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Highlights

BE
For the six months ended 30 June
BEANA=THLEAEAR
2016 2015
—E—RE —E-1F
(RMB’000) (RMB’000) % Change
(AR#TF ) (AR®F ) S#HESLL
Revenue g 54,564 40,671 34.2%
Other revenue Hitl i 1,317 3,196 -58.8%
Profit for the period HRER 13,072 16,027 -18.4%
Total comprehensive income for the period BR2EBALE 13,974 16,602 -15.8%
Profit attributable to owners of AN/NCIEZ 2SN
the Company PEAE %R 13,689 16,465 16.9%
Earnings per share (RMB per share)* BREFN(BERARE) 0.03 0.04 -25.0%
As at 30 June As at 31 December
WAB=+H W+=B=t-—-H
2016 2015
—E-RE —E-1F
(RMB’000) (RMB’000) % Change
(AR#TF 1) (AR®F ) S#HESL
Total assets EEME 888,528 878,939 1.1%
Total equity EREE 849,732 842,827 0.8%

* Earnings per share for the six-month period ended 30 June 2015
and 2016 was calculated based on the profit attributable to
ordinary equity holders of the Company and number of issued
shares of the Company for the corresponding period. For the
six-month period ended 30 June 2015 and 2016, the number of
issued shares of the Company were 474,786,000 and 474,918,000
ordinary shares, respectively.

BE-Z-AFR-ZF-A"ERA=T
AIEAERBENERAR T EARF
ERRESEARGBIRAAREM
EHMENSRITROBBETE - BEZ
E-RAFRZB-AR"ERA=ZTHLER
BAME  A2FERITROBE 25
#474,786,000 R &2 474,918,000 i% & 1@
BZ
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Chairman’s Statement

ERW|E

Dear Shareholders,

On behalf of the board of directors
(the “Board”) of China Success
Finance Group Holdings Limited (the
“Company” or “Success Finance”), |
am pleased to present the unaudited
interim results of the Company and its
subsidiaries (the “Group”) for the six
months ended 30 June 2016.

In the first half of 2016, China’s GDP
grew by 6.7% year-on-year, which is
a reflection of the country’s structural
reform and “destocking” policies
starting to work and the overall
economy stabilizing. Domestic demand
was the most important driving force
of the economy in the first half year,
but weak investment continued to be
a bother. There was no alleviation of
downward pressure on the economy.

BRR
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To cope with China’s complicated economic situations in the first
half year, the Group strived to maintain a healthy operation and at the
same time duly adjusted its business heeding the call of times, so as
to maintain stable development of its three major segments, namely
inclusive finance, consumer finance and industrial finance, with the
economy undergoing structural reform. During the period, the Group
recorded revenue of RMB54.6 million, representing an increase of
34.2% compared to the corresponding period of last year. The Board
did not recommend payment of an interim dividend for the six months
ended 30 June 2016.

During the period, the inclusive finance segment managed stable
growth and became a solid business base of the Group. The Group
initiated adjustment of its business structure. To minimize risks, it
increased reserve provision and strengthened measures to help the
Group cope with sluggish conditions and sudden changes in the
market, which helped assure the steady and healthy development of
the Group overall. Regarding developing new businesses, hoping to
adjust the proportion of income, it has selected a business structure
befitting current situations and has also stepped up cooperation with
leading industry players, learning from their advanced experiences, so
that it will be able to gradually develop new businesses on the existing
foundation.

PEISEREBERBIZERABR 2D E China Success Finance Group Holdings Limited

M X FRIBERACERLD K&
E-FHELESEREENCEES
B—FEANEEEZELBENELS
B, DRELBELEBEINBREES -
SEFrERRNEESH  HEERK
EXSRIIEREELERE - R K
EEZBKREARESI6EET BB L
FEHER3M42% - EETEETIRE
BE-Z—-XRF~A=Z+HLERNEBZ
REIRE -

EETRRARRETR  RALTEER
ENEBER - PR AEEETHRAE
BEXBRE ZlERRILE . Z8E
EHE - IEARERE IS EERRE
RIERNBERER  REASEREX
BRERR EREHNER L KRR
WALLBIFEZEF - BEESAEMROR
SEEE MRERITERLESE R
BRRELR  ERER EESARM
EBBRE -



Consumer finance is one of the Group’s major directions of
development. The Group aims to provide safe, reliable and convenient
financial services to individual consumers. During the period, the
segment focused on nurturing and developing real estate financial
business and exploring possible models of the “real estate circle”, and
related operation and services were maturing gradually. The “real estate
circle” business is expected to become a new growth engine for the
Group. In July 2016, the Group and Dafy Finance (ZR £ &) together
established a joint venture, Guangzhou Rongdacheng Technology
Services Company Limited (BN &ERE MR ER A A) (‘RDC”),
to be principally engaged in the microfinancing and loans business.

The Group is also actively laying out the industrial finance segment.
For the Group, the more reliable operational model of public-private-
partnership (“PPP”) infrastructure projects can present valuable
development opportunities to the segment. During the period, the
Group continued to provide financing service for municipal construction
projects and its reputation and service brand kept building up gradually
in Guangzhou and Foshan.

After careful study and planning, the Group made its first step in
working with state-owned capital in the first half year. In February
2016, the Group and a third party together established an investment
management joint venture. The investment management joint venture
and Guangzhou Kingbo Logistics and Trade Group Co., Ltd. (“Kingbo
Logistics and Trade”) set up Guangzhou Bohui Bulk Electronic
Commerce Company Limited (“Bohui Bulk”). Kingbo Logistics and
Trade is the joint venture of the State-owned Assets Supervision and
Administration Commission of Guangzhou Municipal Government (&
# 71 B & &) and Guangzhou Iron & Steel Enterprises Group (& 3
# o EEBE AR DA (“GISE”). Using Internet technologies and an
online platform, Bohui Bulk provides trading, storage, processing,
logistics, payment and settlement services, and core financial products
and services for bulk commodity transactions. The strategic alliance
between the private capital of Success Finance and state-owned
capital of GISE can enrich the Group’s “Success +” business model,
increase the exposure and influence of the “Success Finance” brand
and help perfect its income structure.

While uncertainty prevails in the global economy, the Chinese economy
boasts lasting fundamental strengths. Further, with the government
continuing to implement policies to stabilize the economy and optimize
and adjust the country’s economic structure, the larger economic
environment is expected to quickly recover and improve. In addition to
the supply side reform in progress, the “new China economy”, which
will thrive on the sparks from combining innovation and tradition, is
going to give the country growth momentum. This has been the center
of attention of the Group.
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Chairman’s Statement

ERE®|E

Success Finance has focused on innovation and transformation
of its financial service model since listing. It has not only actively
expanded its business portfolio, but also developed an innovative
integrated financial model with three constituents, namely inclusive
finance, consumer finance and industrial finance. The inclusive finance
segment which offers traditional financial tools serves the Group as
the cornerstone of business development, while consumer finance and
industrial finance are new business models and, the more prosperous
they are, the more they are going to help drive the development of
inclusive finance through transfer of customer base and business
demand. The Group will also look at industrial funds with the intention
of establishing such with the government and third party financial
institutions, targeting to acquire and manage well established private
Build-Transfer (“BT”) projects and ultimately, via the exit mechanism,
realize capital appreciation. Its hope is that the model will translate into
all-win for the parties — the government, financial institutions, private

enterprises and Success Finance - involved.

In the future, the Group will continue to maintain the inclusive finance,
consumer finance and industrial finance business setup and adjust
structurally so as to gradually detach from the traditional operational
model and switch to a development model that can bring returns more

efficiently and allow better use of resources.

Last but not least, on behalf of the Board, | would like to express my
gratitude to all shareholders, customers and business partners, and to

employees for their hard work.

Zhang Tiewei
Chairman and Executive Director
31 August 2016
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Management Discussion and Analysis

BUSINESS REVIEW

Overview

In the first half of 2016, the PRC’s GDP grew by 6.7% on a year-on-
year basis, reflecting a slowdown in the general economic downward
trend and stabilization of the overall situation with initial success of the
national structural reforms and the initiatives to “destock”, however,
consumption will continue to be a main driving force for stimulating
domestic demands.

In June 2016, M2 and M1 (a major component of M1 is corporate
demand deposits) grew by 11.8% and 24.6% on a year-on-year basis,
respectively, which hit a record high. A large number of currencies
could not find suitable investment directions and the overall investment
was weak, causing continuous distress to the overall economy and also
bringing business development opportunities for the Group.

Facing the complex economic situation in the first half year, the
Group’s overall performance was better than the industry average level
and there was an initial success in its up-front business transformation,
verifying the forward-looking of its strategic disposition. Over the same
period, the Group analyzed the situation and accelerated its pace of
transformation, and strived to realize a complementation of advantages
in its three major segments, i.e. inclusive finance, consumer finance
and industrial finance, in the process of structural transformation of the
economy, to ensure a steady growth in the Group’s business. During
the reporting period, the Group recorded total revenue of approximately
RMB55.6 million, representing an increase of approximately 32.4%
compared to the corresponding period of last year.
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Management Discussion and Analysis
EEENWED

Initiate risk compression and adjust business structure

Non-financial guarantee business of the Group mainly involves litigation
guarantee business and performance guarantee business. The purpose
of litigation guarantees is to provide guarantee to the court that we
will compensate the counterparty in litigation for its loss incurred as a
result of the freezing of its property by the court due to our customers’
inappropriate application for property preservation against the
counterparty. The purpose of performance guarantees is to provide
guarantee to, among others, the performance of payment obligations
under the agreements entered into between our customers and their
counterparties. As at 30 June 2016, the total maximum financial
guarantees issued were approximately RMB333.4 million (31 December
2015: approximately RMB537.8 million); the outstanding balance
of non-financial guarantees was approximately RMB433.4 million
(31 December 2015: approximately RMB136.7 million), of which the
outstanding balance of litigation guarantee business was approximately
RMB122.5 million (31 December 2015: approximately RMB120.3
million) and the outstanding balance of performance guarantee
business was approximately RMB310.9 million (31 December 2015:

approximately RMB16.5 million).

During the reporting period, facing the general depressed environment
of the guarantee industry, to maintain stable operation, Success
Guarantee verified its overall business, compressed the finance
guarantee business and strived to adjust the structure of its guarantee
business for the purpose of “de-risking”. Non-financial guarantee
business, as a main development of Success Guarantee during the
reporting period, played a key role in the overall business restructuring

of Success Guarantee for the purpose of “de-risking”.
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Management Discussion and Analysis

Strengthen channel cooperation and maintain revenue growth

As at 30 June 2016, the outstanding balance of financial leasing and
factoring business was approximately RMB221.7 million (31 December
2015: approximately RMB191.1 million).

With respect to financial leasing business, Shenzhen Success Financial
Leasing Company Limited (“Success Financial Leasing”) continued to
conduct business expansion in the construction financing industry in
the first half of 2016. In addition to continuing its focus on the municipal
construction in Foshan, Success Financial Leasing gradually expanded
its customer resources to better serve the real economy and SMEs.
Success Financial Leasing was still a mainstay for the Group’s business
development.

With a saturating market, Success Financial Leasing has successfully
explored a new business channel, given the fact that its factoring
qualification was filed on 20 January 2016. As of 30 June 2016,
Success Financial Leasing carried out the factoring financing business
where a new business model was tried, which broke away from the
single equipment financial leasing-oriented business model, thus
offering a new business channel for financing. The factoring financing
business will also become a normal business model for the Group
thereafter.

Exploit consumer finance and reinforce business transformation

For the six-month period ended 30 June 2016, Foshan Success
Financial Services Outsourcing Limited (“Success Financial Services”)
completed services of near 300 cases, of which mortgage service
accounted for 255 cases and funding business accounted for 39 cases.
Through professional and meticulous risk control and digital credit risk
control technology, Success Financial Services provided a series of
consultancy services to customers, including asset allocation, asset
appreciation, asset financing, wealth management and immovable
property investment and financing.

Make voluntary provision and actively address market risk

In the first half of 2016, SMEs were still the solid customer group of
the Group. However, along with the continuous downward pressure of
mainland China economy, risk of default may increase. Integrated the
changes of economic condition and the industry, the Group has applied
cautious accounting estimation principle, accrual rate of impairment
loss of assets increased comparing with the end of the last year. This
was mainly caused by impairment accruals for advance to customers.
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Management Discussion and Analysis
EEENWED

SOCIAL ENTERPRISE

While serving the local economic development, the Group is also
extensively engaged in social welfare activities and actively performs its
social responsibilities, thereby building a good social image. Every year,
Success Charity Foundation (£ E /0 E &), voluntarily established by
shareholders and employees of the Group, gives help and support to
employees in need within the Company, provides timely support and
assistance to families of employees who have suffered serious illnesses
or accidental injury, and goes through difficult times with the employees

and their families.

FINANCIAL REVIEW

REVENUE

For the six-month period ended 30 June 2016, the Group’s revenue
was approximately RMB55.6 million (six-month period ended 30 June
2015: approximately RMB42.0 million), representing an increase of
approximately 32.4%. Detailed analysis of the Group’s revenue is as

follows:

1. Financial guarantee services

Revenue from the Group’s financial guarantee services was
mainly generated from the service fees charged for our financial
guarantee services. For the six-month period ended 30 June
2016, the Group’s revenue generated from financial guarantee
services was approximately RMB5.9 million (six-month
period ended 30 June 2015: approximately RMB12.6 million),
representing a decrease of approximately 53.2% and accounting
for approximately 10.6% of the Group’s total revenue (six-month

period ended 30 June 2015: approximately 30.0%).

In the first half of 2016, the Group received interest income of
approximately RMB25.5 million from payments on behalf of
customers for their due debts, representing approximately 45.9%
of the Group’s total revenue for the six-month period ended 30

June 2016.
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Management Discussion and Analysis

In the first half of 2016, financial guarantee income dropped when
compared with the corresponding period of last year, mainly
due to further deepening in the economy downward pressure
in the PRC, decrease in subjective financing demand of SMEs
and decrease in outstanding balance as the Group adjusted
its business structure in order to actively shrink the traditional
financing guarantee business with higher risk.

Non-financial guarantee services

Revenue from the Group’s non-financial guarantee services was
mainly generated from the service fees charged for providing
customers with performance guarantees in relation to the
performance of payment obligations and litigation guarantees. For
the six-month period ended 30 June 2016, the Group’s revenue
generated from non-financial guarantee services decreased
approximately 44.4% to approximately RMBO0.5 million (six-month
period ended 30 June 2015: approximately RMB0.9 million),
accounting for approximately 0.9% of the Group’s total revenue
in the first half of 2016 (six-month period ended 30 June 2015:
approximately 2.1%).

Outstanding balance of performance guarantee business
increased by approximately 1,784.2% from approximately
RMB16.5 million as at 31 December 2015 to approximately
RMB310.9 million, in respect of which the income only
increased by approximately RMBO0.1 million when compared
with the corresponding period of last year. The contract term of
performance guarantee business is relatively long, and the new
performance guarantee businesses mainly concentrated after
March 2016, and the guarantee fee shall be allocated during the
guarantee period according to the accounting principle of income
recognition. The combined result of the above reasons resulted in
the unnoticeable increase in income of performance guarantee in
the first half of 2016.
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Management Discussion and Analysis
EEENWED

Financial consultancy services

Revenue from the Group’s financial consultancy services was
mainly generated from the service fees charged for providing
customers with financial consultancy services by the Group. For
the six-month period ended 30 June 2016, the Group’s revenue
generated from financial consultancy services was approximately
RMB9.1 million (six-month period ended 30 June 2015:
approximately RMB17.0 million), representing approximately
16.4% of the Group’s total revenue for the first half of 2016
(six-month period ended 30 June 2015: approximately 40.5%).
Financial consultancy services remained as the business model
that the Group shall concentrate its efforts to develop in 2016,
in addition to being an effective instrument which would expand
our influence in the financial market. However, revenue from
the Group’s financial consultancy services decreased due to a
decrease in customers’ demand for the Group to offer financing
assistance to them as a result of the tightened credit policies of
commercial banks.

Financial leasing and factoring services

Revenue from the Group’s financial leasing services was mainly
generated from the rental fees charged by the Group in its
provision of financial leasing services to customers. For the six-
month period ended 30 June 2016, revenue from the Group’s
financial leasing was approximately RMB8.8 million, representing
approximately 15.8% of the Group’s total revenue in the first
half of 2016 and decreased by approximately 13.7% from
approximately RMB10.2 million in the corresponding period in
2015. The decrease was mainly due to the decline in interest
income from leasing as a result of the gradual maturity of existing
businesses in the first half of the year and the concentration of
new projects in June.
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Management Discussion and Analysis

In the first half of 2016, China witnessed a sustained downward
running of its economy and weak solvency on the side of micro,
small and medium-sized enterprises, thereby increasing their
rate of default risks. Given that, the Group carried out strict risk
controls and enhanced management of collaterals for charge or
pledge with respect to its existing financial leasing business. As
for incremental leasing business, it increased admission criteria
by carefully selecting customers to maximize its prevention and
addressing of risks.

More recently, the factoring business has shown a great potential
in China and was becoming a new profit driver for financial
innovation. The Group is very optimistic about the prospects of
the factoring business. It had an active try in developing new
business models based on its current financial leasing business,
where many businesses were carried out after it having secured
relevant factoring qualification. For the six-month period ended
30 June 2016, the revenue from the factoring business was
approximately RMB1.9 million, representing approximately 3.4%
of the Group’s total revenue in the first half of 2016.

Interest on down payments

The Group’s interest on down payments was mainly generated
from interest of prepayments for acquisition of projects. For the
six-month period ended 30 June 2016, the revenue from the
Group’s interest on down payments was approximately RMB 2.9
million, representing approximately 5.2% of the Group’s total
revenue in the first half of 2016.
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Management Discussion and Analysis
EEENWED

Other revenue

The Group’s other revenue comprised government grants and interest
income. For the six-month period ended 30 June 2015 and 2016, the
Group’s other revenue was approximately RMB3.2 million and RMB1.3
million, respectively, representing a decrease of approximately 59.4%.
It was mainly attributable to the decrease in interest as a result of

decreased bank deposits and absence of government grants.

Impairment and provision (charged)/written back

Impairment and provision mainly represents impairment and provision
for outstanding guarantees issued and impairment and provision for
trade and other receivables where it is likely that the customers or other
parties are in financial difficulties and the recoverability is considered
to be remote. In the event of any impairment and provision made in the
previous years but subsequently recovered, impairment and provision
previously made will be written back in the year in which the relevant

amount is recovered.

Operating expenses

For the six-month period ended 30 June 2016, the Group’s operating
expenses was approximately RMB24.3 million (six-month period
ended 30 June 2015: approximately RMB18.2 million), increased by
approximately RMB6.1 million or approximately 33.5% when compared
with the corresponding period of the last year, accounting for
approximately 43.7% of the Group’s revenue (six-month period ended
30 June 2015: approximately 43.3%). Generally, the Group strictly
adheres to cost control principle, however, the Group’s operating
expenses increased due to increase in staff costs and operating lease

charges as we set up a new company in the second half of 2015.
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Management Discussion and Analysis

Share of profits of an associate

The share of profits of an associate amounted to approximately
-RMB1.9 million for the six-month period ended 30 June 2016,
representing a decrease of approximately RMB4.9 million from
approximately RMB3.0 million for the six-month period ended 30
June 2015, mainly because the People’s Bank of China reduced the
benchmark interest rate for loans for five times since 2015, which
had a significant impact on the interest rates for certain large loans of
Success Credit, our associate, and Success Credit actively contracted
its micro loan business in response to the downward domestic
economy and the declined financing needs of SMEs.

Profit before taxation

As the total revenue of the Group increased and its subsequent
impairment loss of assets also increased, the profit before taxation
decreased by approximately RMB2.5 million, or approximately 11.8%,
from approximately RMB21.2 million for the six-month period ended 30
June 2015 to approximately RMB18.7 million for the six-month period
ended 30 June 2016.

Income tax

For the six-month period ended 30 June 2016, the Group’s income tax
amounted to approximately RMB5.6 million, representing an increase
of approximately 7.7% from approximately RMB5.2 million in the
corresponding period of 2015.

Trade and other receivables - Payments on behalf of customers

Payments on behalf of customers mainly represent default loan
amount repaid by the Group on behalf of our customers. Upon default
by a customer in respect of repayment of a bank loan, according to
the relevant guarantee agreement, the outstanding balance shall be
firstly settled by the Group on behalf of our customers. The Group
will then subsequently request repayment from our customers or
take possession of the counter-guarantee assets provided by such
customers to recover the outstanding balance. Payments on behalf of
customers were interest bearing and the Group holds certain collaterals
over certain customers. The net book value of payments on behalf
of customers increased from approximately RMB165.1 million as at
31 December 2015 to approximately RMB222.5 million as at 30 June
2016.
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Management Discussion and Analysis
EEENWED

LIQUIDITY AND CAPITAL RESOURCES

Treasury Management and Investment Policy

In order to more effectively utilise the Group’s financial resources for
obtaining a better return for the shareholders, it has been the Group’s
general approach that our management will seek for some alternative
investment opportunities which could provide a better return but at
minimum risk exposure.

Pledged Bank Deposits and Cash and Bank Deposits

As at 30 June 2016, the current pledged bank deposits amounted to
approximately RMB108.2 million (31 December 2015: approximately
RMB23.9 million), representing an increase of approximately RMB84.3
million as compared to the end of last year. Cash and bank deposits
amounted to approximately RMB55.9 million (31 December 2015:
approximately RMB182.7 million), representing a decrease of
approximately RMB126.8 million, as compared to the end of last year.

Interest Rate Risk, Foreign Exchange Risk and charges on group
asset

As at 30 June 2016, the Group had no borrowings and charges on
group asset. The Group’s interest rate primarily related to interest-
bearing bank deposits and pledged bank deposits.

The Group’s businesses for the six-month period ended 30 June 2016
were principally conducted in RMB, while most of the Group’s monetary
assets and liabilities are denominated in HKD and RMB. As the RMB is
not a freely convertible currency, any fluctuation in the exchange rate
of HKD against RMB may have impact on the Group’s results. Although
foreign currency exposure does not pose significant risk on the Group
and currently, the Group does not have hedging measures against such
exchange risk. The Group will continue to take proactive measures and
monitor closely the risk arising from such currency movement.
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Management Discussion and Analysis

Current ratio

The Group’s current ratio increased from approximately 1,946.2%
as at 31 December 2015 to approximately 2,003.3% as at 30 June
2016, which was mainly attributable to the increase in current pledged
deposits and trade and other receivables.

Gearing ratio

The Group’s gearing ratio increased from approximately 4.3% as at 31
December 2015 to approximately 4.6% as at 30 June 2016, which was
mainly attributable to increase in dividend payable when compared
with the end of 2015 as the declaration of dividend in May 2016. As of
30 June 2016, the payment of dividend was still undergoing.

HUMAN RESOURCES AND REMUNERATION POLICIES

The Group recruits personnel from the open market and enters into
employment contracts with them. The Group offers competitive
remuneration packages to employees, including salaries and bonuses
to qualified employees. The Group also provides training to the staff
on a regular basis to enhance their knowledge of the financial products
in the market and the applicable laws and regulations in relation to the
industry in which the Group operates.

As at 30 June 2016, the Group had 106 full-time employees.
Compensation of the employees primarily includes salaries,
discretionary bonus, contributions to social insurance and retirement
benefit scheme. The Group incurred staff costs (including Directors’
remuneration) of approximately RMB11.1 million for the six-month
period ended 30 June 2016.

The Company has adopted the Pre-IPO Share Option Scheme and the
Post-IPO Share Option Scheme as an incentive to the Directors and
eligible employees.

EEENWEDS

B =

AEENRBCER-_T-—FHF+=A
=+ —HmK1,946.2% EME=-F—X
FXRA=1THKK2,003.3% ' TEJIH
REPEFRILSNE S R HEMEWR
BIERTH -

BEXREMELR

AEBNERAEBLEERA-ZS-FF
+ZA=+—BWHN43%EE_T—X
ERNBZTHMNN46%  TEEAR=
E-XNERASERERE » EAKRFA
B-_ZE-AFERBMEMMAE - BE=
E-AEARAZTH REMEETH
EFIo

A NE R B Fr B

REBE QRS BEAS L EMFRT
VEREHN AEBLATREEARED
MEMES  BRELQSERESRMH
ERIEAL - AEETFEHEE TRME
o LERAMPE TS LRBERRE
BEASBERETRONBREERERN
e ©

NRZB-—RNEXRNA=1+RH  AEEEH
1068 2HEE - EEFHMETEGCEH
& BBRA - tERBREERBERE
ZMHF - BE_ZT—R"EXNA=1+HL
NEAHE  AEEEEETIRAN(ERE
EEMS)VARE1AEET °

ARBEHRMABRAFHEERBREST
ERERNABERBRESBESRY
ESREEREENE -

2016 Interim Report 1 Hi 5 &



Management Discussion and Analysis
EEENWED

PROSPECTS AND OUTLOOK

Strategic transformation in response to challenges

Despite the challenges faced in economic development in the first
half of 2016, overall economy remained stable. The second half of the
year will be a crucial period for China’s economic transformation and
upgrading. It is expected that it will be especially evident that economic
development structure will continue to be improved, investment
structure to be optimised and consumer finance model will continue
to be updated. In the future, the Government of Mainland China will
continue to deepen the reform of the supply side, and to maintain
overall economic growth at a reasonable range. Export, investment and
consumption will remain driving forces for the economic growth. The
proportion of contribution to the growth from consumption sector will
be increasing, and will become a main growth driving force. Meanwhile,
large-scale infrastructure investment funded by the state-owned capital
will also stimulate the overall economic growth accordingly.

Overall, the Group will continue the strategic plan of the year of 2015,
proactively respond to opportunities and challenges brought about by
various reforms. Meanwhile, in order to diversify its funding channels,
the Group intends to set up a professional team in Hong Kong with
aims to reasonably use of the Group’s resources and giving full play
to the advantages of its listing in Hong Kong, and striving to promote
shifting development of the Group to the integrated “Funds + Assets”
dual-driven model.
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Management Discussion and Analysis

Inclusive finance - change in market demand and ongoing
restructuring

With continuation of the 2015 strategic transformation plan, in the first
half of 2016, the Group progressively promoted the implementation of
various strategies, adjusted overall business structure based on the
actual situation, and mapped out the detailed implementation program
of its strategies based on the traditional financial model, to satisfy
the strategic deployment while being in line with domestic economic
development trends, meeting the needs from financial markets and our
customers.

The Group plans to restructure its inclusive finance segment by
gradually and stably promoting business model optimisation, actively
narrowing the financing guarantee business and putting more efforts
to develop its low-risk, non-financing guarantee business on the
premise that revenue base will not be materially impacted, to ensure
being inclined to non-financing guarantee business while maintaining
the stable transition of guarantee segment in the circle of economic
downturn.

Success Financial Leasing will further develop the factoring business,
which will gradually become a normal business model. Success
Financial Leasing will continue to develop innovative business
models on the basis of the existing business model, to lock its risks,
consolidate its underlying assets, strengthen its customer maintenance
and development, and constantly explore other business forms, expand
and diversify investment and financing resources.

In respect of overall development of inclusive finance, the Group
will make endeavor in seeking cooperation with all parties to design
products through continuous innovation and carrying out multi-mode,
low-risk, multi-faceted development, promoting its growth under the
difficult situations in the turn of the market demand and striving to
further consolidate overall financial services infrastructure.
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Management Discussion and Analysis
EEENWED

Consumer finance - Real Estate Circle + instalment, jointly enter

into the consumer finance

2016 is a rapid growing year for consumer finance. Consumption,
as the main driver of the current economy, strongly boosts domestic
demand. In this regard, it was noted in the Mainland China government
work report earlier in 2015. Afterwards, with the approval by the State
Council, the People’s Bank of China and the China Banking Regulatory
Commission (the “CBRC”) issued the “Guidance on Increased
Financial Support for New Consumption Sector B8 74 il X ¥ 1 8 &
EEERTIFMNIEEZR) in March 2016, which clearly supports the
development of specialised consumer finance organisations. From this
point, the Group’s 2015 strategic deployment was forward-looking and
clear-sighted, and laid a solid foundation for the development of the

consumer finance industry in 2016.

The Group will further consolidate its industry’s leading advantage,
for the development of consumer finance segment. The Group will
take two steps: firstly, subdivide regional real estate consumer finance
services business to quickly penetrate and dominate market share; and
secondly, seek the development opportunities of installment consumer

finance to develop innovative financial services models.

e  Real estate consumer finance services

In respect of market services, the Group will continue to focus on
vertical real estate consumer finance services, and seamlessly
penetrate into funding needs for the used property cash
transactions in the Mainland China. In respect of “real estate
circle” business, the Group plans to select financial services for
the funding needs on property transactions as a key development
direction, actively develop business in the Pearl River Delta
region while gradually tapping into and dominating used property
transaction market in Guangzhou and Foshan, hoping to become
a leading used property finance service provider in Foshan in the

end of the year.
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Management Discussion and Analysis

In connection with customer maintenance, the Group selected a
large number of high-quality customer base based on previous
customer transactions and record of cooperation. With its
professional, sophisticated operational risk management and
targeted credit risk management system, the Group will carry
out multi-level search on customers to gain its customers’ multi-
dimensional integrated needs for financial services, in order to
achieve the result that customer resources are sourced from and
utilised by the Group, and to targetedly offer financial services
for the purpose of optimising the customer base, and ultimately
enhance high-quality customer loyalty, create internal circulation
mode of client resources.

Integrated financial services industry for the property transactions
has gradually standardised. The Group will continually learn and
adjust operating procedures in accordance with the regulatory
policy in the future, to occupy the market share through rigorous
and compliant standard operations, and establish strong presence
in the changing market.

Installment consumer finance services

With the economy entering into a new norm, consumption
upgrading and optimisation of the economic structure will become
a new driving force for the national economic growth. According
to the data from the central bank of the Mainland China, total
personal consumption in 2013 was RMB 142 trillion, reached RMB
171 trillion in 2014, and closed to RMB 300 trillion in 2015, while
consumer loans also grew at more than 20% per year. Currently,
there are many problems for private banks and other traditional
financial institutions in supporting personal consumer finance,
such as complex procedures, low efficiency and timeliness and
lack of flexibility, thus it is difficult to cover heavy demand for
personal finance. With increasing maturity of convenient Internet
financial products, it can be expected that massive customer
demand will gradually shift from traditional financial institutions,
thus promoting consumer finance institutions to quickly take
shape.
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Management Discussion and Analysis
EEENWED

To respond to the huge market opportunity, the Group will take full
advantage of its extensive experience in customer classification
risk control management, sophisticated operation capacities and
strong funds balance management capabilities, seek opportunity
to cooperate with pioneers in installment consumer finance
industry beyond the traditional financial institutions limitations,
and adopt a “Success +” model, form a strategic structure of
all resources sharing and integration with partners on a win-
win basis, expanding integrated installment consumer finance
services for sharing reform benefit, and create a new profit growth

point for the Group.

Looking forward, in order to meet massive customer demands in
the market, the Group will play an active pioneering advantage
of the market by nurturing and developing consumer finance
management system, applying risk control in the whole process
of product design and business management to develop strict
and effective consumer credit management model, and provide
efficient and professional integrated consumer finance services in

consumption sector with massive customer base.

Industrial finance - vertically satisfy demand for municipal works

and serve the private enterprises in Guangzhou and Foshan

In the first half of 2016, the growth rate of Chinese private investment
continues to decline. According to the data from the National Bureau
of Statistics, the cumulative growth rate of private investment in
fixed assets fell to 2.8% in the first half of year. The Government of
Mainland China issued an urgent signal that it wishes the private
capital to participate in government work projects to play a key
role for investment in steady economic growth. Meanwhile, the
Government permitted Guangdong province as a pilot on government
works projects construction, seeking active capital operation through
government-led “Fund +” model, to provide a more liquid return on

investment approach to attract private capital.
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Management Discussion and Analysis

At this stage, there are three aspects of the status quo of municipal
works construction investment. Firstly, the return from municipal works
construction investment to private enterprises normally takes three to
five years and working capital of the enterprises is occupied for a long
term. In order to start using cash flows of the enterprises, the private
enterprises are willing to cooperate with financial institutions to achieve
transferring of creditor’s rights. Secondly, the banks have sufficient
cash flow at this stage, but lack quality assets in the market for
investment. Thirdly, the construction companies undertaking municipal
works are difficult to obtain bank financing support due to policy
restrictions.

In view of the foregoing market conditions, following the policy benefit,
the Group will pioneer in actively mobilising all resources in the second
half of the year by innovating business model of cooperation and
adopting the structure of “Success + Government + Bank” to fill the
current vacancy in the municipal works project investment. Leveraging
its years of experience in municipal works services, the Group will lead
and coordinate the cooperation of “Government + Bank”, while taking
rational use of tripartite advantages of “identity of Success Finance
as financial service provider for municipal works + Government credit
+ low-cost funds of bank” to form a tripartite funded Build-Transfer
(“BT”) industrial fund, which earmarked for repurchase of the incurred
BT debt, to provide liquidity for the private enterprises and support
the sustainable development of private enterprises. Through the
above model of cooperation, the Group will assist the Government,
as a project provider, in establishing municipal works investment
mechanism to enrich its project investment channels and achieve
reasonable revenue growth, while providing the banks robust and safe
high-quality assets secured by government credit guarantee.
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Management Discussion and Analysis
EEENWED

The above models can also develop a robust capital investment
channel for the Group, and become a milestone for the Group in its
business restructuring. It is expected that the Group will transform to
funds provider and manager from the traditional fund provider and risk
taker, which will effectively diversify its risks and maximise profits under
stringent risk control.

Throughout the Group’s future overall strategy, inclusive finance will
continue to play the role of a solid business foundation, while focusing
on deploying consumer finance and industrial finance. The Group will
gradually alleviate its risks by carrying out strong alliance between large
financial institutions, leveraging larger capital operation to ultimately
achieve mutual help and win-win situation. The stability of inclusive
finance is able to provide solid support for the innovation of consumer
finance and industrial finance, while the development of consumer
finance and industrial finance will also be able to bring customers for
inclusive finance and long-term promotion for the business growth.
The three business segments will be complementary and collaborative,
which is the organic growing financial ecology the Group is committed
to creating in the future.
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Review Report of Interim Financial Information

epnac

Review report to the board of directors of China Success Finance
Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 29 to
92 which comprises the consolidated statement of financial position
of China Success Finance Group Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) as of 30 June 2016 and
the related consolidated statement of profit or loss, statement of profit
or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six
months period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Interim Financial Information

PR BRERERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2016 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8" Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

31 August 2016
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Consolidated Statement of Profit or Loss

mEBER

for the six months ended 30 June 2016 - unaudited BZE =ZE—A~EARA=THIEAER - REEHK

(Expressed in Renminbi) (YA EBH#5)7)

Six months ended 30 June
BEANA=1+HILAEA

Note 2016 2015
g ZE—RE —E-RF
RMB’000 RMB’ 000
ARBFT ARET T
Guarantee income EREA 6,418 13,473
Less: re-guarantee fee B BERE (260) (1,469)
Net guarantee fee income EREBRNFEHE 6,158 12,004
Interest income FEUA 39,069 10,179
Less: interest expenses B FMERX = (374)
Net interest income F) B NERE 39,069 9,805
Service fee from consulting services ARSI B RS E 9,077 17,019
Revenue Wy zs 3 54,304 38,828
Other revenue Hiblh s 4 1,317 3,196
Impairment and provision charged RERBEENR 5(a) (10,718) (5,687)
Operating expenses KERX (24,255) (18,152)
Share of (losses)/profits of associates HMEBE AT (ER),
2R 10 (1,947) 3,003

Profit before taxation MREL TR 5 18,701 21,188
Income tax % 6(a) (5,629) (5,161)
Profit for the period HA P93t F 13,072 16,027
Attributable to: PAT & IE R -

Equity shareholders of the Company AT RERRR 12,787 15,890

Non-controlling interests IR 285 137
Profit for the period B A 13,072 16,027
Earnings per share (RMB per share) BRBF(BRARYE)

Basic B=%iN 7 0.03 0.04

Diluted s 7 0.03 0.04

The notes on pages 37 to 92 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company are
set out in note 21(a).

$ 37 E 2 H WM B A P HR B IS 3R
H—E2 - BREAENAQTEZRERN
B EFEBERKEE21() °
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FEeBmRHEMEEKAR

for the six months ended 30 June 2016 - unaudited E#Z - Z—<EAXA=THIEABA - REERZ
(Expressed in Renminbi) (XA R#SIT)

Six months ended 30 June
BEANA=1+HILAEA

2016 2015
—E-RE —E-0F
RMB’000 RMB’ 000
ARBFT ARET T
Profit for the period HNiEF 13,072 16,027
Other comprehensive income for the HETRENMTEZESZNERN
period that may be reclassified Hit2EEN (BREE  F)
subsequently to profit or loss
(after tax: Nil)
Exchange differences on translation BEPEARLME(HE D
of financial statements of entities outside RINERIMEHRRMNE X ERE
the People’s Republic of China (“PRC”) 902 575
Total comprehensive income HNEEHRNERE
for the period 13,974 16,602
Attributable to: T EIEEWN:
Equity shareholders of the Company AATRERRR 13,689 16,465
Non-controlling interests RS 285 137
Total comprehensive income HAEEWANEEE
for the period 13,974 16,602
The notes on pages 37 to 92 form part of this interim financial report. F 37 E R HENMTEBR AR RS
H—&D °
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Consolidated Statement of Financial Position
e BN K

at 30 June 2016 - unaudited R=Z—RFRA=1TH - REEZL
(Expressed in Renminbi) (XA R#SIT)

At At
30 June 31 December
Note 2016 2015

e RIF-—AFE R=-FT-IF
AA=+H +t=A=+—H

RMB’ 000 RMB’ 000

ARBTRE AR®BTR

Non-current assets EREBEE
Equipment BXi] 8 2,204 2,308
Intangible assets BEERE 31 23
Interest in associates REE N B RER 10 102,964 101,712
Other non-current assets HidEREEE 11 39,190 89,258
Pledged bank deposits EEHRITER 12 39,260 112,075
Deferred tax assets EERIBEE 19 993 1,488
184,642 306,864
Current assets MEEE
Pledged bank deposits 2EHIRITER 12 108,180 23,899
Trade and other receivables Z 5 N E W E 13 539,815 365,468
Cash and bank deposits HeRBITER 14 55,891 182,708
703,886 572,075
Current liabilities REAE
Receipts in advance AW FIE 15 2,542 2,671
Accruals and other payables FEET & AR B A B TR 16 17,393 12,052
Customer pledged deposits received EREFERRES 17 67 72
Current tax liabilities AEIEE & 8,498 5,708
Liabilities from guarantees EREE 20 6,637 8,891
35,137 29,394
Net current assets REEEFE 668,749 542,681
Total assets less current liabilities HWEERTEAGRE 853,391 849,545
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Consolidated Statement of Financial Position
mEBBEMRR K

at 30 June 2016 - unaudited R=F—<FRA =+ B - REEX
(Expressed in Renminbi) (XA R#SIT)

At At
30 June 31 December
Note 2016 2015

e RIF-—AFE R=-FT-IF
AA=+H +t=A=+—H

RMB’ 000 RMB’ 000

ARBTRE AR®BTR

Non-current liabilities EREERE
Liabilities from guarantees EREE 20 1,532 779
Deferred tax liabilities EERIBEEE 19 2,127 5,939
3,659 6,718
NET ASSETS BEZE 849,732 842,827
CAPITAL AND RESERVES B A Rt 4
Share capital &N 21(b) 3,756 3,755
Reserves e 21 841,524 834,905
Total equity attributable to AN RIS EREN
equity shareholders of the Company REZSHEEE 845,280 838,660
Non-controlling interests JEdERE HE S 4,452 4,167
TOTAL EQUITY B 849,732 842,827

Approved and authorised for issue by the board of directors on 31 RESSHERBRENR=-Z—FNA

August 2016. =t+—BFE-

Zhang Tiewei Chen Hui EFE EE

Director Director SRR ek A

The notes on pages 37 to 92 form part of this interim financial report. EI7TE R ENMEBR AR BT BERE
N—&D e
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2016 - unaudited B2 —F—<FAA =+ HIEAXEA - REEZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

KOIRERREL
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controlling Total
Note capital ~ premium reserve reserve reserve reseve  eamings Total  interests equity

Wi B& BBEE E4EBR BBGR EERE ENGR REBN 4 FARER  EREE

RVBOIO AVBO RVB'OD RMB'ODD RMBOD RMBOD RMBOD RMBOD  RMB'ODD  RMB'000
ARBTT ARRTT ARRTR ARBTT ARRTR ARRTR ARBTT ARMTRL ARRTL ARETRL

A A9 A9 e A0 21

Balance at 1 January 2015

Changes in equity for the six months

R-F-1&-R-ANGS 3216 223797 301449 32872 66,477 636 58424 686,931 4481 691412

BET5-157AZ1R

ended 30 June 2015; tAERELES |
Proft for the period BiiER - - - - - — 1580 15800 1B 160
Exchange differences on ranslation of ~ EXEMEIRNERIHHR
financial statements of HERZH
entities outside the PRC - - - - - 575 - 575 - 575
Total comprehensive income 2AUNEE - - - - - 55 1580 16465 13 16602
Issuance of shares by share offering BARMEERTRG 21(0) (i) 3 148 - - - - - 125216 - 15216
Regulatory reserve appropriation ZERERR - - - - - 200 - - -
Share issued under share option scheme  REBRETBRANRE  21() (i) 6 1,051 (645) - - - 1,112 - 1112
Fouity settled share-based transactions ~ M\EREEHRHBER 18
5] - - 1,145 - - - - 1,145 - 1,145
Dividends approved in respect of HLEERENRS
the previous year - - - - - - (6,529) (6,529 - (6,529
Balance at 30 June 2015 RZ5-1ERAZtA
s 3,79 350,491 301,749 32812 64,255 1,211 70007 824340 4618 828,958
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Consolidated Statement of Changes in Equity

RERRBHR

for the six months ended 30 June 2016 - unaudited &,

(Expressed in Renminbi) (YA EBH5)7R)

-2

NEAAZTHLEAER - REEZ

Attributable to equity shareholders of the Company

ADERERREE
Non-
Share Share Capital ~ Surplus  Regulatory ~ Exchange  Retained controling Total
Note capital ~ premium reserve reserve reserve reseve  eamings Total interests equity
i Rx  RfEE EXRE EBRE EERE ENRE  REER G FBRER RHLE
RMB'O00  RMB'OO0  RMB'OO0  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTT ARBTT ARBTn ARBTn AR®Tn ARRTn ARETR ARETR ARETR
Ay A9 A9 A A 21
Balance at 30 June 2015 and 1 July 2015 A=F-H&ARAZ+ER
ZF-15tR-H
s 3756 350491 301,749 32812 64,255 1,211 70007 824340 4618 828,958
Changes in equity for the sixmonths ~ HZ=%-1%
ended 31 December 2015: tZA=+-H
trERERES:
Profit for the period BniaR - - - - - - 8757 8757 (451) 8,306
Exchange differences on translationof ~ BEHEEH
financialstatements of ERUERRNENEE
entities outside the PRC - - - - - 4,646 - 4,646 - 4,646
Total comprehensive income ENAEE - - - - —4pe 8T 13408 {1 12982
Purchase of own share REEERA @ (495) - - - - - (407) - (407)
Regulatory reserve appropriation EERERD - - - - (16420) - 164 - - -
Surplus reserve appropriation BRRERR - - - 5,989 - - (5% - - -
Share issued under share option scheme  RIEBRETRTNRG  2100) (i) 2 869 (373) - - - - 49 - 49
Equity setted share-based transactions  S\EREEHRHA 18
ERHRS - - 916 - - - - 916 - 916
Balance at 31 December 2015 N-5-1%
TZRZt-BHER 3755 350865 302202 38,861 47,828 5867 89202 838,660 4167 842,821
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2016 - unaudited BZE ZZ—AEAB =T HILABR - REEZ
(Expressed in Renminbi) (XA R#SIT)

Attributable to equity shareholders of the Company

FARERRFEL
Non-
Share Share  Capital  Surplus Regulatory Exchange  Retained controlling Total
Note capital  premium  reseve  reserve  reserve  reserve  eamings Total interests equity
i RE  RbEE EtRE ERRE DERE EiRE  REEH @ FERES ERLE
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'O00 RMB'000  RMB'000  RMB'000  RMB'000
AE#TT ARETT ARETT ARETR ARETT ARETT ARETR AREFR ARETR ARETR
21(b) 21(c) 2(d) 21(e) 21 21(g)
Balance at 1 January 2016 RZF-nE-A-RRESR 3755 350865 302,292 38,861 47,828 5,857 80202 838,660 4167 842827
Changes in equity for the sixmonths ~ BE=F-7%xAZ1H
ended 30 June 2016: tAERERES:
Profit for the period iy - - - - - - 12,787 12,787 265 13,072
Exchange differences on ranslationof ~ REHEER
financial statements of ERUHRRNENZE
entities outside the PRC - - - - - 902 - 902 - 902
Total comprehensive income 2EANALE = = = = = 902 12767 13689 % 1394
Regulatory reserve appropriation EERERD = = = - (1615 - 16154 = = =
Share issued under share option scheme  SEBRETERANRE 2110 (i) 1 1 () = = = = 7 = 7
Eouity setfled share-based transactions  JEREELN K 18
BEBNRA - - 939 - - - - 939 - 939
Dividends approved in respect of FLERHENRS
the previous year - - - - - - (8,015) (8,015) - (8,015)
Balance at 30 June 2016 RIF-nk
AAZTRMNES 3756 350876 303,226 38,861 31,674 6759 110,128 845280 4450 849,732

The notes on pages 37 to 92 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

FE% Eﬂ I _\éiiﬁﬁii

for the six months ended 30 June 2016 - unaudited BZ=Z—AEAB=THIEAER - REEX

(Expressed in Renminbi) (YA EBH5)7R)

Six months ended 30 June
BEANA=1+HILAEA

Note 2016 2015
g ZE—RE —E-HEF
RMB’000 RMB’ 000
ARBFT ARET T
Operating activities R EE
Cash used in operating activities RETHMARSE (115,622) (106,934)
PRC income tax paid 2B 5B (6,156) (10,266)
Net cash used in operating activities REFEHMARETHE (121,778) (117,200)
Investing activities BEE
Payments on investment in associates REFE D BIRENATR 10(b) (3,200) —
Prepayments for purchase of BERERENBANIE
equity investments (5,550) —
Payments for purchase of equipment BERENATR 8(a) (224) (90)
Payments for purchase of intangible assets ~ B&EFEEMN T (12) -
Interest income received from bank EEEERITRIE WA 1,463 3,045
Acquisition of financial assets WiEEmEE = (18,900)
Net cash used in investing activities BEEEMAREFHE (7,523) (15,945)
Financing activities AL EE
Proceeds from shares issued under BBRMBRERT
share offering Fri8RIE 21(b) (ii) = 125,216
Proceeds from exercise of share options BREBTEMSESNRIE  21(b) (ji) 7 1,092
Interest paid 2FE — (374)
Dividends paid EARE 21(a) (4,038) (1,808)
Net cash (used in)/generated from MEFHHRA)EE
financing activities HEFHE (4,031) 124,126
RERREEEY
Net decrease in cash and cash equivalents & 42 %8 (133,332) (9,019)
R—A—HBHHERER
Cash and cash equivalents at 1 January REEEY 14 182,636 256,782
Effect of foreign exchange rate change IEEEEHTE 444 (294)
RANAZ+HNERER
Cash and cash equivalents at 30 June HEZEEY 14 49,748 247,469

The notes on pages 37 to 92 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 31 August 2016.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2015 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report comprises the Company and its
subsidiaries (together referred to as the “Group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2015 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
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Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

BASIS OF PREPARATION (Cont’ad)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on pages 27 to 28.

The financial information relating to the financial year ended 31
December 2015 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.
Of these, the following amendments are relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

° Amendments to HKAS1, Presentation of financial
statements: Disclosure initiative

None of these developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented. The Group has not
applied any new standard of interpretation that is not yet effective
for the current accounting period.
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Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

REVENUE 3 W#E
The principal activities of the Group are the provision of AEENTEXBETHHRMHE
guarantees, financial leasing services and financial consultancy R~ A& E R R B KRR AR
services. The amount of each significant category of revenue % HACHERNSERERN RS
recognised during the period is as follows: WEFEMT :
Six months ended 30 June
BEANA=1+HLAEAR
Note 2016 2015
Bt EE —E—RE —E-1F
RMB’ 000 RMB’ 000
ARBT T ARBT T
Guarantee fee income EREBAN
Income from financial guarantees BLEERIA 5,929 12,567
Income from performance EHEREA
guarantees 362 269
Income from litigation guarantees SREAB IR 127 637
Less: re-guarantee fee W BIERE (260) (1,469)
Net guarantee fee income EREBNFEHE 6,158 12,004
Interest income RN
Interest income from payments REFIFRFEWRA
on behalf of customers (i) 25,472 —
Interest income from finance leasing MERER S WA 8,753 10,179
Interest income from down RETENAEHA
payments for investments 2,913 —
Interest income from factoring REBREWA 1,931 —
Less: interest expenses B FMERX = (374)
Net interest income F) B NERE 39,069 9,805
Service fee from BHAREFTSREE
consulting services 9,077 17,019
Total 5 54,304 38,828
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Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

3 REVENUE (Cont’d)

During the six months ended 30 June 2016, the percentage of
the Group’s largest single customer’s revenue was 43.6% of the
Group’s revenue (six months ended 30 June 2015: 21.06%); while
the percentage of the Group’s top 5 customers’ revenue was
75.49% (six months ended 30 June 2015: 48.78%).

()  Pursuant to the agreements signed by the Group and
default guarantee customers, an aggregate interest income
amounted to RMB25,472,000 was charged as interests of
payments on behalf of guarantee customers. On 17 August
2016, the Group received the interests.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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B :21.06%) ; MAKEERATF
WU R FrEE 2t 575.49% (B %
—E-RAFEXRA=1THILEXNEAR:
48.78%) °

(@ REAEEHEENEREF
BENHE LBEARYE
25,472,000 7t B9 R 2 W A T3
AREREFEMTERER
B ZEANBEER-ZZ—RF
NA++tBURE -



Notes to the Unaudited Interim Financial Report
REEL P HI TR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

OTHER REVENUE 4 Hiplgzs

Six months ended 30 June
BHENA=+HILEREAR

Note 2016 2015

By £ ZE-RE —Z-I8fF

RMB’ 000 RMB’ 000

AR¥EF T AR®T T

Interest income from bank deposits IRITFERFEWA 1,312 2,642

Government grants BB (@) - 554

Others Hith 5 —

Total st 1,317 3,196
(@ Guangdong Success Finance Guarantee Company Limited (@ EREEMEERERRAE
(“Success Guarantee”) received funding supporting mainly ([EXRER])EERT BRI L
from Ministry of Finance and the People’s Government of LT ENEARBRFERE
Chancheng District of Foshan City. The entitlements of the X - BUTHB T RBEBIK
government grants were under the discretion of the relevant RERBBEET - BUFEETW
government bureaus. The purpose of the government BEWAR[AR/ DR EIZHETE
grants was to grant financial assistance to small and TR -BEZE-—XREXA
medium enterprises. For the six months ended 30 June =+HLERNER  BMEBRFGE
2016, none (six months ended 30 June 2015: RMB554,000) BE(BEz=-E—FRE<A=1+
of the government grants were rewarded to the Group for BHiER{EA : AR# 554,000
guarantee expense. T RERAZMER T A

&£H -
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Notes to the Unaudited Interim Financial Report
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

5 PROFIT BEFORE TAXATION 5 BREBiETEF
Profit before taxation is arrived at after (crediting)/charging: BB ADEFITI A (G N) HIBRELT
BIREBENR
(a) Impairment and provision charged/(written back) (@) RERBRENRR (E@)

Six months ended 30 June
BHENA=+HIEREAR

Note 2016 2015
Bt EE —E—RE —E-REF
RMB’ 000 RMB’ 000
ARBT T ARBT T
Provision written back for FE B LIERBERE
guarantees issued 20 (923) (1,794)
Impairment provision charged for LA T F B HI R E RS
— other non-current assets —HiERBEE 11 8 347
— payments on behalf of customers —XEF 13(b) (ii) 11,278 7,134
— trade debtors from factoring — R I AR S B9 FE WL BR FX
services 13(b) (i) 355 —
Total HEtr 10,718 5,687
(b) Staff costs (b) BIRAK
Six months ended 30 June
BEXA=+HLAEAR
Note 2016 2015
g —E-RE —E-REF
RMB’000 RMB’ 000
ARBTT ARETT
Salaries, wages and other benefits #& + TE R HiEF 9,636 6,772
Contributions to defined EFRIRGT B
contribution retirement plan 476 338
Equity-settled share-based DR EE UKD
payment expenses ARERNAREX 18 939 1,147
Total et 11,051 8,257
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REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

5 PROFIT BEFORE TAXATION (Cont’d)

(b)

(c)

Staff costs (Cont’d)

Pursuant to the relevant labour rules and regulations in the
PRC, the PRC subsidiaries participate in defined contribution
retirement benefit schemes (the “Schemes”) organised
by the local authority whereby the PRC subsidiaries are
required to make contributions to the Schemes based on
certain percentages of the eligible employees’ salaries.
The local government authority is responsible for the entire
pension obligations payable to the retired employees.

The Group has no other material obligations for payments
of retirement or other post-retirement benefits of employees
other than the contributions described above.

5 RRBIALEF(F)

(b) EIRA(E)

REFEHEESSHRAUKS
Bl > REBARS T Bk
FHBASNERETRKE
MEFEI(TBRETE) - ik
BEMEARAR BB BRE
EREEFEE Ao ER
R - e HBUTHER EER
KEEX N2 ERIAE -

BRVEH EHLE RSN - AEEH
XAVRAE R EMESRAKE
BALEAMEREE -

Other items (c) HAER
Six months ended 30 June
BEA=T+HLAEA
2016 2015
—E—RE —E-1F
RMB’ 000 RMB’ 000
ARBT T ARBT
Depreciation nE 326 319
Operating lease charges in YIEBEENEE
respect of leasing of properties HEXH 3,790 2,709
Auditors’ remuneration A GIEdD) 698 700
Net foreign exchange loss INEEEIFRE 469 63
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 6 #GZ&#EHRNEEH
PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or loss (a) HFEBFERANHIERS :
represents:

Six months ended 30 June
BHEANA=+HILEREAR

2016 2015
—_E—RE —Z2-hF
RMB’ 000 RMB’ 000
AR®TT ARBT T
Current tax BIEA R IR
Provision for PRC income tax HIR B FriSRifE
for the period 8,946 7,717
Deferred tax IRERIR
Origination and reversal of EEREOERFER
temporary differences (3,317) (2,556)
Total HBET 5,629 5,161
(b) Reconciliation between tax expense and accounting (b) REABRGTEMNTIERZE
profit at applicable tax rates: SIOEF PR
Six months ended 30 June
BE/A=+HIEREAR
2016 2015
ZE—RE —E-HF
RMB’000 RMB’ 000
ARBTT ARETT
Profit before taxation BB R R 18,701 21,188
Notional tax on profit before FRELADEFIHY B HRFBIIE
taxation, calculated at the rates ~ IRFFS B EEEBE AN
applicable in the jurisdictions BRFTE
concerned 6,327 5,450
Effect of using the deductible BB FERER
losses for which no deferred tax ~ IEFEFIIEE &= AV AT H1 &%
asset was recognised EHiEMSE
in prior years (102) —
Effect of non-deductible expenses 7~ A] KRB Sk Ay 22 & 360 387
Over-provision in respect BEFEBRERE
of prior years (956) (676)
Actual tax expense ERBIERX 5,629 5,161
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EP M B R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

6 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Cont’d)

(b) Reconciliation between tax expense and accounting
profit at applicable tax rates: (Cont’d)

(i)

(ii)

(i)

Pursuant to the rules and regulations of Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands and
the British Virgin Islands.

No provision for Hong Kong Profits Tax has been
made for the subsidiary located in Hong Kong as the
subsidiary has not derived any income subject to Hong
Kong Profits Tax during the period.

According to the PRC Corporate Income Tax (“CIT”)
Law, the Group’s PRC subsidiaries are subject to PRC
income tax at the statutory tax rate of 25%.

Pursuant to the CIT Law and its related regulations,
non-PRC-resident enterprises are levied withholding
tax at 10% (unless reduced by tax treaties/
arrangements) on dividends receivable from PRC
enterprises for profits earned since 1 January 2008.
Distributions of earnings generated prior to 1 January
2008 are exempt from such withholding tax. As a
part of the continuing evaluation of the Group’s
dividend policy, management considered that for the
purpose of business development, the undistributed
earnings from 1 January 2008 of the PRC subsidiaries
amounted to RMB148,868,000 as at 30 June 2016
(as at 31 December 2015: RMB113,418,000) will not
be distributed in the foreseeable future. As such, no
deferred tax liabilities were recognised in respect of the
PRC withholding tax.

6 HRERIRMMEHE)

(b)

BERARRITENREM R
BEERNHIR  (F)

() REREHERIBE
LEENRRRREN
rEEBEEHRERS
RRBRE LSBT
ISR

(i) RHEA AREFEBH
B B B 3 SRS
ARMERNEHRHW
A R R A
AIRHREBAIGHERE -

iy BEBEPBELCEMEHR
(TEEREHRDE K
EENHENBATE
1% 25% B9 75 TE T R AR
HEIFTEH -

vy BEBLERESFRERA
HEER > FRERER
TtEARPELERC
ZENF-—HA—H#ER
BB O%E A FE U BR B3R
10% B = M B N FH
(RIEBEBBHRY
ZHAK) - RZEZ
NE—B—HAEEDN
BRI RERZHMME
BENH - EAEXEHR
BREBURIFET G —
My EEERE A
¥BBREN R=Z
—RNEXNA=Z+H &
BB AR E=—EZEN
F—HA—HEHNKRDIK
B A E% 148,868,000
TR=—ZBE-—REFE+=
B=+—H: AR¥
113,418,000 7T ) R &R A
FERARRDIK - Bt > 3
T PR TR IR R IE L
HEaE -
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REERTHT B RE M

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

7 EARNINGS PER SHARE

(@) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB12,787,000 (six months ended 30
June 2015: RMB15,890,000) and the weighted average of
474,915,000 ordinary shares (six months ended 30 June
2015: 419,364,000 shares).

()  Weighted average number of ordinary shares

7

BRER

(a) EBREFRF

EREARBATIREARRQF
EZBERBRREGENARYE
12,787,000 t(BZ=F— 4
EXRAZTHLENER : AR
15,890,000 7t ) K& & & IR AN
FE F 15 #474,915,000 R (&
EZE-FAFEXA=1THILER
{81 : 419,364,000 %) 5TE -

() BERMEFIEHE

Six months ended 30 June
BHEANAZ=+HIEREAR

2016 2015
—E-RE —E-1F
RMB’ 000 RMB’ 000
AR®FR ARBTT
Issued ordinary shares HN—B—HHN
at 1 January SERITERR 474,914 414,044
Effect of shares issued by R E TR AT
share offering IR & — 5,304
Effect of shares issued by ETEEREFTETT
share option exercised RS E 1 16
Weighted average number of /XA =+ HHEER
ordinary shares at 30 June  MEFHEHE 474,915 419,364
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

7  EARNINGS PER SHARE (Cont'd) 7 SBREINGE)
(b) Diluted earnings per share (b) ERBEERF
The calculation of diluted earnings per share is based on BREERANTDRBERAQ A
the profit attributable to ordinary equity shareholders of the ZTERBRELERNARYE
Company of RMB12,787,000 (six months ended 30 June 12,787,000 L(BEZE=-F—H
2015: RMB15,890,000) and the weighted of 476,050,000 FXRA=Z1THLEAER : AR
ordinary shares (six months ended 30 June 2015: #5 15,890,000 7t ) ) & i@ AR AN
421,812,000), calculated as follows: ¥ 2 B 476,050,000 & (&, &

—E-REXRB=THLEXE
B :421,812,000)5tE T :

Six months ended 30 June
BHENA=+HIEREAR

2016 2015
—E—-RE —E-1F
RMB’ 000 RMB’ 000
ARBT T ARBT
Weighted average number of RAA=+HEBRHN
ordinary shares at 30 June IREF T E 474,915 419,364
Effect of deemed issue of shares R ARIBAEH
under the Group’s share option BB RSt BIRTIR DY
scheme (note 18) 2 (HizE18) 1,135 2,448
Weighted average number of MAA=1H
ordinary shares (diluted) EER(REE) W
at 30 June hnAEF IR 476,050 421,812

2016 Interim Report 7 H 3 %



Notes to the Unaudited Interim Financial Report
RS el il b

(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

8 EQUIPMENT 8 =&
(@) Acquisitions and disposals (a)

During the six months ended 30 June 2016, the Group
acquired items of office equipment with a cost of
RMB224,000 (six months ended 30 June 2015: RMB90,000).
ltems of office equipment with a net book value of RMB659
were disposed of during the six months ended 30 June 2016
(six months ended 30 June 2015: nil).

(b) Impairment losses (b)

During the six months ended 30 June 2016, no impairment
loss of equipment was recognized (six months ended 30
June 2015: nil).
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

INVESTMENT IN SUBSIDIARIES 9 RKBARMIKE
The following list contains the particulars of subsidiaries of the LTS REBEAEBEM B R RNF
Group. & o
Proportion of ownership interest
Place and date of A et Bl
incorporation/ Group’s Held
establishment effective by the Held by a
ML/ Fully paid interest  Company  subsidiary Principal
Name of company 3L A B up capital AEEN AL HHE activities
NEER 3=) i ERRHRA WD 78 NEEHE TERH
Double Chance BVI 1 share of 100% 100% — Investment
Developments Limited 8 February 2012 USD1 each holding
(“Double Chance”) KBEZHE 1RERERE REZRK
—B-CF E 40
—ANH
Yes Success Limited BVI 1 share of 100% 100% — Investment
(“Yes Success”) 3 June 2015 USD1 each holding
RBELEE 1REREE REZRK
—E-AF 1 ETHRG
~B=H
China Success BVI 1 share of 100% 100% — Investment
Capital Limited 29 June 2016 USD1 each holding
(“Success Capital”) KBREZHE 1REREE REZRK
—E-5E 1 ETHRG
AAZtNH
China Success Finance Hong Kong 10,000 100% — 100% Investment
Holdings Limited 18 November 2011 shares of holding
(“Success Finance”) 5B HKD1 each REZRK
hEISRER —F-F 10,000 %
ERBRAF +—-AtNE SREE
(T&mEm]) 1B TR
Guangdong Success Asset The PRC RMB125,270,000 99% = 99%  Provision of asset
Management Company 23 June 2004 ARM management and
Limited (“Success Asset”) 125,270,000 7T financial
BREREE “EENE consultancy
EEERAR RAZT=H services
(%REE)) in the PRC
ERERA
BEEER
ISR PR
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

9 INVESTMENT IN SUBSIDIARIES (Cont’d) 9 MRMBARNEEE)
Proportion of ownership interest
Place and date of A i bt
incorporation/ Group’s Held
establishment effective by the Held by a
ML Fully paid interest  Company  subsidiary Principal

Name of company Jad:piika up capital AEEH MALF L] activities

UGS %A CHRHRA BEWER te2o) nAHH TEXRH

Guangdong Success Finance The PRC RMB330,000,000 99% — 100% Provision of
Guarantee Company 26 December 1996 AR financial
Limited (“Success H 330,000,000 7T guarantee
Guarantee”) —ARARE services

EREARE +=A=txH in the PRC
ERERLA ERER M
(TERER]) RERRRS

Shenzhen Success Financial The PRC RMB172,351,800 100% — 100% Provision of
Leasing Company Limited 6 June 2014 AR financial leasing
(“Success Financial H 172,351,800 7T and factoring
Leasing”) “E-nE services

AmEREE ~ARA in the PRC
HEBRAA EHEIRM
((ERmERE ) MEHE

RARERH

Shenzhen Success Equity The PRC  RMB15,000,000 100% — 100% Equity
Investment Fund 6 September 2014 AR investment
Management Limited H 15,000,000 7 in the PRC
(“Success Equity Fund”) —E-mE BT

YIS NARE RERE
REREESER
BRAR
(TErkR#EES )

Shenzhen Success Number The PRC  RMB129,000,000 100% — 100% Equity
One Equity Investment 14 January 2015 AR investment
Fund (“Success Fund”) H 129,000,000 7T in the PRC

RYITh &R — SRR AE “Z-nE EREEST
REESHD —A+mA RERE
(&mEL])

Shenzhen Qianhai Success The PRC  RMB41,000,000 100% — 100%  Provision of real
Housing Wealth 8 July 2015 ARH estate financial
Management Company H 41,000,000 7t services
Limited (“Qianhai —E-RE in the PRC

Housing”) tANE EHERMERE

RS EHERE i & RARAS
HEEEERAF
(=GN
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INVESTMENT IN SUBSIDIARIES (Cont’d)

9 MHBRARIKRE(HE)

Proportion of ownership interest

Place and date of A i bt
incorporation/ Group’s Held

establishment effective by the Held by a
ML Fully paid interest  Company  subsidiary Principal
Name of company Jad:piika up capital AEEH MALF L] activities
NGRS kA CHRHRA BEWER te2o) nAHH TEXH
Foshan Success Financial The PRC  RMB30,000,000 60% — 60% Provision of real
Services Outsouring 15 October 2015 AR estate financial
Limited (“Success H 30,000,000 7 services
Financial Services”) —E-RE in the PRC
L ER S RRE +AtEA EHER M
MIBRAE EiE
e 3%38) SRMRE
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

10 INTEREST IN ASSOCIATES 10 RBEARBER
The following list contains the particulars of the associates which UTHRBEZEHE RARANF
are unlisted corporate entities whose quoted market price are not B ZBELNRAFLTAAE
available: e EEERHETIS®RE :

Proportion of
ownership interest

AR
Form of Place of Group’s
business incorporation effective Held by a
structure  and operation Fully paid interest subsidiary Principal

Name of associates [GES AL R up capital KEEH HHt B activity

4 YNGR RERS EEME BHERE BRER GEE2) TERH

Foshan Chancheng Success Incorporated The PRC RMB 27.01% 27.28% Micro credit
Micro Credit Co., Ltd. 250,000,000 financing
LD EHER N EENERAR
(“Success Credit”)

BUHEREAEER Rt H ARH 27.01% 21.28% ERERE
BRARD(TERER]D 250,000,000 7

Guangzhou Hengsheng Fund Incorporated The PRC RMB 40% 40% Equity fund
Management Co., Ltd. 20,000,000 (Note 1) management
ENERESERERLA
(“Guangzhou Hengsheng”)

ENERESERERAT oA HE AR% 40% 0% REESER
(TEMER]) 20,000,000 (FifEE1)

Guangzhou Chenghuijin Investment Partnership The PRC RMB10,000,000 32% 32% Investment
Management Partnership management
BENRESREEEABLE" (Note 2)
(“Guangzhou Chenghuijin”)

ENRESREEEBAB L L2 H ARH 32% 32% REER
(EMRES ) 10,000,000 7T (H£2)

* The English translation of the names is for reference only. The * HYHEEMH2EZ - ZEATN

official names of the entities are in Chinese. BEFBBAP -

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited



Notes to the Unaudited Interim Financial Report

REE LT8R E M

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

10 INTEREST IN ASSOCIATES (Cont’d)

Note 1 Together with the other two entities, Success Fund established
Guangzhou Hengsheng on 23 November 2015. Success Fund
had fully paid up its subscribed capital of RMB20,000,000,
accounted for 40% of the total subscribed capital of three
shareholders.

Note 2 Together with the other three partners, Success Fund as a
general partner entered into a partnership agreement and
established Guangzhou Chenghuijin as a general partner on 1
February 2016. Investment in Guangzhou Chenghuijin enables
the Group to have exposure to electronic commerce platform on
bulk commodity.

All of the above associates are accounted for using the equity
method in the consolidated financial statements.

10 REENRIMNERE)

M1 —2—AF+—HA=+=H ' &
ARE S B AR S BE R S E M
BR - ERES DM EHIHN
A R #20,000,0007% & 15 =1
IR 40% -

a2 —E-—X"E-A—H EREE
EREESKARAM=E51E
R ERT SR MR AR LMK
EE - REMRESHIREES
FEES AR RERETFAEF

B -
LR AT A B R R R
BAPBHEDAE -
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10 INTEREST IN ASSOCIATES (Cont’d) 10 REFENRIMERE)

(@) Summarised financial information of Success Credit, as a () TXREEEHLARENE
material associate adjusted for any differences in accounting MHBMBERSE  HEemsg
policies, and reconciled to the carrying amounts in the BRI EEELAZR
consolidated financial statements, is disclosed below: BRAR S B R IR R P S AR E (B

IR :
At 30 June At 31 December
2016 2015

R-F—RE R=ZZ-—AfF
~A=+H +=A=+—H

RMB’000 RMB’ 000
ARETT ARET T
Gross amounts of the associate &\ G1AT4248
Current assets RENEE 415,867 417,511
Non-current assets FRBEE 43,445 42,433
Current liabilities ik =R (180,070) (175,927)
Equity R 279,242 284,017

Six months ended 30 June
BEANA=+HIEREAR

2016 2015

—FE-RE —E-1F

RMB’ 000 RMB’ 000

AR®TRT AREBTT

Revenue U & 23,920 38,749
Expenses X (28,695) (27,742)
Total comprehensive income ZHEBRAEZE (4,775) 11,007

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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10 AREBHEARMEZRE)

(a (%)
At 30 June At 31 December
2016 2015

R-F—RE R-—Z—H%F
AA=E+H t+t=A=1+—H

RMB’000 RMB’ 000
AR¥F T ARETT
Reconciled to the Group’s R E BRI E ) ]
interests in the associate By £ R
Gross amounts of net assets of BeENTEREFEAE
the associate 279,242 284,017
Group’s effective interest AEBENWERER 27.01% 27.01%
Group’s share of net assets AEEEEHE QT
of the associate EEZFRE 75,415 76,705
Non-controlling interests in the REgE AR EEFESD
net assets of the associate RYFE 2 B R 2 762 775
Goodwill [EESS 4,232 4,232
Carrying amount in the FEMBRRAMEREE
consolidated financial
statements 80,409 81,712

Interest in Success Credit was acquired by Success
Guarantee at totaling consideration of RMB37,827,000 on
18 December 2012, of which 9.09% was acquired from a

related party.

RERERNWERIR=-Z
——F+ZA+N\HHBEKIE
RizERE AR 37,827,000
TTUWEE HHo09%EH—
BEEE T -
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

10

INTEREST IN ASSOCIATES (Cont’d)

(@)

(Cont’d)

On 13 December 2013, the board of shareholders of Success
Credit approved to capitalise retained earnings and payables
of RMB32,000,000 and RMB18,000,000, respectively, as
paid-in capital. Success Guarantee acquired capitalised
payables of RMB3,272,000 (represent dilutive effect of 1.5%
interest in the associate held by Success Guarantee) at a
consideration of RMB3,272,000 and acquired 0.91% interest
in the associate at a consideration of RMB2,275,000 from
a shareholder of the associate. The diluted interest in the
associate of 0.75% was acquired from a related party.

On 23 December 2013, the registered and paid-in share
capital of Success Credit increased from RMB200,000,000
to RMB250,000,000, and the proportion of ownership
interest in the associate held by Success Guarantee
increased to 19.09%.

On 8 July 2014, Foshan Municipal People’s Government
Finance Bureau approved the transfer of 3.64% and 4.55%
of the equity interests in Success Credit from Ms. Feng
and Guangdong Xinmingzhu to Success Guarantee for
a consideration of RMB9,507,500 and RMB11,884,400,
respectively.

As at 30 June 2016 and 31 December 2015, the proportion
of ownership interest in Success Credit held by Success
Guarantee was 27.28%. Success Guarantee has significant
influence in Success Credit by appointing 3 of 9 representatives
in the board of directors.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited

H &EREXBRREHES
B REBF R EMNFRIEA
K #32,000,000t & A B #
18,000,000 T E ARt B E &
BER - ERERUAARYE
3,272,000 7t FY X (B W i & 7
L FEAS R T8 A R ¥ 3,272,000
T BT EBERIERE
ERBEATMNIS%ER)
L& LA K 2,275,000 7T
HWRERBEE AN —BR
RUWEREZ NFH0.91%
R  OCEMENREZ QA
0.75% = 5[0 — & BEH 5 UK
B -

RZB—Z=5+=ZB=+=
B SRERNZEMRAZE
7/ A B % 200,000,000 Jt
Z= AR %250,000,000 7T *
ERIERFERENE QBT
BRI ZE 19.09% -

“E-mNEELANE B
MARBNS BB ESZ
TRERFHEKODERER
2 Bl EE3.64% K 4.55% %
RERB#E RESBAA
K #9,507,500T & A & #
11,884,400 7T °

RZBE—AREXA=Z+HRZ=
Z-RE+=-A=+—-H &
RERBENERERFIERE
REFLL B B27.28% - ERIE
RBBZEEIB(HIB)RE
MAZEEEMHEREREE
BAHE-
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10 INTEREST IN ASSOCIATES (Cont’d) 10 REFENRIMERE)
(b) Aggregate information of associates that are not individually (b) ERIFEAREENRNGEE
material &

At 30 June At 31 December
2016 2015
R-E—RE R-ZE—HF
~A=+HA +ZA=+-—H

RMB’ 000 RMB’ 000
AR®T T ARBT T
Aggregate carrying amount FE B HmRERAER
of individually immaterial FERHERNTN
associates in the consolidated IREAE
financial statements 22,555 20,000

Six months ended 30 June
BEANA=+HIEREAR

2016 2015
—E—RE —E-1F
RMB’ 000 RMB’ 000
ARBT T ARBT T
Aggregate amounts of the Group’s A& 5 {h %S B

share of those associates UNGIFGEG]
Loss from operations K& S (645) —
Other comprehensive income Hip 2w A = —
Total comprehensive income 2HUWRALEZE (645) —
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

11 OTHER NON-CURRENT ASSETS

11 HIEREEE

The Group
rE
At At
30 June 31 December
Note 2016 2015
izt WR-F—ARE R-ZT—IF
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
ARBTT ARET T
Prepayments to a related party SNF—BEHIN
Bt EE (@) 6,107 6,107
Deferred expenses EIEFR X 5,970 5,295
Prepayments and deposits FENRERERE 1,797 1,028
Mortgage assets KFEE 452 412
Others Hth 250 570
Long-term receivables from ROABWBEEER
finance leases (b) 171,714 171,060
Sub-total hat 186,290 184,472
Less: Long-term receivables from
finance leases with maturity B —EREENRE
within one year EREERER 13 (145,063) (93,185)
Less: impairment allowances o ORERE (b) (i) (2,037) (2,029)
Total HaH 39,190 89,258

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

11  OTHER NON-CURRENT ASSETS (Cont’d)

(@)

On 6 April 2012, Success Guarantee entered into an
agreement with Foshan Success Finance Group Co., Ltd.
(“Foshan Finance”). On 12 October 2012, Success Asset
entered into a tripartite agreement with Foshan Finance and
a third party, who is a constructor. These agreements are
related to acquisition of properties from Foshan Finance
by Success Guarantee and Success Asset at a total
consideration of RMB54,300,000. The properties are floors
of a commercial building located in Foshan, the PRC, and
will be held for own use by the Group. According to the
agreements, Foshan Finance acts as the representative to
lead the whole tender and development process, while the
construction of the commercial building is subcontracted
to the constructor by Foshan Finance. The properties will
be transferred to the Group upon the expected date of
completion of the construction in 2016. On 21 October 2013,
Success Guarantee entered into a supplementary agreement
with Foshan Finance, and Success Asset entered into a
supplementary tripartite agreement with Foshan Finance
and the constructor. Pursuant to these supplementary
agreements, in the event that the Group revokes the
agreements as a result of Foshan Finance’s failure or
delay in the transfer of the premises, the prepayments of
RMB6,107,000 will be fully refundable from Foshan Finance
together with a default interest payment of 10% per annum.

In December 2015, Success Guarantee entered into a
supplementary memorandum with Foshan Finance. Pursuant
to the supplementary memorandum, Success Guarantee
agreed to delay the expected date of the transfer of the
premises, as the construction progress was delayed by the
changes of municipal planning of Foshan in 2015. Success
Guarantee reserved the rights of revoking the agreements
as a result of Foshan Finance’s failure or further delay
in the transfer of the premises, and the prepayments of
RMB6,107,000 will be fully refundable from Foshan Finance
together with a default interest payment of 10% per annum.

11 HEMIEREEZEE)

(@)

RZZBE——FWMARB » £
EREGBLTEXESMEES
BRAam(#usErl)sT—7n
e RZE—Z—F+A+=
H SXREEHREGLERE—
BE=ZF(ABERI—7
=LE - ZEMEEERE
REEREEUBEREBEAR
554,300,000 7T &) 3 LU & Bk
WEEYXERE - BRWEE—
E AP R IL T R EET
HEEEE - SHAEEEFFE
BHA - RIEZEHE LS
MEEERRE  aFRERE
NBIEBRE  BALSRER
BEEBFNERIEBEIETE
£ BRAVMESR-_T—
EEHERT I RAHPERF
rEEB RZE—=F1AH
—t+—H SREREHFLE
RUET M. — DT 1R - MERK
EEEGLEMNBEERE L
—ERE=FHE - RIEZSE
WrmE  WAEEREGLS
BURBEEE R 2 W) 328 FTIEFR
MEE7E - EAREARYE
6,107,000 TEREFF 10% 1Y
ENFNEMREBRERBLE
BURE o

R-ZF-HF+ZRA ERIE
REFRLEBMT I —DHTHE
S o RBZFAETE - B
AT -RFEREERGL
MHmERSSEMEE - £
BIERE BB ENTRS
FHIER - SRR R IR B 56
WL BARRER XM HIRE
R EE AR AR -
AT RIE AR % 6,107,000 7T
EEFF10%HENF S
OB HMEGLERRE -
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

11  OTHER NON-CURRENT ASSETS (Cont’d)
(b) Long-term receivables from finance leases

The tables below provide an analysis of long-term
receivables from finance leases for leases of certain property
and equipment in which the Group is the lessor.

()  Impairment provision charged for long-term receivables

11 HEMIEREEZEE)
(b) EHEWREHEER

TROMAKERHBEANE
THERREEHENRYEYR
BMEHEN -

() HMERHEABMEEER

from finance leases HBRABERE
The Group
AEE
At At
30 June 31 December
Note 2016 2015
MIFE RIBE—RE RZE—REF
~NA=+H +=ZBA=+—H
RMB’000 RMB’ 000
AR#ET T AR¥F T
At 1 January m—HB—H 2,029 1,589
Charged B 5(a) 8 440
At 30 June/31 December MARB=1tAH/
+=—A=+—H 2,037 2,029
(i) An analysis of the above long-term receivables from i) rTHREIEWmMERS
finance leases is as follows: HWOFT
The Group
AEE
At 30 June At 31 December
2016 2015
RIE—RE R=-Z—h%F
~AA=+H +=A=+—H
RMB’ 000 RMB’ 000
AR®EF T AR¥T T
Amounts due from lessees  FEWUEFE A FR1E 183,928 187,047
Less: unearned finance B REBRBEWRA
income (12,214) (15,987)
Finance leases mERE 171,714 171,060

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

11 OTHER NON-CURRENT ASSETS (Cont’a) 11 HiEREBEEE)
(b) Long-term receivables from finance leases (Cont’d) b) REEWSEHEERE)

(i) The table below analyses the Group’s long-term (i) TRIDTARSEERIZ
receivables from finance leases by relevant maturity BB R Hi A B Bl 5 B A
groupings at the end of the reporting period: SERBAEWMENESE

;o
The Group
A£E
30 June 2016 31 December 2015
—F—~"E¥A~A=+H —E-HF¥+-A=t—H
Present Present
value value
of the Total of the Total
minimum minimum minimum minimum
lease lease lease lease

payments payments payments payments
RIREE RS RIEHEE RIEEE
MRBE MERE RERBE IR
RMB’ 000 RMB’ 000 RMB’ 000 RMB’000
AR®TRT ARBTRT AR®ETT ARETR

Within 1 year —&ER 145,063 155,634 93,185 105,091
After 1 year but within ~ —FZ{EREFR

5 years 26,651 28,294 77,875 81,956
Total st 171,714 183,928 171,060 187,047
Impairment allowances: B :

collectively assessed  #RAFHE (2,037) (2,037) (2,029) (2,029)

Net investment in finance Bt & ERE F4E
leases receivable EEE 169,677 181,891 169,031 185,018
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

12 PLEDGED BANK DEPOSITS 12 BEHIRITER
The Group
AER
At At
30 June 31 December
2016 2015

W_B-A%  R-F-HF
AA=tR ft=A=t-=

RMB’000 RMB’ 000
AR®FRT ARBF T
Non-current ERE 39,260 112,075
Current B 108,180 23,899
147,440 135,974
Pledged bank deposits represent the deposits pledged to banks EERETERIECEHTFZRIE
for the financial guarantees that the Group provides to the THEF BEXAEEREFO%Z
customers for their borrowing from banks. SETHETRMoOERENFREIE
=R e

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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13 TRADE AND OTHER RECEIVABLES 13 B RHMEWKIE
The Group
AEME
At At
30 June 31 December
Note 2016 2015

iz MIEF-—RFE RZZT-HF
~NA=Z+H t=A=1t—H

RMB’ 000 RMB’000

AR®FT AR®ETR

Payments on behalf of customers REFIR 0] 246,567 177,925
Less: allowances for doubtful debts B REREME (24,075) (12,797)
222,492 165,128
Trade debtors from factoring services ~ REREBRISHIEUERTR (i) 49,950 20,000
Less: allowances for factoring services & : {RIZRIG S (592) (237)
49,358 19,763
Trade debtors from consultancy services & E & RS AR 75 AU FEUR BR FX 3,461 3,427
Trade debtors from guarantees REEROERIRR 64 42
Interest receivable from payments REREFARH
on behalf of customers PEUS R 2. 3(a) 27,000 —
Interest receivable from down REREEBNRN
payments for investments FEUFIE 3,000 —
Interest receivable from factoring R BRI B FEYLFIE 256 125
Trade receivables B 5 EWRIE 305,631 188,485
Long-term receivables from finance REEHAR—FAN
leases with maturity within one year RIERENRE
FEWR IR 11 145,063 93,185
Amounts due from related parties PN BB 5 7R 1E 25(e) 2,730 2,730
Other receivables HAth PR FRIE
(Net of impairment provision) (MBRRERE) (b) (iii) 3,582 5,010
Receivables Y SR IE 457,006 289,410
Down payments for investments BREENER (iii) 79,850 74,300
Deferred expenses EERX 1,088 689
Prepayments for re-guarantee fees BANBERE 544 245
Other prepayments HAnFa (S 5E 1,327 824
Total 7 (iv) 539,815 365,468
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

13 TRADE AND OTHER RECEIVABLES (Cont’d)

(i)

(i)

(il

(iv)

(a)

Payments on behalf of customers represented payment made
by the Group to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurred because the customers fail
to make payment when due in accordance with the terms of the
corresponding debt instruments. Payments on behalf of customers
were interest-bearing and the Group holds certain collaterals over
certain customers.

Trade debtors from factoring services represented the receivables
from factoring business that the Group began in December 2015.

Down payments for investments represented the down payments
for the acquisition projects that the Group is conducting.

All of the trade and other receivables, apart from those mentioned
in Note 11, are expected to be recovered or recognised as expense
within one year.

Ageing analysis

As of the end of the reporting period, the ageing analysis of
trade receivables, based on receivables recognition date or
advance payment date, is as follows:

13 BHREMBRKIRGE)

(i)

(ii)

(il

(iv)

(a)

REFNHERAEEFELNS
Mo UHERROZEA(ESR
ADEEFARERBEEERT
ANRRENINEEMEEN
BX KEFNRABFERE
BrsEsteTRAFAET
i e

RERERSHEWRRRIERE
AEER-ZE-—HAF+-AKHA
HRIB WIS -
REBAREAEEETETH
WEBBEMENR -

FrB B 5 K H b FE W 7008 (M 5

PR ERRIN) RE R —F R
W EISRER R -

AR AT

BERSHR - REWFERE
7B H S E R AR A AT
5 EFRWGIENRE DT
W

The Group
KEHE
At At
30 June 31 December
Note 2016 2015
MIEE RIEBE—ARE RZE—RF
~NA=+H +=BA=+—H
RMB’000 RMB’ 000
AR¥TT AREBT T
Within 1 month 1B AR 92,609 30,795
Over 1 month but less 1AL EEFEBIEA
than 3 months 2,396 9,050
Over 3 months but less than 1 year 3188 LA E{EFBB1 5 85,589 114,930
More than 1 year 1€ E 149,704 46,744
330,298 201,519
Less: allowance for AR IRAS S
factoring services (b) () (592) (237)
Less: allowance for doubtful debts & : FERE & (b) (i) (24,075) (12,797)
Total wme 305,631 188,485

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited



13 TRADE AND OTHER RECEIVABLES (Cont’d)

(b)

Notes to the Unaudited Interim Financial Report

x

REZP MR E T

(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

13 BHREMBRKIRGE)

Impairment of trade and other receivables (b) EZRHMEWFIERE
Impairment losses in respect of trade and other receivables B 5 Kk H R R IE R R E S
are recorded using an allowance account unless the Group ERABERAR  BRIELRE
is satisfied that recovery of the amount is remote, in which BEMTAKATREWEFER
case the impairment loss is written off against debtors B EZBERT  ZRESE
directly. 15 B 2 B B UARFR A HfigH
()  The movement in the allowance for trade debtors from () HRRERBESENK
factoring services during the period is as follows: MIERENZEBWOT :
The Group
EE
At At
30 June 31 December
Note 2016 2015
Mz WRIZFE—R R=Z—AF
~A=+H t=A=t—H
RMB’000 RMB’ 000
ARBT T ARET
At 1 January R—A—H 237 —
Charged pedax 5(a) 355 237
At 30 June/31 December RAB=+R8/
+=A=+—~H 592 237

At 30 June 2016, the Group’s debtors of
RMB49,950,000 (31 December 2015: RMB20,000,000)
of trade debtors from factoring services were
collectively determined to be impaired.

R-ZBE—-—XNEXNA=1+
B AEBERBRER
BHERKRRARYE
49,950,000 T(=Z—F
£4+-HA=+—H: A
EE % 20,000,000 7T ) #
EEAHRERE -
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(Expressed in Renminbi unless otherwise indicated) (35 E158 + ZRIUA RHS7F)

13 TRADE AND OTHER RECEIVABLES (Cont’d)

(b) Impairment of trade and other receivables (Cont’d)

(i)  The movement in the allowance for payments on behalf
of customers during the period is as follows:

13 BHREMBRKIRGE)

(b)

B 5 R EMEWERRE(E)

(i

HAREFNAREED
SEUWT :

The Group

AEHE
At At
30 June 31 December
Note 2016 2015
FiEE RIFE—A"E R-ZT—HF
~NA=Z+H t=A=+t—H
RMB’000 RMB’ 000
AR®F T ARBT T
At 1 January R—A—H 12,797 8,649
Charged Bk 5(a) 11,278 6,794
Written back B[ — (695)
Written off 6] = (1,951)

At 30 June/31 December WARA=+RH/

+=A=+—H 24,075 12,797

At 30 June 2016, the Group’s debtors of
RMB55,773,000 (31 December 2015: RMB25,664,000)
were individually determined to be impaired. The
individually impaired receivables were related to
customers or other parties that were in financial
difficulties and management assessed that the
receivables are not expected to be recovered.
Consequently, specific allowances for the doubtful
debts were recognised.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited

RZZB-—RE~NA=T
B AEEBABARY
55,773,000 t(=ZE—H
F+ZA=+—H: A
R #25,664,0007T ) 19
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(Expressed in Renminbi unless otherwise indicated) (R #5 E155 + ZRIUA RHS)FR)

13 TRADE AND OTHER RECEIVABLES (Cont’d) 13 B RHMEWIEE)

B 5 R EMEWERRE(E)

(b) Impairment of trade and other receivables (Cont’d) (b)

(c)

(i)

The movement in the allowances for other receivables
during the period is as follows:

At 30 June 2016 and 31 December 2015, the Group’s
other receivables of RMB6,100,000 were individually
determined to be impaired. The individually impaired
receivables related to debtors that were in financial
difficulties and management assessed that the
receivables are not expected to be fully recovered.
Consequently, specific allowances for the doubtful
debts were recognised with consideration of fair
value of those debtors’ own assets. Based on the
management’s assessment as at 30 June 2016, there
were no changes in the allowance for other receivables
during the six months ended 30 June 2016.

Trade receivables that are not impaired

Receivables that were neither past due nor impaired relate

to a wide range of customers for whom there was no recent

history of default.

Receivables that were past due but not impaired relate to a
number of independent customers of whom the Group has
continuously monitored their credit status. Based on the
credit assessment, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and these
balances are pledged by certain assets of these customers.

Therefore, the balances are still considered fully recoverable.

(c)

(i) HAAHEfb U FRIE RS
WEBINT :

RZB—XREXA=T
BR=ZZE—HF+=A
=+—H XEEAH
AER%6,100,000 THE
it FE R SR IE B E B {8
BRE o 18 Bl R B FE U
FXIE B 3R B R & Y
BERAEHE MEERE
iz S E WK IETE
F|AEBHWE - Bt
ERZEBEHABE
EENAABEEARR
IRFEREREEE - R
EEER_-_Z—REAX
B=+HMNFE BRE
EZE-REXNA=T
HiEXER » HibrEW
REREILEET -

RBEHE 5 EKKIE

Bt 42 360 A 7 S R Y P WAURR TR
HZEWEITHENTHENE
FRE -

BB 3 SR (B A FE UK TR
HAKE-ESEEEHARE
RANBSBELEFHE - R
BEEMNME  HRMEEERL
EEANE - BEABSHREZ
EEFNETEEERER
HEBBRRBANZE AR
EHERERE - Bt - &
BARNRAERT RN -
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

14 CASH AND BANK DEPOSITS

14 BRERFITERX

The Group
AER
At At
30 June 31 December
Note 2016 2015
Mz RIFE—RFE RKR=-ZT—1F
~NA=+H +t=—A=+—H
RMB’000 RMB’ 000
ARBT T ARET T
Demand deposits and term deposits EHERK
with banks EHFR 49,622 182,439
Restricted funds for dividends payables EZREBREES 16/(i) 6,076 —
Restricted customer pledged deposits ~ Z[REIFFERRES 17/(ii) 67 72
Cash in hand FEES 126 197
Cash and bank deposits in the FERBARREKA
consolidated statement of financial HRER
position RITER 55,891 182,708
Restricted customer pledged deposits ~ Z[REIFFERRES (67) (72)
Restricted funds for dividends payables B ZREIREES (6,076) —
Cash and cash equivalents in the FERERERAN
consolidated cash flow statement HeRBRESEEY 49,748 182,636

()  After the Company declared dividend per ordinary share
of the Company in respect of the financial year ended 31
December 2015, the Company was required to have funds
of dividends declared into a designated account and funds
in such account is only for paying to the shareholders as
dividends declared. For the purpose of the consolidated
cash flow statements, the restricted funds for dividends
payables have been excluded from cash and cash
equivalents and cash flow from operating activities.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

14 CASH AND BANK DEPOSITS (Cont’d)

(i)

Pursuant to the Implementing Rules for the Administration
of Financial Guarantee Companies promulgated by the
People’s Government of the Guangdong Province on
27 September 2010 and the Notice on Regulating the
Management of Customer Pledged Deposits of Financial
Guarantee Institutions announced by the Joint Committee
for the Regulation of the Financial Guarantee Industry
on 15 April 2012, the Group is required to set up certain
arrangements to manage the customers’ pledged deposits
by 31 March 2011. The arrangements include: (a) enter
into tripartite custodian agreement among lending bank,
customer and the Group for ensuring the entrustment
of lending bank to manage the deposits; (b) deposit
the pledged deposit received from the customer into a
designated custodian bank account; and (c) such deposit is
not available for use by the Group.

In order to comply with the aforesaid rules and regulations,
the Group had set up internal guidelines which were adopted
by the Group in May 2012. However, the aforesaid rules
and regulations are not enforceable to banks and the Group
could not enter into tripartite custodian arrangement with
certain lending banks. As at 30 June 2016 and 31 December
2015, customer pledged deposits of RMB62,000 and
RMB68,000 respectively were deposited into a designated
bank account under two tripartite custodian arrangements.
For those guarantee services without setting up tripartite
custodian arrangements, the Group has maintained the
restricted customer pledged deposits received in the
Group’s bank accounts.

For the purpose of the consolidated cash flow statements,
the restricted customer pledged deposits received by the
Group have been excluded from cash and cash equivalents
and cash flow from operating activities.

14 BRERFBITERE)

(ii)

BEERBEARBAR=Z—
ZENA =+t B EMCE
EMERAGEEETINE)
HERMAIRBMEERRER
EERHEEEN =
FHUA+HEB TRABERIER
HEEMERBBEFERR
HLEENBEAN) NEEA
R-B——H=ZA=+—H8#H
RUETREBUBEBEEFER
RES - EEZHEE: (@
ERRT - ERFEAEERET
M=ATAEWE  BRERTE
HBTEEREFS ORE
FUWEHERRESFALEE
AERTERE ROAEH
FAEAEBRES -

AES FHMURRIRCER - A&
EEHETR-_E—=—FHA
BRANAERIE S| SR - L3R
BI R R 38 A £ 4R 4T 5 A
17 MAEEREEEETER
WITRTL=AEELH - R=
E-REXNAZ+HERZ=ZZ
—HEE+=ZA=1+—8 ' &
MR =FAERHFABER
TRFNWNEFERRESD
BB ARE62000TRAR
#£68,0007T - FLEEE I ER
3N =B Z IR RRE T
= AEBECERAEBERITIR
FEEFWIMZREEFE
RREBL -

REERERERME * A%
B U B 9 32 PR B P IR R AR R
W EFARESRRESEEY
REEEHELENRENRE -
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15 RECEIPTS IN ADVANCE 15 FAWEIA
Receipts in advance of below balances’ contracts that have not LUTARE BB RERNE RS
been effective, as at the reporting date are analyzed as follows: NFEWREDMWT :
The Group
AEE
At At
30 June 31 December
2016 2015

REZF—RE R-Z—HF
~A=+H +t=A=t—H

RMB’ 000 RMB’ 000

AR®T T ARBT

Guarantee customers BREP 322 396
Consultancy customers RS 2,220 2,275
Total Feh 2,542 2,671

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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16 ACCRUALS AND OTHER PAYABLES

17

16 EFERREMEMNKIE

The Group
AER
At At
30 June 31 December
Note 2016 2015
Mzt WM-F—R"FE RIZT-AF
~A=+H +t=A=+—8H
RMB’000 RMB’ 000
ARBFRT  ARETFT
Dividends payable ERE 21(a) 6,076 2,099
Other accruals and payables HiFEsTE AR EAFIE 0] 11,317 9,953
Total HEoH 17,393 12,052
(i) Other accruals and payables are expected to be settled within one [0} HiuEstERALEMRIEESRE
year and are repayable on demand. R—FREE  WIRERANE
Bz -
CUSTOMER PLEDGED DEPOSITS RECEIVED 17 EWEREREES

Customer pledged deposits received represent deposits received
from customers as collateral security for the financial guarantees
issued by the Group. These deposits will be refunded to the
customers upon expiry of the corresponding guarantee contracts.
According to the contract, these deposits will expire with one
year.

EREFEREREESEDRFWH
MEREE  FREAEEBLERER
ROE R @ - ZEREBSERNEE
EREVERRRETEF - R
BH  ZERBSHEN—FAREIEB -
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18 EQUITY SETTLED SHARE-BASED TRANSACTIONS

18 REBHEHEURNAERNZ S

The Company adopted a share option scheme on 18 October ARAAR-ZE—=ZF+A+TNHEK
2013 (the “Share Option Scheme”) whereby one director and 49 s EI(TRRESTE D - &
employees in the Group are invited, to take up options at HKD1 o AREBEN—BEERI9EEES
to subscribe for shares of the Company. Each option gives BHEUVBTEMBEREURER
the holder the right to subscribe for one ordinary share in the RNENRG - BOBRERTESE

Company and is settled gross in shares.

(@ The terms and conditions of the grants are as follows:

ARBARF - REBRVER L
RGO EHEE -

@ BREOFRRREFGOT

Number of share options granted

RHERESE
Contractual
life of
options
Date granted Vesting date  Expiry date Director Employees Total IR
ZHAH BEAY )il = ‘& st BHHR
6 November 2013 30 June 5 November 500,000 4,500,000 5,000,000 10 years
—E-=5+-AXH 2014 2023 105
—E-mE Z2°ZHF
AA=TH +—BEA
30 June 5 November 300,000 2,700,000 3,000,000 10 years
2016 2023 106
ZE-RE ZEBZZE
~A=+H t-AEH
30 June 5 November 200,000 1,800,000 2,000,000 10 years
2018 2023 105
—F-0\F ZFZ=F
~A=+H t—-AEH

1,000,000 9,000,000 10,000,000
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18 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’d) 18 NUBREEZEURNEERNKZS

(&)
(b) The number and weighted average exercise prices of share (b) HERENEE RMEFFTE
options are as follows: BT :
30 June 2016 2015
—E-R"E/~A=+H —E—FF
Exercise = Number of Exercise Number of
price options price options
TEE BREHEA THEE BREHE
000 000
T4 T4
Granted and B/ FPERYH HKD1.90 8,705 HKD1.90 9,810
outstanding at B R 3EAT &I BT
the beginning of
the period/year
Forfeited during B/ ERERI HKD1.90 (40) HKD1.90 (85
the period/year #EIT BT
Exercised during B EREITE HKD1.90 (4) HKD1.90 (1,070)
the period/year T BT
Granted and B FRERE HKD1.90 8,661 HKD1.90 8,705
outstanding B R BT #EIT BT
at the end of
the period/year
Exercisable at the end 8 F R AJ1TfE HKD1.90 6,767 HKD1.90 3,930
of the period/year #EIT BT
Notes: The options outstanding at 30 June 2016 had an exercise iz : R=ZFE—~EXB=1+H
price of HKD1.90 and a weighted average remaining HARITENERENITE
contractual life of 7.35 years (31 December 2015: 7.8 BA10B T ENE
years). TR NHRA7.35
F(ZE-—RFE+ZA
=+—HB:78%F)-
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18 EQUITY SETTLED SHARE-BASED TRANSACTIONS (Cont’qd) 18

(c) Fair value of share options and assumptions:

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on a binomial lattice
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial lattice model.

Fair value of share options and assumptions

Date granted = BHE

Expiry date ZIER A

Fair value (weighted average) NerEASHERE
per share option at measurement date A R EE(NEF)

Share price R ER

Exercise price 1TEE

Expected volatility rate TERRIR IR

Option life EREFH

Expected dividends FEER S

Risk-free interest rate EE fe = (B
(based on Exchange Fund Notes) HNEESES)

The expected volatility is based on the historic volatilities
of the share prices of the comparable companies in recent
years. Changes in the subjective input assumptions could
materially affect the fair value estimate.

The risk-free rate of interest with expected term shown
above was taken to be the linearly interpolated yields of the
Hong Kong Exchange Fund Notes as at the grant date.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There
were no other market conditions associated with the share
options.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited

UBRESEEURMAERNZ S

(&)
(©)

BRENIABERER :

X B WA RIS B9
REERSRAREBREN
RABEE - IRHBRE
WAREBEAERRE-ERN
EREEXGE - BRENSY
HREEAEZEXNFRAR
B —IEAEREACBER
SHERITRATE -

FEIRERI A A BERER -

6 November 2013
—E-=F+—A7H
5 November 2023
—E-=F+—AHH

HKD1.60 & 7T
HKD2.68 & 7T
HKD1.90 /& 7T
64.861%

10 years
106

0%

1.874%

TAHR IR = AT L FE AL
BN R IR DB RV SRR T
i - BENEE/RRBAN
SE R REBRELEAETTHL
RfEE -

| 3R R TR ER HA PR A £ R B
RWR BRI H BEEBINE
EeESRMMmMEEERE -

BRERRE —BRBIRMAR
H e SHEATRERBER T A
A A BEER I EEEEEF
o WHEE A TSR LB AR
FEAERE -
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DEFERRED TAX, ASSETS AND LIABILITIES 19 EEHIE - EEREE
(a) Deferred tax assets and liabilities recognized (a) EEIREERELEERARE
The components of deferred tax assets/(liabilities) recognised REIA - RERE MR RE
in the consolidated statements of financial position and the RWELERBERE (BE)4A
movements during the period are as follows: RE D REEWT :
Impairment
provision
Provision for trade
offinancial  and other Share of
guarantee  receivables profit of Re-
Deferred losses EZREM Accrued anassociate Government Interest  guarantee
NTEEEE income  REER  BUFE  expenses  PfiEE grants  receivables fee Total
Deferred tax arising from: ~ METHE : BEMN  BEEE O BEEE  BAET QFEN  BEEY BRHE  BERE @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETT  ARETR ARETRT ARMIR ARETR ARETR ARETR ARETR ARETR
At 1 January 2015 R=Z-1%F
-A-A 3,393 (4,628) 4,085 669 (1,480) (7,254) (318) (250) (5,789)
(Charged)/credited to (ng)/
profit or loss STABS (1610 1471 1421 295 (1,302 795 68 194 1,332
At31 December 2015 RZE-1E
and 1 January 2016 +=R=1-H
FZE-RE
-f-8 1783 8.157) 5,508 964 R78) (6459 250) B (445)
(Charged)/credited to (Mg)/
profit or loss fTABR (145) 918 2,69 (491) 326 — 39 (25) 3317
At 30 June 2016 RZE-5E
~A=TH 1,638 (2,239 8,201 473 (2,456) (6,459) 211) (81) (1,134)
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19 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d)

(b) Reconciliation to the consolidated statement of financial

19

BEEHRE - BERAGRAE)
(b) HREMBARKRAE R

position
The Group
A%H
At At
30 June 31 December
2016 2015
R-E—RE R-ZE—HF
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
ARBT T ARBTT
Net deferred tax assets FE BRI R PR
recognised in the consolidated MIELEHIEEEFE
statement of financial position 993 1,488
Net deferred tax liabilities FEUBMRRRPER
recognised in the consolidated IR IHE B R
statement of financial position (2,127) (5,939)
Total et (1,134) (4,451)

(c) Deferred tax assets not recognised

The Group has not recognised deferred tax assets of
RMB569,000 (31 December 2015: RMB 472,000) in respect
of cumulative tax losses of RMB2,282,000 (31 December
2015: RMB1,892,000) as it is not probable that future
taxable profits against which the losses can be utilised will
be available in the relevant tax jurisdiction and entity. The tax
losses do not expire under current tax legislation.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited

(c) REAWELEHREE

AEERBFHESBAR
#52,282,000t(= & — ®
FE+ZA=+—H: AR
1,892,000t ) R HE R G IE IE
HIEEE A AR ¥569,000
T(ZE-—HF+ZA=1+—
H: AR#®472,0007t) ' &
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19 DEFERRED TAX, ASSETS AND LIABILITIES (Cont’d) 19 REHRE- - EERARGE)
(d) Deferred tax liabilities not recognised (d) RERWELHEEE
At 30 June 2016, temporary differences relating to the R-ZZE—XREXA=+H"
undistributed profits of the PRC subsidiaries amounted to B rp B BT B B BV ok 0 B s
RMB148,868,000 (31 December 2015: RMB113,418,000). FMEENEREBERARE
Deferred tax liabilities of RMB14,887,000 (31 December 148,868,000 t(= & — &
2015: RMB11,342,000) have not been recognised in respect F+=ZA=+—H: AR®
of the tax that would be payable on the distribution of these 113,418,0007T ) ° [ R B R
retained profits as the Company controls the dividend policy DIRZERE 0w A B EX A
of these subsidiaries and it has been determined that these WHERRELEREEEA
profits will not be distributed in the foreseeable future (Note K#14,887,000t(=ZF— 1
8(b) (iv). F+ZA=+—H: AR%

11,342,0007T) * JITERALD
BIEHIZE B D B0 AR B
RERZEEFNRAIBR AR
TEDTRIVRE S M (T
6(b)(iv)) °

20 LIABILITIES FROM GUARANTEES 20 EREE
The Group
AEHE
At At
30 June 31 December
Note 2016 2015

Mz RIE—RF RKRIZT—HF
~A=+H +=A=+—H

RMB’ 000 RMB’ 000

ARBET T ARET T

Current liabilities RENEE
— Deferred income —IEIEWRA 5,023 6,354
— Provision of guarantee losses —EREERE (@) 1,614 2,537
6,637 8,891
Non-current liability FERBEE
— Deferred income —IEEWRA 1,532 779
8,169 9,670
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20 LIABILITIES FROM GUARANTEES (Cont’d) 20 #EFRaEE®E)
(a) Provision of guarantee losses (a) EREBERE
The Group
AEE
At At
30 June 31 December
Note 2016 2015

By eE R-F—RE RZZT—HF
AA=+H t=A=+-—H

RMB’ 000 RMB’ 000

ARBTT ARBTT

At the beginning of the year/period A Hi¥] 2,537 7,008
Written back for the year/period T/ HRELD 5(a) (923) (4,471)
At the end of the year/period RE HR 1,614 2,537
21 CAPITAL, RESERVES AND DIVIDENDS 21 BRA - RERRE
(a) Dividends (@ KRE
The Company declared a final dividend of HKDO0.02 per AKATMBE=E—HE+=
ordinary share of the Company in respect of the financial B=+—BLBBFERE
year ended 31 December 2015 and of the financial year EZZE-NME+ZHA=+—
ended 31 December 2014, respectively. There were a total BIEBMREEDBEIRAKE
of 474,914,000 ordinary shares outstanding at the end of BEARAQATAERKRE®RKO.02
2015 (at the end of 2014: 414,044,000), giving a total final BT - RZE—FRELRH
dividend amount of HKD9,498,000 (2015: HKD8,281,000). H474,914,000% & & I% 22

TEMRZZE—NFER:
414,044,000 8% ) » 5 K HA AR
B #8 %F $£9,498,00058 Jt(=
T—FHEF 18,281,000 7T) °
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont’d) 21 BA- #ERREGE)
(b) Share capital (b) B
() Authorised and issued share capital () ZEREZITERA
At 30 June 2016 At 31 December 2015
RZF-AEAR=TH R=2-1F+ZA=1-A
No. of Share Share No. of Share Share
Note shares capital capital shares capital capital
(iE Ok g ik 7 S UE ] i us
‘000 HKD'000  RMB’000 ‘000 HKD'000  RMB'000
Th T ARETR Th TR ARETx
Authorised: T
Ordinary shares of SREB001ET
HKD0.01 each WEER 800,000 8,000 6,512 800,000 8,000 6,512
Ordinary shares, issued ~ BETRAR
and fully paid: LER:
At1 January R-B-H 474914 4,749 3,755 414,044 4140 3,276
Issuance of shares by EBROBE
share offering R (il = = = 60,000 600 473
Share issued under share ~ ISERIE: I
option scheme BHRE (il 4 1 1 1,070 11 8
Shares repurchased BERA (i) - - - (200) @ @)
At 30 June/31 December ~ WAR=1H/
tZA=t-H 474918 4,750 3,756 474,914 4,749 3,755
The holders of ordinary shares are entitled to receive TERIEFE AEREWE
dividends as declared from time to time and are TRHRERNKRE T H
entitled to one vote per share at meetings of the MNAEAATRKRE LERT
Company. All ordinary shares rank equally with regard BR—Z- frEZERT
to the Company’s residual assets. RRABNRBEEEZS

EEHf -
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(b) Share capital (Cont’d)

(i)

(i)

Issuance of shares by share offering

On 15 June 2015, the Company issued 60,000,000
additional ordinary shares of HKDO0.01 each at the
placing price of HKD2.68 per share. After offsetting
the placing cost of HKD1,596,000, net proceeds from
the share placing amounted to HKD159,204,000
(RMB125,216,000 equivalently), out of which
HKD600,000 (RMB473,000 equivalently) and
HKD158,604,000 (RMB124,743,000 equivalently)
were recorded in share capital and share premium,
respectively.

Shares issued under share option scheme

4,000 units of share option were exercised during the
six months ended 30 June 2016 at the exercise price of
HKD1.90. Further details of these options are set out in
Note 18 to the financial statements.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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BRA - RERBRE(E)
RZA ()

(b)

(i)

(i)

ZBRORERTRG

R-ZE-FHFEXA+H
B AQAREBEEES
f%2.6878 T B 1T HE S
60,000,000 B R EHE
0.01/ B TTHEERR - HIK
SHBLE R A 1,596,00058
Tt o BLERD TSR
SFEES H A 159,204,000
BT(HERARE
125,216,0007T) & &
7 600,00058 T (FHE R
AR#473,000T) &
158,604,00078 7t (FHE R
ARM®124,743,0007T)
BRI B D REA
le °

RIZIE IR ERATHY
B5

REBEZ-ZF—X<FXAH
=+HNEA 4,000
DEREETE TF
BEE1908 T BHEZ
SHERENE—SSFHSE
HN B RRMIEE18 -
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont'd) 21 BRA - R E(E)
(b) Share capital (Cont’d) (b) MRA(E)

(iv)  Shares repurchased (iv) FEEIRG
In 2015, the Company repurchased its own ordinary ARAAR=-ZE—HEFR
shares on The Stock Exchange of Hong Kong Limited EEBBERSZFER
as follows: AEBENE SERR

T
Number of Highest Lowest

shares price paid price paid
repurchased per share per share = Aggregate
BEE gEEH BBt  price paid

Month/Year &4, A# Aoy 4= RefE RIRE ERTEE
HKD’ 000
FExT
August 2015 —E-RHFN\A 200,000 HKD3.00 HKD2.97 599
BT BT
On 25 August 2015, the Company repurchased —_E-RENAZ=+H
200,000 ordinary shares of the Company (the “Share B AXATLUAILER
Repurchase”) with fund from internal resources of REBBEXSZHMAER
the Company on the Stock Exchange of Hong Kong A= #E[E A2 F) 200,000
Limited. REBR(RHEE]) -
(c) Share premium (c) BMHEE
Under the Companies Law of the Cayman Islands, the funds RIEFHEHEATE AT
in the Company’s share premium account are distributable B 2EBERNESA 2R TR
to the shareholders provided that immediately following the R EEEESIRKREBH
date on which the dividend is proposed to be distributed, % RATEEEBZEHENAEX
the Company will be in a position to pay off its debts as they &R RN EANETS -
fall due in the ordinary course of business.
The increasing of the share premium is due to the issuing BRADRERINERRRITEIN
addition shares and the exercise of share option. RO RITEBRERS -
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)
(d) Capital reserve
The capital reserve comprises the following:

- the difference between the nominal value of share
capital of the Company and the paid-up capital of
Success Guarantee, plus the net assets acquired from
the Inserting Companies pursuant to the reorganisation
completed on 17 September 2012; and

- the portion of the grant date fair value of unexercised
share options granted to employees of the Company
that has been recognized. The fluctuation of the capital
reserve is due to the expense recognized and the
release for the share option excising.

(e) Surplus reserve

Surplus reserve comprises statutory surplus reserve and
discretionary surplus reserve.

The entities established in the PRC are required to
appropriate 10% of its net profit, as determined under the
China Accounting Standards for Business Enterprises (2006)
and other relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may be
converted into capital, provided that the balance of statutory
surplus reserve after such capitalisation is not less than 25%
of the registered capital.

After making the appropriation to the statutory surplus
reserve, the Group may also appropriate its net profit to the
discretionary surplus reserve upon approval by shareholders.
Subject to the approval of shareholders, discretionary
surplus reserves may be used to make good previous years’
losses, if any, and may be converted into capital.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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BRA - RERBRRE

(d)

(e)

EXfRE
ERNRBEEUNTEE:

- AQAFWRAmMERSE
RERNBZERZHE
HEXE > SMRERZ
Z-—_FhA+tHRE
PRV E R EREE NNl
BNEEFE &

- CEBRINRTALF
B E R 18 R AT 208 BB
REHBHNAAREE
o EXFERBE
HARERAAIRER
EATIERRRRATEL -

BERHE

BRI EERSRHEER
EERERGEHRE -

AP B A M B B ZH S HAE R
£910% (AR 5 = B B B ([ B
AR ) s Y R Bl eSS T
A(ZERAF)RHEMAH
BOIEE) BB EEERGM
% EEAHREIEMESD
50% -

EERPEIR Y NERNER
FAAHUENBRT - 2ER
BEBTHARBEHRTER
(anA) - RAEBRBER - H#
ERERMLBEERGRERS
BASEREMER25% -

HEREERGBREER  AK
857 B AR AR SR AL A 1R BB A
NEESBHMHE - FRERI
EE - ERRBRRHETARNE
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

21 BAE - RERREAE

() Regulatory reserve (n EER#E
According to the Interim Measures for the Administration of REFEEEBAER=
Financial Guarantee Companies (“Interim Measures”) issued E-ZF=A N\ B &M
on 8 March 2010 by the relevant government authorities EMERAREERTITIE)
in the PRC, financial guarantee companies shall establish (TETE DIRE - BEME
unearned premium reserve equal to 50% of guarantee RATERLAKRENPETES
premium recognised during the year, and indemnification T(HERFABRIVERK
reserve of no less than 1% of the outstanding guarantee AHI50%) @ AR IE{RESE L
balances undertaken by the entities established in the PRC. BE(RMEREFBEKINE
The Group started to accrue the required amounts set by BRAERIBEREHN
relevant government authorities less the provision of financial 1%) - XEEERZ-Z——F
guarantee losses as regulatory reserve from 2011. According A EHIREREBUTIBPIREN
to the detail implementation guidance No. 149 issued by the FERNBRRERREERE
People’s Government of Guangdong Province on the Interim BIEREERE - RIBERE
Measures, the use of the aforementioned regulatory reserve ARBRFSE 1495 E1THHE
is subject to further guidance from the Financial Work Office BieAl » DEERENE
of People’s Government of Guangdong Province. RABTEREARBNEH

TERAERE—FIES| -

(g) Exchange reserve (0) EXRRE
The exchange reserve comprises all foreign exchange EXFEEREAERREUA
differences arising from the translation of the financial RE U E M HENFER
statements of operations with functional currency other than BIRRRMEERINEEELE
RMB.

(h) Distribution of reserves (h) 2 Ikf#E

As at 30 June 2016, the aggregate amounts of reserves
available for distribution to equity shareholders of the
Company was RMB336,009,000 (31 December 2015:
RMB344,718,000). Details of dividends payable to equity
shareholders of the Company refer to note (a).

RZBE—XRFEAXA=+H 1
HORFAD T ER R R
& # %8 5 A R 336,009,000
T ZE—RFE+ZA=+—
H : AR#344,718,0007T) °
PN Bl R IR A AR B
RN EIOK
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21 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)
(i) Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure, monitors the returns on capital, and makes
adjustments to the capital structure in light of changes in
economic conditions.

During the period ended 30 June 2016, there were no
changes in the Group’s approach to capital management
from 2015.

Pursuant to the Interim Measures and the Implementing
Rules, the outstanding financial guarantee amount provided
by a financial guarantee company for a single customer
shall not exceed 10% of its net assets and the aggregate
outstanding financial guarantee amount provided by such
company shall not exceed 10 times of its net assets.

Particularly, the Group monitors regularly the residual
balance of outstanding guarantees for single customers and
multiples of the total outstanding guarantees in relation to
net assets and paid-in capital of Success Guarantee, which
is the principal operation entity of the Group, so as to keep
the capital risk within an acceptable limit. The decision to
manage the net assets and registered capital of Success
Guarantee to meet the needs of developing guarantee
business rests with the directors.
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

21 CAPITAL, RESERVES AND DIVIDENDS (Cont'd) 21 BA - BEREEGE)
() Capital management (Cont’d) i) EBEXEEE
As at 30 June 2016 and 31 December 2015, multiples of the R-ZZE-—REXA=+HRERZ=
total outstanding guarantees in relation to net assets and Z-H¥+=A=+—H" &
paid-in capital of Success Guarantee are as follows: BENEREEFEREHE
R AR B ERRBENEH W
T
The Group
AER
At At
30June 31 December
Note 2016 2015

M  RIEF-—7R"E R-ZT-0F
AA=+H +t=A=t—H

RMB’ 000 RMB’ 000
AR®TR ARBTT
Outstanding guarantees REIEAER 766,237 665,795
Net assets of Success Guarantee SRIERNEEFE 0] 424,872 432,408
Registered/paid-in capital of SERE R
Success Guarantee B BHER (i) 330,000 330,000
Multiples of BH
- net assets -EEFE 1.80 1.54
— paid-in capital - BHER 2.32 2.02
()  The amounts of net assets and registered/paid-in i) RZZFBE—REARA=T
capital as at 30 June 2016 and 31 December 2015 BR=—E—-—HE+=A
are extracted from the unaudited PRC management =+—BWEEFEN
accounts of Success Guarantee. T EHMERSRET)
R ERERHRE
ERHEEEERE -
The Group has no other material exposure to capital Bf TP ERIER I 0 ANE
requirements externally imposed with regard to the Group BWEREtEEESEAERS
entities other than Success Guarantee described above. BN ERAEENEHME
REPE -
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2016 and at 31 December
2015.

(b) Estimation of fair value

The following summarises the major methods and
assumptions used in estimating the fair value of financial
instruments.

() Trade and other receivables

Trade receivables are initially recognised at fair
value and thereafter stated at amortised cost less
allowance for impairment of doubtful debts. Fair value
is calculated based on the present value of future
principal and interest cash flows, discounted at the
market rate of interest at the balance sheet date.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
is a market related rate for a similar instrument at the
balance sheet date.

(i) Guarantees issued

The fair value of guarantees issued is determined
by reference to fees charged in an arm’s length
transaction for similar services, when such information
is obtainable, or is otherwise estimated by reference
to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made
available with the estimated rates that lenders would
have charged, had the guarantees not been available,
where reliable estimates of such information can be
made.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

(iii)  Interest rates used for determining fair value

The market interest rates adopted for determining
the fair value of trade and other receivables are
ranging from 2.39% to 2.69% as at 30 June 2016 (31
December 2015: 2.32% to 2.73%).

23 COMMITMENTS

(a)

Operating leases commitments

As at 30 June 2016 and 31 December 2015, the total future
minimum lease payments under non-cancellable operating
leases are payable as follows:

22 sRIAMARBEEFEE)

(i) EEE L AIEEHFRIF

RIBE—RESA=T
H ErEEZREME
WEE L R EBEFREMA
# ™ 15 R E N F2.39%
2269%(= & — ®
F+=-RA=+—8:
2.32% E2.73%) °

2

23 KiE
(a) KEEHESAIE

A—E—REXA=1+THRZ
E-RAF+ZA=+—H R
BRaAELEHNESHE
FREEASAREENT -

The Group
AEE

At At
30 June 31 December
2016 2015
i n
—E—RE —ZE-HF
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
AR#®ET T ARBT T
Within 1 year 1R 5,736 4,681
After 1 year but less than 5 years 1FE L E{EFRBIB5FE 17,617 10,757
More than 5 years 5Lk 8,272 10,312
Total wet 31,625 25,750

The Group is the lessee in respect of a number of properties
held under operating leases. The leases typically run for an
initial period of 1 to 10 years, at the end of which period
all terms are renegotiated. None of the leases includes

contingent rentals.

REERAZARBEEHENET
BYIERAEBA - BY—KHD
SHREP1ZE10F REHH
Ko FBRFGEHNERD - 8
BHYSREHEE -
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

24 GUARANTEES ISSUED

As at 30 June 2016 and 31 December 2015, the total maximum

guarantees issued are as follows:

24 BEHAYER

RZE-—REXNA=Z+HR=ZZ
—AF+=ZA=1+—H ' BEHEMN

BSEREZENT -
The Group
L3 ]
At At
30 June 31 December
Note 2016 2015

e  RIF-—AFE R=T-IF
AA=+HB +t=A=+—H

RMB’ 000 RMB’ 000

ARBFRT ARETR

Financial guarantees R E R (i) 333,378 537,767
Performance guarantees AR 310,874 16,470
Litigation guarantees SREAEIR 122,485 120,258
Gross guarantee amount BIEREE 766,737 674,495
Proportional re-guarantee amount REPIBERERE (500) (8,700)
Total maximum guarantees issued ERHNRSIERERE (ii) 766,237 665,795

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

24 GUARANTEES ISSUED (Cont’d)

(i)

(i)

Since 18 November 2013, the Group has provided
guarantees to customers who obtained funding from
lenders through peer-to-peer lending services platform -
Jiayou Network, and the lenders are the guarantee holders.
Pursuant to the relevant agreement between the Group
and the borrowers, and the one between Jiayou Network
and the borrowers, the Group is charging guarantee fee to
the borrowers based on the borrowing amount while the
Jiayou Network is charging a service fee to the borrowers.
The Group is required to make payments on behalf of the
customers to reimburse the beneficiary of the guarantee
holder for a loss the holder incurs when the borrowers fail
to make payment when due in accordance with the terms of
the relevant agreements.

The guarantees provided by the Group through Jiayou
Network as at 30 June 2016 were RMB71,290,000 (31
December 2015: RMB111,650,000). Guarantee fee income
received from the customers for guarantee services provided
through Jiayou Network during the period ended 30 June
2016 and 2015 were RMB1,047,000 and RMB2,575,000,
respectively.

The total maximum guarantees issued represent the
maximum potential loss that would be recognised if
counterparties failed completely to perform as contracted.

24 BIEHBYERGE)

(i)

(ii)

B=Z-=%+-A+N\HH
o AEEEEBHEIER
RBFE -ERPEOESEE
ENEFREHAER  EXAR
EREEA - REAEERRG
A2 B ER e & 2 A A
FREERA 2 BRI
AEERBEREEOERA
WERERE - MEXRLEE
RAWERIEE - fi fEFRAT
BEAR 1B AE A 17 SR A IR TR 2R
X RIE - BIAKEARE
REBAMAZNBRAARE
FXNAFEUEEERIETAEA

ZHA o

RZBE—AREXA=ZT+H ' &
EEEBERPHEBIRENE
RE AR 71,290,000 5T (=
EZ-HEF+ZA=+—8:
A R #111,650,0007T ) » &
EZE-—RERZE—RE
NEBZTRHLEEREEEBRRE
RPBRHERRENER
WEHERBWRAD R B A
R #1,047,000Tt & A B #
2,575,000 JC °

CEHNRSERBEERS
HFREZERENETEE
BERINESEEER
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESTF)

25 MATERIAL RELATED PARTY TRANSACTIONS
(@) Name and relationship with related parties

During the relevant periods, transactions with the following
parties are considered as related parties:

Name of related party Relationshjp
Mr. Zhang Tiewei A substantial shareholder, chairman and

executive director
Mr. Chen Hui Executive director
Mr. Li Bin Executive director
Mr. He Darong A substantial shareholder and

non-executive director

Mr. Xu Kaiying A substantial shareholder and
non-executive director

Mr. Pang Haoquan A substantial shareholder and
non-executive director

Mr. Chen Guoxian A substantial shareholder
Mr. Tsang Hung Kei Independent non-executive director
Mr. Au Tien Chee Arthur Independent non-executive director
Mr. Xu Yan Independent non-executive director
Foshan Finance* A company of which 100%

(BLTERERERTRAR) interest is held by Mr. Zhang

Tiewei, Mr. Xu Kaiying
and Mr. Pang Haoquan

Success Credit Associate of the Group since
18 December 2012

Guangdong Jiayou Network Technologies A company of which 100%
Co., Ltd.* (“Jiayou Network”) interest is held by Mr. Zhang Tiewei,
(ERERPENEERAR) Mr. Xu Kalying and Mr. Pang Haoquan

*

The English translation of the names is for reference only. The
official names of the entities are in Chinese.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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(Expressed in Renminbi unless otherwise indicated) (R 5 BAHE + ZRIUA RHESR)

25 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(b)

(c)

Key management personnel remuneration

Remuneration for key management personnel of the Group,
including amounts paid to the Group’s directors and certain
of the highest paid employees, is as follows:

25 EABEBARS(E)

(b)

FTEEEASHMH

REENTEEEABTHFHNE
ﬁaﬁﬁﬁn%% RIE & AT

TEREFMESFE » #15
ZzDT :

Six months ended 30 June
BHEANA=+HIEREAR

Note 2016 2015
FiEE —E—RE —F—-hF
RMB’000 RMB’000
ARBTF T ARET T
Salaries allowances e RMREAMEF

and other benefits 3,631 2,571

Contributions to defined O E R FGRIRET B
contribution retirement plan 110 76
Equity compensation benefits & =R BN 1R Al 18 400 374
Total @ 4,141 3,021

Total remuneration is included in “staff costs” (Note 5(b)).

Related parties transactions

(c)

FENBEEET AIE T A (5
FE5()) °

BT X5

Six months ended 30 June
BENA=+HIEREAR

Service fee paid to Jiayou Network {1+ FER BN RIEE

2016 2015
—~E —E—-EF
RMB’ 000 RMB’ 000
AR®FT ARETT
= 36
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25 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)
(d) Guarantees provided to related parties

During the relevant periods, the Group did not issue
guarantees to entities owned by the substantial
shareholders.

(e) Balances with other related parties
At the end of the reporting period, the Group had the

following balances with related parties:

() Amounts due from related parties

25 EXEBARS(E)
6] BA R 5 IRV AR

REBRHERN » AEEILER
ITERRAEENERREME

(d)

(e)

& -

L b BAR 5 VAR ER
REER - AEEEERIR
BEUAT 4R

() EREETHE
The Group

F&EH

At At

30 June 31 December

Note 2016 2015

izt W-TF—R"FE R-ZT—AF

~A=+H +=—A=+—H

RMB’000 RMB’ 000

AR®TR ARBT T

Foshan Finance BiLEm 11(a) 6,107 6,107

Success Credit EREX @) 2,730 2,730

Total HEE 8,837 8,837
(@ On 20 March 2014, the board of shareholders of (a RZE-—DNEFE=A
Success Credit approved to make a dividend with “_t+H ERER
an amount of RMB15,000,000 to its shareholders. BREEZSHER
Success Guarantee was entitled to receive the HEEELAHA

dividend with an amount of RMB2,730,000.

(b) Balances with these related parties are unsecured.
Except for the amounts due from Foshan Finance,
the balances with these related parties are
interest-free and have no fixed repayment terms.
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DIVIDENDS

The Board has resolved not to declare an interim dividend by the
Company for the six-month period ended 30 June 2016.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2016, the interests and short positions of each Director
and chief executive of the Company in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to have under such
provisions of the SFO); or were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Other Information

Bz 2

BEEEFR ARATERBE=Z
—REANAZ+TBHLERERBEEIRS
HRE -

EERBEM RERRNOEZRRE

R-ZB-AXFEXAA=1TAH XQAFRE
ERBETHABRARA T (E A 8 8
EE(EERESFRBEGM(T#E R
E&EB DEXVEB) WG - HERGD K
BEED BERBEIFSRHBEMRMIE
XVEETRSDHBABAMNEGARDAREBE
BERSZERL A (E XA HNERS
AR (BERBEESZRBERHNEKRE
BESRBBEENEZENRAR) » SiRE
BERHE KRG E 3525 BB R NZIE
REABFRERM  HiRELEmET
ANEZETESRIWEESA([E%
FADEHNEERQATRBERANERE
KEWMT :

INTEREST IN THE SHARES OF THE COMPANY AR BRI =
Approximate

Number Percentage of
Name of Director Capacity Notes of Shares shareholding Mot ®
EEna g4 Pt BRWEE REREEAE o e
Mr. Zhang Tiewei Interest in a controlled corporation 1,7 258,000,000 54.33%
REELE REZZHEZENER
Mr. He Darong Interest in a controlled corporation 2 45,000,000 9.48%
AR EE REZEZHEBNER
Mr. Xu Kaiying Interest in a controlled corporation 3,7 258,000,000 54.33%
B EEE REZZFEBNER
Mr. Pang Haoquan Interest in a controlled corporation 4,7 258,000,000 54.33%
BEEREE REZEZHEZENER
Mr. Li Bin Beneficial owner 5 1,000,000 0.21%
ESn g ERBEEA
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Other Information

Notes:

1.

Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our chairman and
executive Director.

New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, our non-
executive Director.

Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, our executive
Director.

Novel Heritage Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Pang Haoquan, our non-executive
Director.

Our Company granted 1,000,000 options under the Pre-IPO Share Option
Scheme to Mr. Li Bin on 6 November 2013. None of the options granted
to Mr. Li Bin had been exercised from 13 November 2013 (the “Listing
Date”) to 30 June 2016.

Calculated with reference to the number of issued Shares (474,918,000)
as at 30 June 2016 .

Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2016, none of the Directors
and chief executives of the Company or their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of the SFO);
or were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers to be
notified to the Company and the Stock Exchange.

FEISEREBERBZERABR D E China Success Finance Group Holdings Limited
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Other Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES ERWERO NEEEER

Number

of shares

subject to
outstanding Approximate
options percentage

as at of our
30 June Company’s
Exercise 2016 issued
price RIFE—REF capital
Exercise Period per share  Exercised 7A=+H HARAT]
(subject to RMB during iR ITIE 28T
Name of director  Date of grant vesting period) BREITEE  the period HERREMT R i %Nz
EEZB =AM TEH (ZERBHARIR) AR#E HNiTE  BROHE  SAESIL
Li Bin 6 November 2013 30 June 2014 - 1.9 Nil 1,000,000 0.21%
5 November 2023
S —E-=5F —E-F =
+—AKH NB=+H
EZE=HF
+—A&A

Save as disclosed above, at no time during the six-month period ended BEXFRIREEN RBEZZE—XK&E
30 June 2016 was the Company or any of its subsidiaries, a party to ANA=ZT+THLERERBHEEMER
any arrangements to enable the Directors of the Company to acquire KA a) = E AR AT B A B i £ 2 B {F ]
benefits by means of the acquisition of Shares or debentures of the ZH o FARALABESZEBNEARATHR
Company or any other body corporate; and none of the Directors, FEEMEAERENRORNEREZmME
or their spouses or children under the age of 18, had any rights to B REEEEREEBER AR T N\E
subscribe for the securities of the Company, or had exercised any such WFLZEERERABEZSHENER
right during the reporting period. WEHACITEERBEEER -
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Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2016, so far as is known to the Directors or chief
executives of the Company, the following persons other than a Director
or chief executive of the Company had an interest or a short position in
the Shares and underlying Shares which were required to be disclosed
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein, were as follows:

F ERRER B R AR R D AR B R K
|

RZZB-RFRA=Z+TH MAQRE
EHBSITHAEMA LT A (A
AABEERRSTHAR) R KAE
B0 th BE R R IR 5 R B B IR B8 XV
#0582 ] 3 0 B AV R LA T I R R IR R
Z R EAE 1R B2 336 R AR E R IR IR
MESTMOERIARNT ¢

Approximate
Number Percentage of

Name of Shareholder Capacity Notes of Shares Shareholding
MR E BB 54 MiEE e R BEEMAIE I
Expert Depot Limited Beneficial interest 1,6 258,000,000 54.33%
BnfEs
New Maestro Investments  Beneficial interest 2 45,000,000 9.48%
Limited BEnfks
Bliss Success Investments Beneficial interest 3,6 258,000,000 54.33%
Limited BERfgs
Novel Heritage Limited Beneficial interest 4,6 258,000,000 54.33%
BnfEs
Mr. Chen Guoxian Interest in a controlled corporation 5,6 258,000,000 54.33%
PREDFE T4 REZEFEENERS
Insider Solution Limited Beneficial interest 5,6 258,000,000 54.33%
EnEn
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Notes:

1.

Expert Depot Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Zhang Tiewei, our Chairman and the
executive Director.

New Maestro Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. He Darong, the non-
executive Director.

Bliss Success Investments Limited is a company incorporated in the BVI
whose entire issued share capital is held by Mr. Xu Kaiying, the executive
Director.

Novel Heritage Limited is a company incorporated in the BVl whose entire
issued share capital is held by Mr. Pang Haoquan, the non-executive
Director.

Insider Solution Limited is a company incorporated in the BVI whose
entire issued share capital is held by Mr. Chen Guoxian.

Pursuant to an acting in concert confirmation dated 31 May 2015,
Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang Haoquan and Mr. Chen
Guoxian confirmed they have been acting in concert, in exercising and
implementing the management and operation of the Group with each
other and reached consensus before making any commercial decisions
(including financial decisions and business operation decisions) on an
unanimous basis. Hence, Mr. Zhang Tiewei, Mr. Xu Kaiying, Mr. Pang
Haoquan and Mr. Chen Guoxian are deemed to be interested in all the
Shares held by them in aggregate by virtue of the SFO.

Save as disclosed above, as at 30 June 2016, the Directors are not
aware of any other person (other than the Directors or chief executive
of the Company) who has the interests or short positions in any Shares
or underlying Shares of the Company which would be required to be
disclosed to the Company pursuant to Part XV of the SFO.

Other Information
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Other Information

SHARE OPTION SCHEME

Our Company maintains two share option schemes, namely the Pre-
IPO share option scheme (the “Pre-IPO Share Option Scheme”)
and the Post-IPO share option scheme (the “Post-IPO Share Option
Scheme”, together with the Pre-IPO Share Option Scheme, the “Share
Option Schemes”) for the purpose of recognising the contribution
of the employees of our Group and retaining them for the continual
operation and development of our Group. Both schemes were adopted
pursuant to a written resolution of all the then shareholders of our

Company passed on 18 October 2013 (the “Adoption Date”).

Under the Share Option Schemes, our Board may, at its discretion,
offer any employee (including any executive Directors) of our Group,
options to subscribe for shares in our Company subject to the terms

and conditions stipulated in the Share Option Schemes.

The Pre-IPO Share Option Scheme

The major terms of the Pre-IPO Share Option Scheme were

summarised as follows:

a) Purpose of the scheme

The purpose of the Pre-IPO Share Option Scheme is to enable
our Company to grant options to the participants as incentive or

rewards for their contributions to our Group.

b)  Total number of shares available for issue and vesting period

The total number of shares subject to the options under the Pre-
IPO Share Option Scheme is 10,000,000 Shares, which shall vest
to the relevant option holder in tranches in the following manner:

()  50% of the options shall vest and become exercisable on 30

June 2014;

(i)  30% of the options shall vest and become exercisable on 30

June 2016; and

(i) 20% of the options shall vest and become exercisable on 30

June 2018.
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¢)  Remaining life of the Pre-IPO Share Option Scheme

On 6 November 2013, our Company granted 10,000,000 options
under the Pre-IPO Share Option Scheme. Accordingly, the Pre-
IPO Share Option Scheme had no outstanding options granted at
the end of the six months ended 30 June 2016. Nevertheless, the
provisions of the Pre-IPO Share Option Scheme shall in all other
respects remain in force and effect and options which are granted
during the life on the Pre-IPO Share Option Scheme may continue
to exercise in accordance with the respective terms of issue.

During the six-month period ended 30 June 2016, the movements of
the options which have been granted under the Pre-IPO Share Option
Scheme are set out below:

c)

S
H
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~AZ=1+H +—AEH
6 November 30 June 2018 200,000 = — m 200,000
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Outstanding Balance
as at as at
Category 1 January 30 June
and name 2016  Exercised Lapsed Cancelled 2016
of participants R-E—RE during during during RZFE—RE
2 mEER Vesting period  Exercise period —H—H theperiod theperiod theperiod 7<BA=+H
R BB iTIER R AT HRITE Him ki By Etes o 3
Category 2 - Employees under continuous employment contract
BER2-ZRREEERESONES
6 November 30 June 2014 3,205,000 (4,000) (40,000) — 3,161,000
2013 - 30 June -5 November
2014 2023
—E-=F —E-EF
+—AA~HE ~A=1THZE
—E-NE —EBI=F
~B=1+H +—HA&H
6 November 30 June 2016 2,700,000 — — — 2,700,000
2013 -30June -5 November
2016 2023
—E-=F —E-RF
+—BA~HZE AA=THZE
—E-RE —EC-=F
ANA=1H +—HB&H
6 November 30 June 2018 1,800,000 — — — 1,800,000
2013 -30June -5 November
2018 2023
—E-=F —E-N\E
+—BA<HZE ~A=1+HZE
—E-N\F —E=F
/\H E‘I’ H -I' _ﬂ BH
Sub-total 7,705,000 (4,000) (40,000) — 7,661,000
hat
Total 8,705,000 (4,000) (40,000) — 8,661,000
Foby
Notes: MisE -
1.  The date of grant of the options is 6 November 2013. 1. EYERERRA-_S—=F+—AX
E| o
2. The options have an exercise price of HK$1.90. 2. BRETEER1.90BT -
3. The fair values calculated are inherently subjective and uncertain due to 3. ERMEBEEFAABERNZRE - &

the assumptions made and limitations of the model used. The value of the
option varies with different variables of certain subject assumptions. Any
change in variables so adopted may materially affect the estimation of the
fair value of an option.
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The Post-IPO Share Option Scheme

The purpose of the Post-IPO Share Option Scheme is to attract and
retain the best available personnel, to provide additional incentive to
employees (full-time and part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business
partners or service providers of our Group and to promote the success
of the business of our Group.

The aggregate number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option schemes of
our Company must not exceed 30% of the shares in issue from time to
time.

The maximum number of shares issuable upon exercise of all options
to be granted under the Post-IPO Share Option Scheme and any
other share option schemes of our Company as from the Adoption
Date (excluding, for this purpose, shares issuable upon exercise of
options which have been granted but which have lapsed in accordance
with the Post-IPO Share Option Scheme or any other share option
schemes of our Company) must not in aggregate exceed 10% of all
the shares in issue upon the Listing Date (i.e. 414,044,000 shares after
over-allotment option has been exercised). The limit of 10% may be
refreshed at any time by approval of the shareholders of our Company
in general meeting provided that the total number of the shares which
may be issued upon exercise of all options to be granted under the
Post-IPO Share Option Scheme and any other share option schemes
of our Company must not exceed 10% of the shares in issue as at the
date of approval of the refreshed limit.

As at the date of this interim report, no options had been granted or
agreed to be granted under the Post-IPO Share Option Scheme.
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Other Information

CORPORATE GOVERNANCE

Save as disclosed below, the Company has adopted and complied
with the code provisions in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) for the six-month period ended 30 June 2016. In
respect of code provision A.6.7 of the CG Code, an independent non-
executive Director was not able to attend the annual general meeting
of the Company held on 19 May 2016 (“2016 AGM”) due to other
commitment. In respect of code provision E.1.2 of the CG Code, the
Chairman of the Board, Mr. Zhang Tiewei, was not able to attend the
2016 AGM due to other business commitment. Mr. Chen Hui, Chief
Executive Officer and executive Director, was chosen pursuant to the
Company’s amended and restated articles of association to chair the
2016 AGM and answer the questions raised thereat. The Company will
continue to review and enhance its corporate governance practices to

ensure compliance with the CG Code.

PROGRESS OF THE DEVELOPMENT OF A COMMERCIAL

BUILDING

Our Group intends to acquire certain units of a commercial building
which is located at Foshan Xincheng of Foshan City, Guangdong
Province. The excavation work for the foundation was delayed by the
changes of municipal planning of Foshan City in 2015. The construction

is expected to be completed by 30 June 2018.

MODEL CODE OF SECURITIES TRANSACTIONS BY

DIRECTORS

The Company has adopted Model Code as set out in Appendix 10 to
the Listing Rules as a code of conduct of the Company regarding the

Directors’ transactions of the listed securities of the Company.

In response to the specific enquiry made by the Company, all the
Directors confirmed that they have fully complied with the required
standard set out in the Model Code and there are no non-compliance
with the required standard set out in the Model Code for the six-month

period ended 30 June 2016.
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CHANGES OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
directors’ information of the Company since the date of our 2015
annual report until the date of this interim report are as follows:

1. Mr. Wang Xiong was appointed as an executive Director for a
term of three years with effect from 4 July 2016.

2. Mr. Zhou Xiaojiang was appointed as an independent non-
executive Director for a term of three years with effect from 4 July
2016.

3. Mr. Xu Kaiying was re-designated as an executive Director with
effect from 4 July 2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
been established since 18 October 2013 and has formulated its written
terms of reference in accordance with the prevailing provisions of the
CG Code. The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and removal of
the external auditor, review the financial statements and material
advice in respect of financial reporting and oversee the internal control
procedures and risk management of the Company. The existing
members of the Audit Committee include Mr. Tsang Hung Kei, Mr. Au
Tien Chee Arthur and Mr. Xu Yan, all of whom are independent non-
executive Directors. Mr. Tsang Hung Kei is the chairman of the Audit
Committee.

This interim report had been reviewed by the Audit Committee and the
external auditor, KPMG.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six-month period ended 30 June 2016, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.
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APPRECIATION

The Board would like to express sincere gratitude to the management
of the Group and all the staff for their continuous support and
contributions. The Board also takes this opportunity to thank its loyal
shareholders, investors, customers, auditors, business partners and

associates for their continued faith in the prospects of the Group.

By order of the Board

China Success Finance Group Holdings Limited

ZHANG Tiewei
Chairman

Hong Kong, 31 August 2016

As at the date of this report, the executive directors of the Company
are Mr. ZHANG Tiewei, Mr. CHEN Hui, Mr. LI Bin, Mr. XU Kaiying and
Mr. WANG Xiong, and the non-executive directors of the Company
are Mr. HE Darong and Mr. PANG Haoquan and the independent non-
executive directors of the Company are Mr. TSANG Hung Kei, Mr. AU

Tien Chee Arthur, Mr. XU Yan and Mr. ZHOU Xiaojiang.
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