributed,
the Company will be in a position to pay off its debts as they
fall due in the ordinary course of business.

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(d)

(e)

Capital reserve
The capital reserve comprises the following:

- the difference between the nominal value of share
capital of the Company and the paid-up capital of
Success Guarantee, plus the net assets acquired
from the Inserting Companies pursuant to the
Reorganisation; and

- the portion of the grant date fair value of unexercised
share options granted to employees of the Company
that has been recognized.

Surplus reserve

Surplus reserve comprises statutory surplus reserve and
discretionary surplus reserve.

The entities established in the PRC are required to
appropriate 10% of its net profit, as determined under the
China Accounting Standards for Business Enterprises (2006)
and other relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may be
converted into capital, provided that the balance of statutory
surplus reserve after such capitalisation is not less than 25%
of the registered capital.

After making the appropriation to the statutory surplus
reserve, the Group may also appropriate its net profit to the
discretionary surplus reserve upon approval by shareholders.
Subject to the approval of shareholders, discretionary
surplus reserves may be used to make good previous years’
losses, if any, and may be converted into capital.

20 WA HERREGE)

(d)

(e)

EXfRE
ERNRBEEUNTEE:

- AQAFWRAmMERSE
RIERNHMRER 2 HE
WEZE ZNRBEEA
EAALANBHNEE
FE R

- CEERINETALF
18 & B9 18] R AT 2 38 BB
REHBHNRIREE

55 -
BEH

BRRREEEEERSHHER
EERERHRE

R B KB B RAS HATR|
#9109 (4R 5 = B8] B B 2 ([ &7
BUER ) B h Bl e S AT A
A(ZZEARF)REMBEH
ROEE) BB L ERGRR
% EEAREZEMERN
50% °

ERRPEIR Y NE R ERS
BFEAMENERT  EER
BRFEETHRBERIER
(A) » FAEREER -
EZERBEERGRERE
BT SEREMERR25% -

FEBEERBRBER A%
B 78 AT A AR SR L TR B A
NEEZEHMHBE - TRRI
ER - ERREREETARE
BREFENER(WE) I
AEBRAER -
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

U]

(9)

(h)

Regulatory reserve

According to the Interim Measures for the Administration of
Financial Guarantee Companies (“Interim Measures”) issued
at 8 March 2010 by the relevant government authorities
in the PRC, financial guarantee companies shall establish
unearned premium reserve equal to 50% of guarantee
premium recognised during the year, and indemnification
reserve of no less than 1% of the outstanding guarantee
balances undertaken by the entities established in the PRC.
The Group started to accrue the required amounts set by
relevant government authorities less the provision of financial
guarantee losses as regulatory reserve from 2011. According
to the details implementation guidance No. 149 issued by the
People’s Government of Guangdong Province on the Interim
Measures, the use of the aforementioned regulatory reserve
is subject to further guidance from the Financial Work Office
of People’s Government of Guangdong Province.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations with functional currency other than
RMB.

Distributability of reserves

At 30 June 2014, the aggregate amounts of reserves
available for distribution to equity shareholders of the
Company was RMB225,587,000 (31 December 2013:
RMB221,594,000). No dividends has been proposed and
paid during the year.

m FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure, monitors the returns on capital, and makes
adjustments to the capital structure in light of changes in
economic conditions.

During 2014, there were no changes in the Group’s approach
to capital management from 2013.

Pursuant to the Interim Measures and the Implementing
Rules, the outstanding financial guarantee amount provide
by a financial guarantee company for a single customer
shall not exceed 10% of its net assets and the aggregate
outstanding financial guarantee amount provided by such
company shall not exceed 10 times of its net assets.

Particularly, the Group monitors regularly the residual
balance of outstanding guarantees for single customers and
multiples of the total outstanding guarantees in relation to
net assets and paid-in capital of Success Guarantee, which
is the principal operation entity of the Group, so as to keep
the capital risk within an acceptable limit. The decision to
manage the net assets and registered capital of Success
Guarantee to meet the needs of developing guarantee
business rests with the directors.

20 BRAE - RERREE)

(i)
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GHEBHFEEMI0M -

REHR  AEEERERE—
BEFHARIBERGEREE
ERERBEAEENEIRE
EEREEFENRCHEE
REARE R R TEREEL
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20 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(i)

Capital management (Cont’d)

As at 30 June 2014 and 31 December 2013, multiples of the
total outstanding guarantees in relation to net assets and
paid-in capital of Success Guarantee are as follows:

20 WA HERREGE)

(i)

EXEE(E)

RZZB—NOEXB=+HRKRZ=
E—=F+=ZHA=+—-H"' A&
BEREREEFERCHE
RE KRB H R AAZE R
T :

The Group
AEE
At At
30 June 31 December
Note 2014 2013
Mz RIFE—WE RZIZ—=F
~NA=+H +=BA=+—H
RMB’000 RMB’ 000
AR¥EF T ARETT
(unaudited) (unaudited)
(REBEZ) (RESEZ)
Outstanding guarantees REIEPIER 1,405,361 1,425,294
Net assets of Success Guarantee ERIERNEEFEE 0] 386,045 311,274
Registered/paid-in capital SREREEM
of Success Guarantee BRCHEER 0] 330,000 250,000
Multiples of (7
- net assets —-EEFHE 3.64 4.58
- paid-in capital —-BHER 4.26 5.70

() The amounts of net assets and registered/paid-in
capital as at 31 December 2013 and as at 30 June
2014 is extracted from the unaudited PRC management
accounts of Success Guarantee.

The Group has no other material exposure to capital
requirements externally imposed with regard to the Group
entities other than Success Guarantee described above.

m & X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

(b)

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s and the Company’s
financial instruments carried at cost or amortised cost
are not materially different from their fair values as at
30 June 2014 and at 31 December 2013. The fair value
measurements of financial instruments carried at cost or
amortised cost are using Level 2 inputs as defined in HKFRS
13. The description of valuation techniques and inputs for
the fair value measurements are set out in note 21(b).

Estimation of fair value

The following summarises the major methods and
assumptions used in estimating the fair value of financial
instruments.

() Trade and other receivables

Trade receivables are initially recognised at fair
value and thereafter stated at amortised cost less
allowance for impairment of doubtful debts. Fair value
is calculated based on the present value of future
principal and interest cash flows, discounted at the
market rate of interest at the balance sheet date.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
is a market related rate for a similar instrument at the
balance sheet date.

21 ERIAMAREEFE

(a)

(b)
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ERRBEAREE
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

(b) Estimation of fair value (Cont’d)

(i)

(i)

Guarantees issued

The fair value of guarantees issued is determined
by reference to fees charged in an arm’s length
transaction for similar services, when such information
is obtainable, or is otherwise estimated by reference
to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made
available with the estimated rates that lenders would
have charged, had the guarantees not been available,
where reliable estimates of such information can be
made.

Interest rates used for determining fair value

The market interest rates adopted for determining the
fair value of trade and other receivables are ranging
from 3.72% to 4.00% as at 30 June 2014 (30 June
2013: 3.29% to 3.48%).

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

22 COMMITMENTS AND CONTINGENT LIABILITIES 22 KIERBAREE
(a) Guarantees issued (a) BRHMIER
At 30 June 2014 and at 31 December 2013, the total RIE-—NOEANA=+HRZ
maximum guarantees issued are as follows: E-=F+ZA=+—H"2

BRHNBRSERBENT :

The Group
AER
At At
30 June 31 December
Note 2014 2013

iz MIEF-—NFE RZZT—=F
~BA=+H +t=A=+—H

RMB’ 000 RMB’ 000
AREET T ARETT
(unaudited) (audited)
(REEEZ) (£RE%)
Financial guarantees BB ER 1,315,224 1,207,908
Litigation guarantees SREAEIR 116,369 230,741
Performance guarantees BHER 107,014 118,500
Gross guarantee amount HIEREER 1,538,607 1,557,149
Proportional re-guarantee amount Rt D IER S5 3(a) (133,246) (131,855)
Total maximum guarantees issued B3 HHNESEREAEE 1,405,361 1,425,294
The total maximum guarantees issued represent the EEENESEREAEERS
maximum potential loss that would be recognised if HFERETETRENEBITEHE
counterparties failed completely to perform as contracted. BEEINERSEBTERE -
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

22 COMMITMENTS AND CONTINGENT LIABILITIES (Cont’d) 22 RERBAGEGE)
(b) Operating leases commitments (b) KEHERE
At 30 June 2014 and at 31 December 2013, the total future RIE-—NOEANA=+HRZ
minimum lease payments under non-cancellable operating Z—=F+ZA=+—H" &
leases are payable as follows: BAAHRLSEEOESHA
FEREESAREEOT ¢
The Group
rEE
At 30 June At 31 December
2014 2013

RIFE—ME NoE—=F
~A=+H +=A=+—H

RMB’000 RMB’ 000
AR®FRT ARET T
(unaudited) (audited)
(RBEIZ) (8RE%)
Within 1 year 1FELA 2,571 104
After 1 year but less than 5 years 1 F L L{ETBBE5E 11,690 131
More than 5 years 5FLE 15,595 —
Total HE 29,856 235
The Group is the lessee in respect of a number of properties REBAZERELERNE
held under operating leases. The leases typically run for an BYIZEREBEA - HO—RAD
initial period of 1 to 10 years, at the end of which period SEB1ZE10E ) WL
all terms are renegotiated. None of the leases includes Ko FTEIGERYEHIER - #f
contingent rentals. mEYESHEHEE -

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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22 COMMITMENTS AND CONTINGENT LIABILITIES (Cont’d) 22 FRERHAEEE)
(c) Capital commitments outstanding at 30 June 2014 not (c) R=F-—MNEXA=+HXRR
provided for in the financial statements were as follows: HERRBENRETERE
T
The Group
AEE
At At
30 June 31 December
Note 2014 2013

e RIF-NE R=-F—=F
~A=+H +=—B=+—H

RMB’ 000 RMB’ 000
AR®FR ARBTT
(unaudited) (audited)
(REEZ) (£REX)
Commitments in respect of BBEHEATROGH
purchase of share of associate ERTHRIE
Contracted for 10 21,392 —
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23 MATERIAL RELATED PARTY TRANSACTIONS

(@) Name and relationship with related parties

During the relevant periods, transactions with the following
parties are considered as related parties:

Name of related party Relationshjp
Mr. Zhang Tiewei A substantial shareholder,
chairman and executive

director

Mr. He Darong A substantial shareholder and

non-executive director

Mr. Xu Kaiying A substantial shareholder and
non-executive director

Mr. Pang Haoquan A substantial shareholder and
non-executive director

Mr. Chen Guoxian A substantial shareholder
Mr. Yuan Chen Vice general manager of
the Success Guarantee

Foshan Finance* A company of which 100%
(BLHEREREEERAR) interest is held by Mr. Zhang

Tiewei, Mr. Xu Kaiying and
Mr. Pang Haoquan

Success Credit. Associate of the Group since
18 December 2012

& X & Rl 5 @ £ IR A R 2 § China Success Finance Group Holdings Limited
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(a)

(b)

Notes to the Unaudited Interim Financial Report
RACE %P HR I TR 5 At

(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

Name and relationship with related parties (Cont’d)

Name of related party Relationshijp
Foshan Shunde Jiayou Tianzhi A company of which 68% interest is
Investment Co., Ltd.* (“Shunde Jiayou”) indirectly held by the substantial
(BLTEERRXEREERAR) shareholders
Guangdong Jiayou Network A company of which 100% interest is held
Technology Co., Ltd.* by Mr. Zhang Tiewei and Foshan Finance

(“Jiayou Network”)
(ERERBENHARAR)

* The English translation of the names is for reference only. The
official names of the entities are in Chinese.

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Group’s directors and certain
of the highest paid employees, is as follows:

(a)

(b)

23 EAEBARS (&)

wE/EBRERE T EE
(#&)
BHs
#E
=t B
LB TERREE
BEXR KEH68%
RERE A AT
BRAFE
(MNEfE
Bx1)

ERER REEEER
HERE BLESREAE
BIRAT  H100% EZHH

(Y ]
)
* ARENEREEAP
RUEEEHRSE -
FTEEBASHMH

TEENTEEBASHHE
REeENrEEESRERE A
HTESHMEETE  Fi5
W

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2014 2013
g —E—mE —E-=F
RMB’000 RMB’ 000
ARBTT ARET T
(unaudited) (unaudited)
(RBEIZ) (RESEZ)
Salaries allowances and e RMRHEAMER

other benefits 799 579

Contributions to defined 0 E SR RGBT B RX
contribution retirement plan 89 67
Equity compensation benefits i 3R B 7R R 17 2,144 —
3,032 646

Total remuneration is included in “staff costs” (Note 5(b)).

HENBERET A& TRAS J(H
a£5(b)) °
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 23 EXHBARE(E)
(c) Related parties transactions (c) BEARES

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2014 2013
et —F-mF —E2-=F
RMB’ 000 RMB’ 000

ARBTT ARBF T
(unaudited) (unaudited)
(REBEIZ) (RESEZ)

Guarantee fee income from REIEEZERN
Shunde Jiayou BREWA 11 11
Waiver of loans from the REEEREREN
substantial shareholders ERE#% (i) = 5174
()  Inorder to finance the initial public offering process, the () ABRERLTERARHE
substantial shareholders advanced loans to Success EBRE R=-T—=F
Finance with an aggregate amount of RMB5,174,000 =Z=A=-+NH FER
on 28 March 2013. The loans were waived by them RAOSKEMBFTER
with effect from 31 May 2013. aHAARYES5,174,000
T ZEFERREH
—E-ZFRB=t+-—
HEHRRZEEN -
(d) Guarantees provided to related parties (d) MEIREHTRHAER
During the relevant periods, the Group issued guarantees to REBHEBR  AEEOEE
entities owned by the substantial shareholders as follows: RERFrEENERRENER
W
The Group
AER
At 30 June At 31 December
2014 2013
RIFE—ME R-ZE—=%
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
AR®TT ARBT T
(unaudited) (audited)
(REEEZ) (RRE)
Guarantees provided for BT & FRENER
- Shunde Jiayou - EEER 1,667 1,667
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 23 EXRABAXRS(E)

(e) Guarantees provided by related parties (e) HEBEHTIRMHMIER

The guarantees provided by the substantial shareholders to REREHR  TERREA
the Group at the end of the reporting period were as follows: SERMHNEROT ¢

The Group
AER
At At
30 June 31 December
Note 2014 2013
MzE R-F-—EE RZ-—=F
~NA=Z+H t=A=+—8H

RMB’ 000 RMB’ 000

AR®ET T ARETT

(unaudited) (audited)

(REBEIZ) (RRE=)

Three of the substantial =HREFERR

shareholders (i) — 3,500
() In 2012, Mr. Zhang Tiewei, Mr. Xu Kaiying and Mr. iy RZE—Z—F > Rk#EE
Pang Haoquan entered into an agreement with a bank A BEELEREE
to provide guarantee for the financial guarantees issued VER AL EE BT
by the Group. The maximum guarantees amount S E MAE
with the bank during the six months ended 30 June BEZBETREHNREE
2014 and the year ended 31 December 2013 were RIBHER REBEZ
RMB3,500,000 and RMB61,000,000, respectively. FE-NMEAXA=1THL

~NMEAARBE-ZE—=
F+-A=+—HILHE
ENEBRZRITHNES
EREINAARYE
3,500,0007T & A R ¥
61,000,000 JT °
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

U]

(9)

Advances to/from related parties

Success Guarantee made/received certain fund transfers
to/from certain related parties. All of such fund transfers
bear no interest and are repayable upon demand. Maximum
amounts of advances to related parties outstanding during
the Relevant Periods are as follows:

23 EXWBARS(HE)

(f)

M, B R 5 MR

SERERRBE TS E
&S TESERE - i
ZEESEB AT B R
&8 - NEBRHBERRIK
EEEAERRESSEN
T

Six months ended 30 June

BEARA=1+HLEREA

2014 2013

—F-mE —E-=F

RMB’000 RMB’ 000

ARBT T ARBT T
(unaudited) (unaudited)

(REBEZ) (RE&ERZ)

Mr. Zhang Tiewei REEEE — 1,979
Mr. Xu Kaiying mElEEE S 970
Mr. Pang Haoquan BEEREE — 931
Mr. He Darong AR L E — 1,035
Mr. Chen Guoxian FRENZE 4 — 259
Mr. Yuan Chen RELE = 50
Success Credit ERER 23(h) (b) 4,144 —
Total HIE 4,144 5,224

Guarantee provided though a related party (9) EBEBFIRMER

Since 18 November 2013, the Group has provided
guarantees to customers who obtained funding from
lenders through peer-to-peer lending services platform -
Jiayou Network, and the lenders are the guarantee holders.
Pursuant to the relevant agreement between the Group
and the borrowers, and the one between Jiayou Network
and the borrowers, the Group is charging guarantee fee to
the borrowers based on the borrowing amount while the
Jiayou Network is charging a service fee to the borrowers.
The Group is required to make payments on behalf of the
customers to reimburse the beneficiary of the guarantee
holder for a loss the holder incurs when the borrowers fail
to make payment when due in accordance with the terms of
the relevant agreements.

FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 23 EXHBARE(E)
(9) Guarantee provided though a related party (Cont’d) () BiBEAMSIRMIERGE

As at 30 June 2014, no guarantee holders is from the key RZE—NEASA=1+H  #

management personnel of Success Guarantee. As at 31 BEREEARBERERY

December 2013, one of the guarantee holders is the key FEEBBAE R-ET—=

management personnel of Success Guarantee, with a F+=ZA=+—H8 Hp-—F

lending amount of RMB50,000. EREBEEBABERERNEE
EERBAE  BERETHEAAR
#%50,000 T °

Guarantee fee income received from the customers for REBEXPRRENERR

guarantee services provided through Jiayou Network is as BaEFWERNERERAN

follows: I

Six months ended 30 June
BEANA=+HIEREAR

2014 2013
—F—mE —E-=F
RMB’ 000 RMB’ 000
ARBTT ARBF T
(unaudited) (unaudited)
(REBEIZ) (RESEZ)
Guarantee fee BRERA
income- Jiayou Network —BRPE% 649 —
The guarantees provided by the Group through Jiayou REIEHR  KEBEBER
Network at the end of the reporting period were as follows: PSR HNIEROT
The Group
AER
At 30 June At 31 December
2014 2013
R-F—ME R-E—=%
~A=+H +=ZA=+—H
RMB’ 000 RMB’ 000
AR®FT ARBF T
(unaudited) (audited)
(RBEIZ) (&%)
Outstanding guarantee amount REIEAIEIREE 33,750 7,500
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23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 23 EXWABAXZ(E)
(h) Balances with other related parties (h) EEEMBEESNES
At the end of the reporting period, the Group had the REMEIR - AL HEEH
following balances with related parties: FEUT 48R
() Amounts due from related parties () EREE 5 E
The Group
AEE
At At
30 June 31 December
Note 2014 2013

i  RoE-—mE R-T-=%&
~NA=+H +=—B=+—H

RMB’ 000 RMB’ 000

ARBT T ARBT T
(unaudited) (audited)

(REEEZ) (RER)

Foshan Finance ILE 11()) 6,107 6,107
Success Credit EXERK @/(b) 2,864 4,144
Total Tt 8,971 10,251
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

23 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 23 EXHEBAXS(E)
(h) Balances with other related parties (Cont’d) (h) EREHEAEES WAEER(E)

(@ On 20 March 2014, the board of shareholders of (@ H=-ZE—NE=A
Success Credit approved to make a dividend with —+H ERER
an amount of RMB15,000,000 to its shareholders. RREESHAED
Success Guarantee was entitled to receive the HERELAEA
dividend with an amount of RMB2,864,000. FE #% 15,000,000 JT

HRE - ERER
ERRBRAHEAR
¥ 2,864,000 T Y
RE -

(b) On 31 December 2013, Success Guarantee made b) R=-F—=F+=
a payment on behalf of Success Credit with an B=+—H &8
amount of RMB4,144,000 to the ex-shareholders ERARERER
of Success Credit. One of the ex-shareholders is mEKERNAE
a related party of the Group. The amount was fully BREZMAREBEAR
settled on 20 March 2014. W& 4.144,000 T °

Hp—ZAER
RAREBE MR
B ZRER=E
—ME=A=1H
EHEE -

(c) Balances with these related parties are unsecurd. () HEZEBEBAING
Except for the amounts due from Foshan Finance, ERAMIKIR - R
the balances with these related parties are interest Y 1L & R R IE R
free and have no fixed repayment terms. Ih REZEREEA

WEBSRARERE

BEERIR -
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Other Information

Hit&E ¥

DIVIDENDS

The Board has resolved not to declare an interim dividend by the
Company for the six-month period ended 30 June 2014.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2014, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to have under such
provisions of the SFO); or were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

2

BEEZEFR ARATEHRBE=Z
—mFEANA=Z+THLERERBEEIRS
HRE -

BEENRM RERRGHEERRXE

R-ZEBE-NEAA=1AH AQAFARE
ERBESTHRABRARA T (E A 18 8
EE(EERESFRBEGKM(T#E R
E&EB DEXVEB)WRY - HERGD K
BEED  BERBEIESRHBEMRMIE
XVEETRSDHBAMNEGEARDARE B
BERSZERLA(E XA HNERS
AR (BERBEESZRBERHNEKRE
BESRBBEENEZNRAR) » SiRE
BE R HIE KRG E 3525 BB RN ZIE
REEBENELM  SIRE LT
ANEZETESRIWEESA([Z#
FADEHNEERQATRBERANERE
KEWMT :

INTEREST IN THE SHARES OF THE COMPANY AN R BRI 3=
Approximate

Number Percentage of
Name of Director Capacity Notes of Shares shareholding MNoted
EEna g4 Pt BROEE REEESLE S M)
Mr. Zhang Tiewei Interest in a controlled corporation 1 114,750,000 27.71%
REELE REZZHEZENER
Mr. He Darong Interest in a controlled corporation 2 60,000,000 14.49%
AR EE REZEZHEBNER
Mr. Xu Kaiying Interest in a controlled corporation 3 56,250,000 13.59%
BEYEEE REZZEFEENER
Mr. Pang Haoquan Interest in a controlled corporation 4 54,000,000 13.04%
BEERELE REZEZHEZBNER
Mr. Li Bin Beneficial owner 5 1,000,000 0.24%
£ ERBEEA
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Notes:

1. Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our chairman and
executive Director.

2. New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, our non-
executive Director.

3. Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, the non-
executive Director.

4. Novel Heritage Limited is a company incorporated in the BVI whose entire
issued share capital is held by Mr. Pang Haoquan, our non-executive
Director.

5. Our Company granted 1,000,000 options under the Pre-IPO Share Option
Scheme to Mr. Li Bin on 6 November 2013. None of the options granted
to Mr. Li Bin had been exercised from the Listing Date to 30 June 2014.

Save as disclosed above, as at 30 June 2014, none of the Directors
and chief executives of the Company or their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO);
or were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange.
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1. Expert Depot Limited & — £ KB E
ZERETFMRNAT > HE2HE T
BABHEERITESREELES
5o

2. New Maestro Investments Limited & —
RERBELHETIMAIINLAT &
EHEBITRABRFEBITESMELR L
HEFE -

3. Bliss Success Investments Limited &
—REABELZBEESTEMERINAT
HE2REBTRAHINITEERINK
fERFE -

4. Novel Heritage Limited & —REHBE
LHEEMBRINAT  HE2EHO T
BRARFHRTESRERLERE -

5. ARQARAR-ZE-=F+-A~BREEB
RARBERBRETEZREER
1,000,000 17 BB IR - B F 25 e 4
WERENLETRARE=—Z2—NFKA
=+ A BHEEITEE -

BREXFrIEEEIN  REZFE-FARA
=ZtH BMERARTESRESITHA
EFRREFENBBEARE DT HEM
HECEE(EE R B SR BMERAIEXV
BINRD - HERDREEES - #H
RERERPEMRBIEXVEE 7RSS
BAMERRARBIANER LR
(BERERZRBERGINBERETN
BRABEENESRAR)  IRBEEFK
HAE R B 26 352 R R & iE MRz IR IR AL AY
BEMIARBELTRTAEZESETES
REMNBRETFARAE A DB RERZFT
MR RXR
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES ERWERMG SEEREF

Number

of shares

subject to
outstanding Approximate
options percentage

as at of our
30June Company’s
Exercise 2014 issued
price RIE—MF capital
Exercise Period per share  Exercised 7 A=+H L /A
(subject to RMB during i RITIE 28T
Name of director  Date of grant vesting period) BREITEE  the period HERREMT R i Nz 0]
EEZB = A ITIEH (BB HMR) AR#E HNiTE  BROHE  SAESIL
Li Bin 6 November 2013 30 June 2014 - 1.9 Nil 1,000,000 0.24%
5 November 2023
Z5) —E-=fF —E=-—mF
+—AKH NB=+H
ETE=HF
+—A&A

Save as disclosed above, at no time during the six-month period ended MRESFIIEEEN RBE-E—NE
30 June 2014 was the Company or any of its subsidiaries, a party to NEBE=ZTHLENELBEEMERE
any arrangements to enable the Directors of the Company to acquire NN B R E AR B A B A & 2 B {E{r]
benefits by means of the acquisition of Shares or debentures of the ZH o FARATESBBEIE RN T
Company or any other body corporate; and none of the Directors, FREMEABENRANEEZME
or their spouses or children under the age of 18, had any rights to m= REESEHEREI BT NA\R
subscribe for the securities of the Company, or had exercised any such NWFLZEARBEARADNTRFHNERN N
right during the reporting period. HWERASATEREREBEER -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2014, so far as is known to the Directors or chief
executives of the Company, the following persons other than a Director
or chief executive of the Company had an interest or a short position in
the Shares and underlying Shares which were required to be disclosed
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:

Other Information

Hib & ®

E ERRER B R AR BB BB & R
B

R-ZZB-NFRA=+H BAQXRE
EHBSITHAEMA LT A (A
AABEBEIRSTHAR)RAQAR
DHABERD P EEREBEESRBEMK
PISEXVERSE 2 K 30 BR VIR SCA T BB
HAR B 5 K B R P56 336 IR A B T
NZRR R B M ERSARMNT ¢

Approximate

Number Percentage of
Name of Shareholder Capacity Notes of Shares Shareholding
BEME BB 5 MiEE e R B RERE 40 E o b
Ms. Zhang Tiewei Interest in a controlled corporation 1 114,750,000 27.71%
REELE REZHEZENER
Expert Depot Limited Beneficial interest 1 114,750,000 27.711%
BEnfks
Ms. He Darong Interest in a controlled corporation 2 60,000,000 14.49%
AR K% REZZHEZENER
New Maestro Investment Beneficial interest 2 60,000,000 14.49%
Limited BnfEn
Ms. Xu Kaiying Interest in a controlled corporation 3 56,250,000 13.59%
B EEE REZEFEENERS
Bliss Success Investments Beneficial interest 3 56,250,000 13.59%
Limited BERfgs
Ms. Pang Haoquan Interest in a controlled corporation 4 54,000,000 13.04%
BEERELE REZHEZENER
Novel Heritage Limited Beneficial interest 4 54,000,000 13.04%

SN N g
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Notes:

1. Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our Chairman and the
executive Director.

2. New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, the non-
executive Director.

3. Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, the non-
executive Director.

4. Novel Heritage Limited is a company incorporated in the BVI whose entire
issued share capital is held by Mr. Pang Haoquan, the non-executive
Director.

Save as disclosed above, as at 30 June 2014, the directors are not
aware of any other person (other than the directors or chief executive of
the Company) who have the interests or short positions in any Shares
or underlying Shares of the Company which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.

SHARE OPTION SCHEME

Our Company maintains two share option schemes, namely the Pre-
IPO Share Option Scheme and the Post-IPO share option scheme
(the “Post-IPO Share Option Scheme”, together with the Pre-IPO
Share Option Scheme, the “Share Option Schemes”) for the purpose
of recognising the contribution of the employees of our Group and
retaining them for the continual operation and development of our
Group. Both schemes were adopted pursuant to a written resolution of
all the then shareholders of our Company passed on 18 October 2013
(the “Adoption Date”).

Under the Share Option Schemes, our Board may, at its discretion,
offer any employee (including any executive Directors) of our Group,
options to subscribe for shares in our Company subject to the terms
and conditions stipulated in the Share Option Schemes.

m FEl &R & B & B2 R B PR 2 & China Success Finance Group Holdings Limited
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The Pre-IPO Share Option Scheme

The major terms of the Pre-IPO Share Option Scheme were
summarised as follows:

a) Purpose of the scheme

The purpose of the Pre-IPO Share Option Scheme is to enable
our Company to grant options to the participants as incentive or
rewards for their contributions to our Group.

b)  Total number of shares available for issue and vesting period

The total number of shares subject to the options under the Pre-
IPO Share Option Scheme is 10,000,000 Shares, which shall vest
to the relevant option holder in tranches in the following manner:

()  50% of the options shall vest and become exercisable on 30
June 2014;

(i)  30% of the options shall vest and become exercisable on 30
June 2016; and

(i) 20% of the options shall vest and become exercisable on 30
June 2018.

The Post-IPO Share Option Scheme

The purpose of the Post-IPO Share Option Scheme is to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business
partners or service providers of our Group and to promote the success
of the business of our Group.

The aggregate number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option schemes of
our Company must not exceed 30% of the shares in issue from time to
time.
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USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING

The shares of the Company were listed on the Main Board of the
Stock Exchange on 13 November 2013. The net proceeds received by
the Company from the Listing amounted to approximately HK$287.0
million.

Pursuant to the announcement of the Company dated 15 May
2014 for the change in use of proceeds, approximately 30% of the
proceeds from the Listing, will be used to establish a wholly-owned
financial leasing service company to further expand our business and
service offerings instead of to pursue potential merger and acquisition
opportunities within the industry.

The following table sets forth a breakdown of the use of net proceeds
from the Listing:-

BRARBERSRERE

KARKNBROR=B—Z=ZF+—-B+=
BEBIFERLET ANATRKBE LT
W TS FIE REEAIZE287.0 BB T °

BREAQXFDEPH-"Z-—NFHA+H
RERZEMERIRARNLE - KB
L HHPTERRIELN 30% & AR — X
2EREHERBQRAUE-TAHA KRR
MREXEBRBARBER - MEAR
ERENBEHEHRS -

THREHIRE LTHAEBRIBFEERR
AE4A :

Net proceeds from the Listing LHmBERIEEE
(HK$ million) (BEET)
Available Utilised as at Unutilised as at
to utilise 30 June 2014 30 June 2014
RIFE—ME R-F—ME
~A=+H ~B=+H
P EEREEHE XEBAEH
Use to expand our financial BREmEEFE -
capability by increasing our AEMERK,REM
net asset value, registered BRI A B
capital and/or paid-up capital BEEh 172.2 nil 172.2
Use to establish a wholly- ARRIE2EEEN
owned financial leasing RMEHERBE AR
service company to further LUE— Bt K
expand our business and BMNEER
service offerings RIS IE % 86.1 84.0 2.1
Used for working capital of REREE—K
our Group EEES 28.7 15.8 12.9
Total Mt 287.0 99.9 187.1

e EFRENBRBECEATERTE
RIS REBEERER - LR
BHERERFIAREA -

The balance of net proceed have been deposited on short term basis in
licensed financial institutes in Hong Kong and mainland China and will
be utilized in accordance with the use as set out in the prospectus.
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CORPORATE GOVERNANCE

The Company has adopted and complied with the Code Provisions
in the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) of the Listing Rules for the six-
month period ended 30 June 2014. The Company will continue to
review and enhance its corporate governance practices to ensure
compliance with the CG Code.

PROGRESS OF THE DEVELOPMENT OF A COMMERCIAL
BUILDING

Our Group intends to acquire certain units of a commercial building
which is located at Foshan Xincheng of Foshan City, the Guangdong
Province and was at the stage of excavating for the foundation as
at the date of this interim report. The construction is expected to be
completed by 31 March 2016.

MODEL CODE OF SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Model Code as set out in Appendix 10 to
the Listing Rules as a code of conduct of the Company regarding the
Directors’ transactions of the listed securities of the Company.

In response to the specific enquiry made by the Company, all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code and there are no non-compliance
with the required standard set out in the Model Code for the six-month
period ended 30 June 2014.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established on 18 October 2013 with specific written terms of reference
in compliance with Rule 3.22 of the Listing Rules and Code Provision
C.3 of the CG Code. The primary duties of the Audit Committee are
to make recommendations to the Board on the appointment and
removal of the external auditor, review the financial statements and
material advice in respect of financial reporting and oversee the internal
control procedures of the Company. The existing members of the Audit
Committee include Mr. Tsang Hung Kei, Mr. Au Tien Chee Arthur and
Mr. Xu Yan, all of which are independent non-executive Directors. Mr.
Tsang Hung Kei is the chairman of the Audit Committee.

This interim report had been reviewed by the Audit Committee and the
external auditors, KPMG.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six-month period ended 30 June 2014, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

APPRECIATION

The Board would like to express sincere gratitude to the management
of the Group and all the staff for their continuous support and
contributions. The Board also takes this opportunity to thank its loyal
shareholders, investors, customers, auditors, business partners and
associates for their continued faith in the prospects of the Group.

By Order of the Board
China Success Finance Group Holdings Limited
ZHANG Tiewei
Chairman

Hong Kong, 27 August 2014

As at the date of this report, the executive directors of the Company
are Mr. ZHANG Tiewei and Mr. LI Bin,; and the non-executive directors
of the Company are Mr. HE Darong, Mr. XU Kaiying and Mr. Pang
Haoquan and the independent non-executive directors of the Company
are Mr. TSANG Hung Kei, Mr. AU Tien Chee Arthur and Mr. XU Yan.
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